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Repeal Movement | Vearly Tenth of Farms Lost 


Called Result. of 
‘Paid Propaganda’ 


| 

Senator Sheppard Declares | 
Fair Verdict on Dry Law! 
Cannot Be Obtained Un- 
der Present Conditions 


Denies That Drinking 
Has Been Increasing 


aSays Number of Accidents on 
Highways Would Be Greater, 





Speaking on 13th Anniver- | 


| 
| 


sary of Prohibition 


Declaring that “bountifully financed” 
liquor propagandists had capitalized the 
depression conditions‘ of dissatisfaction 
and discouragement to start a movement 
against prohibition, Senator Sheppard 
(Dem.), of Texas, told the Senate Jan. 16 


|} made public Jan. 16. 


By Forced Sale in Five Years 


Rural Property Taxes Double Pre-War Level, 
According to Agriculture Department 


ya and one-half per cent of the farms 
in the United States changed hands 
through fpreclosures of mortgages, bank- 
ruptcy, default of contract, sales to avoid 
foreclosure, surrender of titie, or /other|auency was 13.3 per 1,000 farms compared 
transfers to avoid foreclosure, during the | with 7.4 the preceding year; the average 
five years ended March 1, 1932, according|number changing hands as a result of 
to the Bureau of Agricultural Economics, | mortgage foreclosure and related defaults 
Department of Agriculture, in its annual] was 28.4 per 1,000. against 18.7 the pre- 
survey of the farm real estate situation,| ceding year. For all types of forced sales, 
| the average rate was 41.7 pér 1,000 com- 
The Department reports, in addition, | pared with 26.1 the year before. 
that sales ‘on account of tax delinquency | situation in West North Central States 
affected 3% per cent of farms, andaturn-| There ‘was a decrease in forced sales 
over of an additional 11 per cent occurred | during the year ended March 15, 1932, in 
through voluntary sales and trades. only a few States. The highest average 
Farm real estate taxes in 1932 were 20| rates of forced sales other than tax sales 
per cent below the 1929 peak, but were | are reported from the West North Central 


approximately double the 1913 tax per| states, the average rate for the year ended 
acre, according to partial returns in a| 


survey of 23 States, representing all sec- 

tions of the country also made public} 

Jan. 16 by the Department. 
Forced Sales Increase 


Additional information was made avail- 


deeding back to avoid legal action, and 
other related causes. 

The average number of farms sold dur- 
ing the year as a result of tax delin- 





| as compared with 25.8 for the preceding 


year. 

The lowest average rates are reported 
in the New England and Middle Atlantic 
States. Prior to 1929, the Mountain States 





that it was impossible at this time to gain 
a fair verdict on repeal or retention of the 
Eighteenth Amendment. 
Calling attention that he was speaking 
on the thirteenth anniversary of consti- 
tutional prohibition, the Texas Senator, 
one of the framers of the Eighteenth 
Amendment, asserted there was so-much 
misrepresentation and misstatement be- 
_ing made about prohibition that the ideals 
built up were threatened with destruction. 


Views Repeal as ‘Disaster’ 


He said no more profound disaster could 
befall the Nation than to sacrifice this 
ideal, because it had been demonstrated 
to be just. 

“Let the movement for repeal be re- 
sisted by every element,” he said, “that 
would preserve in America the essence of 
freedom, the meaning of history and the 
character of our most sacred obligation to 
humanity.” 

Senator Sheppard said the effect of re- 
peal, or its danger, could not be over- 
stated. To turn back to the former con- 
dition, he added, meant, the loss of all 
that hac been gained by commerce and 
industry, and the destruction of the ben- 
efits of the machine age. 


Social Development 


“The temptation to find a temporary 
forgetfulness in a deadly narcotic drug, 
like alcohol,” he continued, “becomes more 
formidable. as. the crisis lingers and 
modern démands and responsibilities on 
the human make-up multiplied. We are 
now cultivating the substitution of health- 
ful and normal form of relaxation and 
recreation for the use of alcohol. The 
repeal of prohibition wouuld be fatal to 
this fundamental step in human progress. 

“And so we are confronted with one 
of the most critical decisions in all his- 
tory. National prohibition and the most 
productive years of the mechanical era 
began together. But for the realization 
by industry and commerce that liquor was 















might never have come. 
Mass Production 
“The liquor trade itself had been made 

























































chief features of the machinery epoch, and 
had become one of the most powerful. 
dangeyous and insolent of the special 
interests. Now, we are asked to reverse the 
action of 13 years ago.” 

Senator Sheppard’s speech follows, 

art: 
’ “The repeal of prohibition would be the 
beginning of the dismemberment of the 
soul of America. The Constitution of the 
United States as it now stands is the best 
answer of the ages to the aspirations for 
freedom and self-government. * Its pro- 
vision for prohibition is the loftiest peak 
the march of man has reached. 

Protection of Human Rights 

“Prohibition marks an advance in the 
application of government and law to hu- 
man rights of such’ significance as to 
justify every effort for its retention in the 
Constitution. What greater protection for 
human rights may be conceived than the 


in 





{Continued on Page 3 Column 5.] 





douse Group Studies 








New Railroad Liquidation Plan 
Offered by Mr. Oliver 


on Jan. 16 completed reading for amen- 
ments about one-third of the McKeown 
bill (CH. R. 14133) to-amend the bank- 
ruptcy laws so as to facilitate readjust- 
ment of individual and corporate debts, 
and approved a few perfecting amend- 
ments, leaving unchanged the important 
provisions of the measure so far read, 
Representative Sumners (Dem.), of ‘Dallas, 
Tex., chairman, stated orally after che 
Committee’s executive session. 

The Committee is also considering the 
LaGuardia bill (H. R. 14110) to accom- 
plish the same purpose with respect to 
railroads, but reading of the LaGuardia 
bill for amendments has not yet started, 
Mr. Sumners said. (The McKeown and 


in the issue of Jan. 13.) 

A favorable report to the House on a 
bill combining the two measures under 
consideration is expected some time this 
week, Mr. Sumners stated, but he declined 
to predict whether it would come early 
or late in the week. 

The first’ one-third of the McKeown 
bill, left substantially unchanged by the 
Committee, contains the provisions de- 
signed to govern relief of individual 
debtors by facilitating compositions and 
extensions of time for payment. The next 
section deals with corporate reorganiza- 
tions. S 


LaGuardia — 











Representative (Rep.), of 
New York City, and Representat®e Mich- 
er (Rep.), of Adrian, Mich., bot mem- 





mrs of the Committee, expressed the view 
hat the measure which is to be drawn 
up will be of the most far-reaching im- 
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an obstacle to their expansion, prohibition | 


the subject of mass production, one of the | 


Debtors Relief Bills: 


The House Committee on the Judiciary | 


LaGuardia bills were printed in full text} 


| able as follows: 


| 


{are reported to have had the highest aver- 
An increase was noted in the number | age rate of such defaults, but beginning 
j of forced sales during the year ended} with that year the averages for the West 
| March 15, 1932, as compared with the pre- North Central States have been highest. 
ceding year. Not only were more farms} Decline in Farm Values 
| Sold as a result of tax delinquency, but a| The Bureau says that the higher de- 
| greater number changed ownership as a! linquencies have resulted from the serious 
result of mortgage foreclosures, bankruptcy | decline in farm incomes, and that the 
proceedings, sales to avoid foreclosure, | decline in the value of farm real estate 


<= ——— Z many areas — a. Se 
- | the owner’s equity in the case of many 
rafted Beer Bill | 
Is Considered Valid 


By Senate Committee 








| Red 





Farm real estate values in the West 
North Central States and East North 
Central States, it is reported by the bu- 
reau, have declined vetween 25 and 30 
per cent during the period 1928-32, with 
|; the result that ir the case of large pro- 
| portion of those farms that were mort- 
gaged for more than three-quarters of 
| their value in 1928, the owners’ equities 
Report on Measure Jan. 23 | have completely vanished, except in so far 

‘i fe as the decline in value has been offset by 
Predicted by Chairman reduction of debt through payment on 
: e n rincipal. 
Norris After Discussions ” > 


Voluntary Sales of Farms 
Of Judiciary Group Voluntary sales of farm$ have decreased 


}in the five years under review, from 26.3 

|farms per 1,000 in 1928 to 16.2 farms r 
Although the Senate Committee on .the | 1,000 during the year ended March a8 
Judiciary failed Jan. 16 to reach a final|1932. New England and the Mountain 
; vote on the House beer bill, redrafted. by | States show the highest turnover in vol- 
its subcommittee, a majority of the full|UMtary sales during the five-year period. 
Committee was said by Senator Norris| The number of forced sales, other than 
(Rep.), of. Nebraska, chairman, to be of 
the opinion that the legislation would - 
stand a constitutional test. 

The full Committee was able, Senator 
Norris stated orally, after the executive 
session, to complete much of the necessary 
work preliminary to a final vote, and in 
going over the measure the Senators dis- 
cussed its constitutional phases. 

Question of Intoxication 

“The Committee will meet again Jan. 
23,” said Senator Norris. “I see no rea- 
son now why we should not be able to 
report it out at that time.” 

The chairman declared the subcommit- 
tee had eliminated all propositions from —_— 
the legislation which would provide a Opposition to repeal or change of the 
basis for a decree that it was beyond the | presumptive provisions of the veterans’ 
authority of Congress. It was predicated| laws for establishment of service con- 
on the alcoholic content of 3.05 per cent,| nections in the instance of disability was 
by weight, on a belief that such was not’ expressed, Jan. 16, to the’ Congressional 
intoxicating, he added. Joint Committee studying veterans’ reliet 
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Change in Provisions 


On Disability Opposed 
Present Presumptive Clause 
Favored Before Group on 
Veterans Enactments 








Constitutional Issue enactments by representatives of the 
“But that will have nothing to do with} American Legion. 
|the question of constitutionality,” he Watson B. Miller, chairman of the Na- 
added. “While a majority of the Com-/tional Rehabilitation Committee of the 
mittee feel that it is not intoxicating in| Legion, questioned particularly the pro- 
fact, this bill simply removes the ques-|POSals of the National Economy League 
tion. For argument’s sake, it could be| for reductions in veterans’ benefits, and 
| conceded that alcoholic content of this|sPpecifically their contentions regarding 
proportion was intoxicating and the bill; Presumptive provisions of thé law, which 
still would be constitutional, because there | designate certain cases as_ service con- 
is no punishment provided for the manu-|Nected if the disease was in evidence be- 
| facture and sale of beer, ale, porter, wine | fore 1925. 
| and the other things mentioned if the; The “infamous proposal” of the Economy 
|alcoholic content is below 3.05 per cent.” | League in this regard, he declared, would 
Alcoholic Content }tear down the benefits to the very men 
Senator Norris explained that all penal | they expressed belief should ‘ave them. 
provisions of the National Prohibition Act | Tuberculosis Specialist Testifies 
| which would apply to the class of beverages; Also appearing in behalf of maintaining 
overed by the new bill which is drawn |the presumptive provisions were Dr. H 
as a substitute for the House bill (H. R.|Kennon Dunham, of Cincinnati, Ohio, 
13742) would be repealed, so that it will|and Dr. William F. Lorenz, of Madison, 
be impossible to use criminal statutes for|Wis. Dr. Dunham, a specialist in tuber- 
prosecution of those.cases. He suggested | culosis, discussed tuberculosis problems 
the question of intoxicants might be/arising from the war. Pointing out that 
brought up in connection with civil pro-|the Economy League challenges the five- 
ceedings, but those can not result in the|year presumptive period, he asserted that 
law being held unconstitutional. they have “approached the subject from 
The subcommittee which drafted the|a swivel chair.” 
proposition was directed by the full com-| “Tax dodgers’ evidence 


doesn’t 
4 
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Home Gardens Reduce Thniichenll 
For Commercial Truck Crops 


To demand for commercial truck 

crops is being decreased by home 
gardening, and a great deal of “live at 
home” farming may be expected so long 
as the general price level remains, the 
Department of Agriculture stated Jan. 
16. The announcement follows in full 
text: 

“Home gardening in eastern and cen- 
trai States has already reduced the de- 
mand for commercially grown. truck 
crops, it is believed by marketing spe- 
cialists of the Bureau of Agricultural 
Economics, Department of Agriculture. 

“The Bureau has no statistics on the 
quantity of food produced in home gar- 
dens, but it is known that rail - ship- 
ments oi/-fresh fruits and vegetables last 
year were markedly below those in 1931. 
Some of the decrease is accounted fér 
by increased transportation by motor 
truck, but no inconsiderable part of the 
reduction is attributed to lessened con- 
sumer buying on account of home 
gardening. 

“*A great deal of “live at home” farm- 
ing may be expected so long as the pres- 
ent general price level or anything 
closely approaching it remains,’ says 
Wells A. Sherman of the Bureau. ‘ “Live 
at home” farming and gardening and 
the agricultural operations of those who 


have come “back to the land” involve 
chiefly the production of food. When 
these farmers and gardenérs produce a 
surplus of anything to sell it will be a 
surplus of foodstuffs. 
““‘Almost inevitably this surplus must 
be of some annually planted crops, or 
of poultry or eggs, for farmérs and gar- 
deners in these classes have little cap- 
ital and will be slow in developing 
orchards, commercial dairies, or any of 
the more highly capitalized enterprises 
which do not yield immediate returns. 
Potatoes, for example, can be produced 
easily by these small operators and I 
Suspect that the long distance potato 
shipper is likely to find year by year a 
lengthening period within which it will 
be difficult for him to dispose of many 
potatoes in the Central States and Mid- 
dle Atlantic States. There seem to be 
excellent economic reasons why these 
regions should tend to become more and 
more self-sufficient agriculturally.’ 
“Mr. Sherman draws a parallel with 
the densely populated areas of Europe, 
- where, he says, the people ‘raise their 
own potatoe. and do not depend upon 
distant shipments for any considerable 
} percentage of their supply,’ and he sees 
possibility of a similar development in 
the United States.” 








March 15, 1932, being 43.8 farms per 1,000, | 





Presenting the Official News of the Legislative, Executive and Judicial Branches. of the Federal Government and Each of the Governments of the Forty-eight States 
. . » Members of the Legislative Branches Are Accorded in These Columns at All Times the Right of Dissent From Any Action of the Executive Establishments 


WASHINGTON, TUESDAY, JANUARY 17, 1933—SECTION 1 


Interest Is Denied 
In Lake Diversion 





Pleas of Five Mississippi River 
States to Intervene Rejected 
By Supreme €ourt 


T= Supreme Court of the United 
States denied on Jan. 16 the motion 
of the States of Missouri, Kentucky, Ten- 
nessee, Louisiana, Mississippi and Arkan- 
sas for modification of the court’s decree 
in the so-called Chicago water diversion | 
case. A change in the. decree was sought | 
by these States with respect to the amount 
of diversion of water from Lake Michigan 
through the Chicago Drainage Canal. 
It was pointed out in the States’ motion 
that in prior proceedings in the case they 
had been declared to have no interest in 


the amount of diversion, on the ground | 


that a certain amount was needed for a 
projected waterway connecting Lake Mich- 
igan with the Mississippi River, in the 
absence of direct authority from Congress 


that Congress, by the Rivers and Harbors 


| 


for such a waterway. They then contended | 


Act of July 3, 1930, gave direct authority | 








ly 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


Loans for Relief 
Given Three States 


YEARLY 
INDEX 


Fee for License 
Viewed as Unfair | 
Burden on Radio 


| 


' 


Total of $1,680,000 Granted 
By R. F. C. to New Hamp- 


shire, Arkansas, Missouri 


| oe 
. se : il | JT OANS aggregating $1,680,494 have been 
Charges Proposed em Bi iL approved by the Reconstruction Fi- 


Opposed as Discrimina-| nance Corporation to the States of Mis- 
tory and Excessive Before souri, New Hampshire and Arkansas, to 
- % 4 |meet emergency relief requirements for 
Senate Committee 


| January and February 
| The loans were: $1,277,413 to Missouri 


Competition Is Cited ste use in 50 political subdivisions of that 


State, $277,270 for use in 10 political sub- 
I * ° | divisions of New Hampshire, and $125,811 
n Communications 


to Arkansas for use throughout the State. 
The announcements follow in full text: 
| The Reconstruction Finance Corpora- 

| Cost of Permits Would |Handi-| tion, upon application of the Governor of 
*, | Missouri, Jan. 14 made available $1,277,- 

cap Industry and Curtail | 413 to meet current emergency relief needs 
Expenditures on Programs, | in 50 political subdivisions of that State 


: . during the period Jan. 1 to Feb. 28, 1933. 
Witnesses Say at Hearing Se 





These figures are made available under 
Title I, Section 1, subsection (c) of the 





for this waterway “and thereby removed 
any legal bar to due and proper consid- 
eration of the rights of applicants, the 
intervening Mississippi River States.” 

The States, by their Attorneys General, 
urged consideration of this matter in the 
reference in the case to a special master, 
now pending, with regard to compliance 
with the decree. 

The States of Wisconsin, Minnesota, 
Ohio and Michigan, who sought the pend- 
ing reference to the special master, op- 
posed the — of the Mississippi River 
States. (An 4rticle summarizing the mo- 
tion and opposition thereto was printed 
in the issue of Jan. 16.) 


Senate to Override 
Veto on Philippines, 
Says Minority Leader 


{ 





| Enough Votes Available to 
Permit Its Enactment, He 


Declares as Agreement to 


Vote Is Reached 


With Senator Robinson (Dem.), of Ar- 
kansas, minority leader, on record as say- 
ing “there are enough votes here now to 
override this veto,” the Senate reached 
an agreemeyyt, Jan. 16, to limit debate on 
the - quest? presented by* Président 
Hoover's veto of the Philippitie freedom 
legislation with the promise that a vote 
could be taken Jan. 17. 





The agreement, proposed by Senator 
Watson (Rep.), of Indiana, majority 
leader, restricts each Senator to one 


speech of not exceeding 30 minutes, and 
statements were made on the floor that 
only a few Senators still desired to dis- 
cuss the subject. 


Possible Use of Cloture 


The restriction on debate came after 
references had been made to possible use 
of cloture and after Senator Robinson 
had worked out a temporary understand- 
ing for the Senate to remain in a night 
session for disposal ,of the question. 

The House voted’ Jan. 13 to pass the 
bill notwithstanding the President’s oppo- 
sition, by a vote of 274 to 94. 

Senator Robinson had told the Senate 
earlier that “there are only two ways to 
obtain a vote when a filibuster is going 
on,” naming a unanimous consent agree- 
ment as one and the use of cloture as the 
other. 


Senator Long (Dem.), of Louisiana, who 





[Continued on Page 2, Column 1.] 





Public Use Endorsed 
For American Goods 


Purchase of Domestic Materials 
Is Voted by House 


The House on Jan. 16, under suspension 
of the rules, passed a “Buy American bill” 
(H. R. 10743.) 

It requires that in the purchase of do- 
mestic supplies for public use and in the 
use of domestic materials in public build- 
ings and works only such unmanufactured 
articles, materials and supplies as have 
been mined or produced in the United 
States, and only such manufactured ar- 
ticles, materials and supplies as have been 
manufactured in the United States wholly 
oft articles, materials or supplies mined, 
produced or manufactured, as the case 
may be, in the United States, shall be 


standing any other provision of l#w and 
unless inconsistent with the public interest 
or unless the cost is unreasonable.’ 


ply with respect to such 
outside the United States or to be used 
for experimental or scientific purposes or 
if such articles are not mined, produced 
or manufactured in the United States. 

It provides that every contract for con- 
struction, alteration or repair of any public 
buildings or public works in the United 
States shall contain a provision that in 
the $erformance of the work the con- 
tractor and all subcontractors shall, as far 
as practicable, conform to this require- 
ment. 

The bill, which would take effect 60 
days after enactment, was passed by the 
House, by a vote of 150 ayes to 18 nays. 


Opinions in Complete Text 
of the 
Supreme Court of 


The United States 


Together with Cumulative ‘Table of 
Cases and Topical Index 


are printed as a supplement 
to this issue. 





‘ 
\ 


<n yeaa N A sins inert pa oe ee ee 


acquired for public use. @This is “notwith- 


This section, the bill says, shall not ap- | 
things for use| 


Asserting that license fees’ on radio 
communication and broadcasting stations 
proposed in the Senate bill (S. 5261) are| 
tantamount to a tax, are high, and dis- 
criminatory, protestants objected to the 
bill at a hearing Jan. 16, before the sub- 


committee of the Senate Committee on 
Interstate Commerce. 
W. A. Winterbottom, vice president and | 


Emergency Relief and Construction Act of 
1932 with the understanding that the re- 
sponsibility of the political subdivisions 
and the State of Missouri to develop their 
own resources to provide relief is not in 
any way diminished. 

In support of the Governor’s applica- 


visions will be $677,859, of which approxi- 
mately $297,000 are available. 


America’s Natio 


1997 PRICE 10 CENTS COPY 


tion it is estimated that the total cost} 
of relief in 49 of these political subdi- | 
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Newspaper 
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Issuance of Bonds 
For Publie Works 


Declared Unsound 



















> 





Capitalization of Federal 
Building Program Oppos- 
ed by Mr. Mills, Referring 


To Experience of Cities 


Calls for Balancing 


Of Federal Budget 


Says It Is Necessary to Help 
Markets for Securities, From 
Which He Asserts First Signs 
Of Recovery Will Come 








For the Federal Government to capital- 
ize its public works program and finance 
it through bond issues would; be to adopt 
a practice which has brought “communi- 
ties to the verge of bankruptcy,” Ogden L. 
Mills, Secretary of the Treasury, declared 
Jan. 16 in a radio address over a network 
of the National Broadcasting Co. 


“The alluring plea that they were justi- 
|fied in capitalizing so-called permanent 





general manager of the Radio Corpo- 
ration of America, and traffic superin- 
tendent of radio communications, declared 
that the fees add an additional burden 
to the young industry and are unfair. He 
asserted that the fees imposed represent 
“unfair discrimination” against this form 
of communication. 


He cited the. existence of 29 cables con- 
necting the United States with foreign 
countries which carry 80 per cent of the 
communications yet have no such license 
burdens imposed on them. 


Annual Cost Estimated 

The cost to RCA, he asserted, will 
amount to between $12,000 and $15,000 an- 
| nually. He said RCA does not object to 
fees but does to discrimination. Radio 
| communications, he explained, are in com- 
| petition with cables and the charge is 
| burdensome and unequal. 


He suggested a modification of the li- 
cense fee from, $75 to $25 with a limita- 
tion to three frequencies. The fee as a 
tax should be levied on all forms of com- 
munication rather than\on radio alone, 
he declared. 

Competition as News Source 

Edwin H. Duff, of the American Steam- 
ship “OWnef¥s Association, stated that he 
regarded the proposed fee as a “hardship”! The measuré now requires agreement of 
on the steamships, since tney are required’ the Senate to amendments. 
by law to carry radio equipment. | 

The radio, like the newspaper, is a| House Amendments 
means of disseminating public informa-| The House first took up from the Com- 
tion, S. Howard Evans, of the Ventura| mittee on Agriculture the Jones resolution 
(Calif.) Free Press, declared, and they are | (H. J. Res. 529), wrote into it amendments 
in competition. The fees on the broad-|to include “planting, fallowing and cul- 
casting station are an “inequlaity” and in- tivation” along with the crop production 
dicate a control by Congress of condi-|and harvesting as originally written, and 
tions under which communication takes|an amendment providing that the total 
place, he added, pointing out that it costs|sum shall not exceed $75,000,000. 
no more to get a license for a 50,000 watt After debate, the House agreed to sub- 
station than a 50 watt one. | situte the Jones resolution as amended 

To impose the fee on the radio station,| ‘or all after the enacting clause of the 
Mr. Evans asserted, is unfair, and cannot| Senate measure, retaining the Senate 
be confined to the radio but will eventually! number (S. 5160), and the Hause passed 
go to the newspapers. He pointed out! the bill, on a division vote, 178 to 69. 
that there are over 100 radio stations 

; : , . Text of Measure 
associated with or affiliated with news The text of the bill as passed follows: 


_—— | Be it enacted, etc., that the Secretary 
of Agriculture is hereby authorized and 
| directed to request the Reconstruction Fi- 
nance Corporation to advance to him the 
|balance of the sum authorized to be al- 
|located to the Secretary of Agriculture 
under section 2 of the Act of Jan. 22, 

He said radio is assuming more and | 1832, and the ; Reconstruction Finance 
more the editorial function: and are “strik- |CO'Poration is directed to make such ad- 
ing at the fundamentals of newspapers.” | Y@nce regardless of the amounts of notes. 
However, he pointed out, the bill is an |@ebentures, bonds or other obligations of 
“excellent move in the drection of ade-|SUch corporation that may be outstanding 
quate governmental control” and is “so, @t the time of making such advances, and 
remedial” that it is “highly desirable.” "the Secretary of Agriculture is further 

H. A. Bellows, of the National Associa-|®Uthorized to request the Corporation to 
tion of Broadcasters, declared that the| return all sums heretofore returned and/or 
fees will result in the broadcasters paying |eleased to the Corporation by the Secre- 
them out of their losses. He called atten-|tary of Agriculture, except so much as 
tion to the burdens already imposed on|mAay have been used by the Corporation 
the stations and: cited the copyright to establish agricultural credit corpora- 
monopoly, which has increased the charges; tions under section 201 (e) of the Act of 
from $1,000,000 to $3,000,000. | July 21, 1932, which sums, together with 

“Every added burden means less money | the sums collected or to be collected from 
on programs, less on equipment and tal-| loans made by the Secretary of Agricul- 
ent,” he said. |ture during the year 1932 under said sec- 


Supporting data for the City of St. Louis 
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Revised Legislation 
Providing Crop Loan 
Is Passed by House 





Senate Measure Carrying 75 
Million for Farmers Is 
Voted After Scope of Res- 
olution Is Extended 


The House by suspension of the rules 
on Jan. 16 passed an amended measure 
putting at the disposal of the Secretary 
of Agriculture a fund not exceeding $75,- 
000,000 for use for loans to farmers during 
|the year 1933 forserep production, plant- 





Federal Inquiry Proposed 


Mr. Evans said he thought there should 
be a Federal investigation to work out 
the whole matter. Fees affect the expan- 
sion of small stations and as a result 
many stations will lose money under the 
present system, he declared. 


stations pay the cost of radio regulation.' be available to the Secretary of Agricul- 


[Continued on Page 3 Column 2.) 
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Appeal From Comiinission Power 
To Delete Radio Station Denied 





CASE in which the Trinity Meth- 

odist Church, South, of Los An- 
geles, Calif., challenged the power of the 
Federal Radio Commission, in acting 
upon an application for the renewal of 
the license of the church’s broadcasting 
station, to consider the character ol 
programs broadcast, and in particular, 
oral utterances of the pastor, Dr. Robert 
P. Shuler, in determining whether the 
renewal of the license would_serve the 
public interest, convenience, or neces- 
sity, will not be heard by the Supreme 
Ccurt of the United States. 

A petition asking review of the case, 
Trinity Methodist Church, South, v. 
Federal Radio Commission, No. 551, was 
denied by the court Jan. 16. 

The petitioner contended in the case 
that refusal of the Commission to re- 
new the license of the church's broad- 
casting station, KGEF, at Los Angeles, 
was an exercise of consorship and an 
interference with and abridgment of 
the tight of free speech, in violation of 
section 29 of the Radio Act of 1927 and 
the First Amendment to the Constitu- 
tion, and deprived the church of a ilb- 
erty, free speech by radio, protected by 
the Fifth Amendment. 

The Commission's determination was 
based upon use of the station in broad- 
casting speeches of the church's pastor, 
in which he criticized public officials, 


_ including judges, candidates for public 
office, and religious, labor and lawyers’ 
organizations, including two séts of ut- 
terances upon which he was found 
guilty of contempt of court for obstruct- 
ing administration of justice. 


The Court of Appeals for the District 

af Columbia affirmed the Commission’s 

order, holding that it did not violate 

the guaranty of free speech nor de- 

prive the chureh of property without 

due process of law. (7 U. S. Daily 1736, 
| Nov. 29, 1932.) 

The church contended in its petition 
that the proceedings before the Com- 
mission were conducted without notice 
or opportunity for hearing to the church 
with respect to the issues on which the 
case was ultimately decided, and there- 
fore, the church was deprived unlaw- 
fully of its right to renewal of its license 
under section 11 of the Radio Act of 
1927. 

The pastor’s utterances, it was urged 
in the brief, were such as fall within 
the scope of the church's constitytional 
and statutory rights of free speech and 
protection against censorship. The case 
was claimed to eome within the ruling 
| of the Supreme Court in Near v. Min- 
| nesota, 283 U. S. 697, in which it was 
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The bill, he continued, makes the radio|tion 2 of the Act of Jan. 22, 1932, shall} 
















“to pile up a mountain of additional debt 
in the course of the last 12 years amount< 
ing to nearly $10,000,000,000 under which 
the unfortunate taxpayer is struggling to- 
day,” the Secretary said. 


improvements” has led States and cities 


Running Expenditures 


To illustrate his argument against the 
capitalization of public building expendi- 
tures the -Secretary revealed that the 
Treasury is now spending $1,130,000 on run- 
ning expenses for new public buildings in 
cities where the Government formerly 
rented buildings for $475,000 a year. He 
declared that the Government should not 
capitalize as self-liquidating pro sects 
buildings which actually add to its costs. 


The President’s plans for balancing the 
budget, which include a heavy cut in 
public building outlays, were reviewed by 
Secretary Mills in a plea for a balanced 
budget. Balancing of the budget would 
help the security market from which the 
first sign of recovery will come, Secretary 
Mills said. His speech, delivered in the 
Washington Star Radio Forum, follows in 
full text: 


Outline of Situation 


I have been asked to speak on the sub- 
ject: of Pedoral «finances... This: sounds 
formidable. As a matter of fact, however, 
our fisca! problems can be simply statéd 
ani readily understood. Were it not for 
the political factors, even their solution 
wouid be comparatively simple. They be- 
come complicated only when delt with in 
terms of accounting verbiage, or if we lose 
ourselves in a maze of unnecessary de- 
tatis. 

While the carrying out of determined 
policies does require technical skill and 
deiailed application, a few essential facts 
and a broad outline of our present finan- 
cial situation are all that are necessary 
in order to enable us to grasp the char- 
acter of the problem that confronts us 
and to make the necessary decisions, 

Expenditures for Year 

Ovr total expenditures for this fiscal 
year which ends June 30, next, will aggre- 
gate $3,771,000,000, exclusive of public debt 
retirements. These expenditures will be 
devoted.to the following purposes: $695-, 
000,000 are required for interest on the 
puviic debt, $134,000,000 represent excess of 
posta: expenditures over receipts, $87,000,- 
000 customs drawbacks and internal rev- 
enue refunds, $21,000,000 payments to the 
civi! service retirement fund, and $157,- 
003,C00 on trust fund account, such as the 
Government life insurance fund, trust 
funds for the benefit of Indian tribes, ex» 
penditures of the District of Columbia 


{Continued on Page 6, Column 2.] 


Cotton Consumption 
And Exports Increase 


Shipménts to Foreign Countries 
For Year Rise One-third 


Doniestic consumption of cotton in- 
creased in December as compared with the 
corresponding period in 1931 and cotton 
exports increaggd slightly over November, 
making the total exports of cOtton for 1932 
about one-third larger than in 1931 and 
the largest for any year since 1927, ac- 
cording to information made available 
Jan. 16 by the Department of Commerce. 

Domestic consumption amounted to 440,- 
062 bales in December as compared with 
415,401 bales in the same month in 1931, 
Consumption for the five months of thee 
cotton year ending Dec. 31 totaled 2,340,- 
284 bales compared with 2,191,017 bales for 
the similar period in 1931, according to the 
Department. 

Cotton exports for December amounted 
to 1,040,000 bales valued at $38,735,000 
compared with 1,012,000 bales valued at 
$38,428,000 exported during Novembér and 
1,183,000 bales valued at $47,078,000 ex- 
ported in December, 1931, the Department 
| stated. 
|. Cotton exports have 
much better than have 
other agricultural commodities, it was 
pointed out. The exports for December 
were particularly large in view of the un- 
usual quantities’of cotton exported eariler 
in the year, 

Additional information was made avail- 
able as follows: 

Exports for the five months of the sea- 
son as compared with the corresponding, 
five months of last season were as fol- 
lows for the principal countries: 
if Belgium 98,000 bales valued at $3,861,- 
000 against 78,000 bales and $3,336,000 last 
| Season; to France 509,000 bales valued at 
| $20,801,000 against 161,000 bales and $6,- 
| 853,000; Germany 947,000 bales valued at 
$38,082,000 against 782,000 bales and $31,- 
791,000; Italy 371,000 bales valued at $14, 
551,000 against 323,000 bales dnd $13,- 


(Continued on Page 6, Column 1,J 


been maintained 
the exports of 








P 
Bill Is Forecast 


Senator Robinson Declares 
Enough Votes Now Are 
Available to Override 
Veto of President 


. 


(Continued from Page 1.) 

had spoken at some length took excep- 
tion to the reference to a filibuster re- 
specting the Philippines legislation, say- 
ing he was only speaking in behalf of his 
State. The Louisiana’ Senator said, how- 
ever, that he would not delay a vote on 
the Philippines question, but he had other 
plans concerning the Glass banking bill 
(SB. 4412) to which he is opposed and 
which, has been temporarily displaced by 
the message. 

As the session proceeded, it continued to 
be uncertain whether a vote was immi- 
nent, because Senator Long offered a 
proposition to recess and vote at 2 p. m. 
Jan. 17. Objection ended that movement 
temporarily. 


Senator Robinson told the Senate of his 
desire for a vote finally on the veto mes- 
sage at a night session shortly after Sena-| 
tor Long had surrendered the floor. The | 


, Arkansas Senator declared there were only | |) 
a few speeches to be made and that, while | |! 


he had submitted a request for unanimous 


consent, fixing another time to vote, he ||| 


peeferred to “stay in session and vote 
tonight.” 
“I dm going to be frank with the Sen- 


ate,” he added. ‘The votes to override this | || 


veto are heré now, a sufficient number of 
them. Whether they can be marshalled 


at a subsequent time, I do not know, but |) 


| 
| 
they are here now, so that if there is a| 
prospect of voting tonight, I want to see | 
it done.” | 

Senators Borah (Rep.), of Idaho and) 


Cutting (Rep.), of'New Mexico, the latter | || 


one of the sponsors of the bill in the 


Senate, were mentioned by Senator Nor- | |! 
ris (Rep.), of Nebraska, as desirous of || 


speaking on the veto, while he said he} 
wanted to express his views briefly. Sen-| 


ator Cutting interrupted to say that he], 


| 


was willing to forego speaking if the vote |] 


could be had, and the debate continued | 


without an agreement but with the un- ||) 


derstanding. there would be a decision | 
withouf further: undue. delay. 

Senator Shortridge (Rep.), of California, 
discussed the veto, saying he found him- 
self “in utter dissent” from the thought | 


that freeing the Filippinos at this time ||| 
He reviewed some of | || 


would provoke war. 


the conditions which he said should be | 


considered from the standpoint of inter-| }} 


national relations, but he suggested that | 


none of them held out a threat of war |}! 


sufficient to justify withholding independ- | 
ence: on that account. | 

He declared there should be as little) 
delay as possible in sctting the Filipinos 
on the road to establish their own ¢om- 
monwealth. He called attention to a reso-| 
lution which he said the Senate had 
adopted in February, 1899, expressing the} 
policy that possession of the island by 
the United States should not imply an| 
intent to amalgamate ine Filipinos as citi- | 
zens of the United States. 
freedom was proposed in that document, | 
Senator Shortridge said, adding they had 
been denied the right too long. 

Senator Long’s discussion of the veto) 
was directed, he explained at the outset, 
to the question of wh>ther they were able | 
to govern themselves; and he sought to} 
prove that they were. He criticized condi-| 


Mr. Robinson Aske Vote |]! 


| 


Their early |]! 
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| Increase in Exports 


|| Increage in exports of petroleum from | 


\||from Charge d’Affaires Sheldeon Crosby, | 
||| Warsaw, Poland. | 


|}| Soviet Union is stressed in view of the| 
° s |continued decrease in the exports of farm | 
Territories ||| products, according to Mr. Crosby’s re- 


|] | Soviets concluded a series of agreements |the Class I railroads for 


||| the parent industry. The mineral oil pro- | 
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Roads Declared 
Unable to Bear. 
Added Pensions 


Senate Subcommittee Told 
Of Financial Position of: 
Railways and Present Re- 
tirement Payments 


Mental Depression 
Of Jobless Is Cited 


Welfare Workers Testify Before 
Senate Group Studying 
Relief Hentine 


Depression conditions are “wearing down 
the minds” of hundreds of thousands of 
the unemployed and the future effect of 
these “morbid thoughts” can not be cal- 
| culated, aecording to testimony, Jan. 16, 
before the,Senate subcommittee consider- 
ing relief measures. The subcommittee 
| was urged to “think over” this phase of 
the problem along with the task of pro-; Presenting statistical information show« 
viding food and clothing for the destitute. ing the present financial status of rail- 
| The day’s hearing brought further de-| roads, Julius H. Parmelee, director of the 

iled statements from three witnesses; Bureau of Railway Economics, Jan. 16, 
who outlined the results of experience in| told a subcommittee of the Senate Com- 
dealing with the work of supplying food | mittee on Interstate Commerce considers. 
and clothing as well as facts learned| ing railway pension legislation that “the 
through various surveys and studies that | railway industry is in no position to have 
| have been made. | any new financial burdens added to its 
| Miss Margaret Rich, of New York, repre-| present and current obligations.” 
senting the Family Welfare Association of; (The subcommittee, under the chair+ 
| America; Mrs. Leonore Stone Meffley, of | manship of Senator Wagner (Dem.), of 
| Richmond, Va., representing the Family | New York, has before it two bills, S. 3892 
Service Society ,and Miss Rhoda Kauf-| introduced by Mr. Wagner to provide a 
}man, of Atlanta, Ga., representing the System of retirement insurance through 
|Family Welfare Society of that city, the | creation of reserves, with pensions for 
| witnesses, were agreed also that the prob- | past service, and S. 4646 sponsored by 
lem of the homeless transient constituted | Senator Hatfield (Rep»), of West Virginia, 
@ much more serious condition than has| t© establish a pension system in which 
|been held hitherto. Testimony concern-| Current pensions would be met out of 
ing this phase of the relief work consisted | CUrrent income of the pension fund. 
of details of the roving bands who either | Other Witnesses Appearing 


| have no homes or can get no food if they! Other witnesses were Frank V. Whiting. 
stay at home. . | general claims attorney of the New York™ 
| Central lines and chairman of the rail- 
!road pension committee of the Associa< 
| tion of Railway Executives, and William 
| Breiby, consulting actuary of New. York. 


~ | Mr. Breiby declared the Hatfield bill 

Of Petroleum From | (S. 4646) unsound “financially and ace 
< _ | tuarially.’” He also criticized its retiree 

|ment features, especially the right of op- 

Russia Is Predicte | tional retirement after 30 years of service. 


General Pension Views 


Dr. Parmelee pointed to the fact that 
many railway companies have already 


e | instituted pension plans as indicating that 
To Have Been Raised by they are not opposed to pensions as such, 


« | “Any new proposal in that direction, how- 
15 Per Cent to Offset Agri- lever,” he added, “must be considered in 
cultural Decline 


| connection with its effect on their ability 
to pay.” 

At present 84 railway companies or sys- 
tems, he said, pay pensions to retired 
employes on some more or less definite 
basis. These companies cover 297,216 miles. 
of road and 90.6 per cent of the total 
employes of Class I railroads, including 
the Pullman Company and the Railway 
Express Agency, he pointed out. 

Increase in Pensions 


“Totat payments for pensions,” Dr. 
Parmelee asserted, “from the beginning 


Volume of Shipments Said | 





Soviet Russia in the future is held to 
be likely by observers in the international | 
|petroleum trade, according to a report | 


Importance: of oil exports from the| 





| Port, based on official Soviet sources. |date of each plan to the end of 1931, 


In 1932 the condition of the U. S. S. R. | amounted to $272,273,497. This total can 


trade balance required an absolute in-| not be reduced to annual average because 
|crease in exports of oil products in vieW|the plans became effective in different 


| of the decline of the export capacity of lyears. Total payments for pensions: in 


agriculture, it was stated. Therefore, at | 1925 amounted to $15,694,000 and increased 
the cost of limiting internal consumption, | to $32,630,000 in 1931, an increase of 108 


J | oil exports were increased by 15 per*cent | per cent. 


jin the first seven months of 1932 com-| “Class I railroads in 1931 had a net in- 
pared with the corresponding period of |come of $134,762,000. Pension payments 
1931. The value of these exports declined, |in that year totaled $32,630,000, or 24.2 


| however, on account of the decrease in per cent as great as the net income. Had 


| world market prices. these pension plans not been in effect in 
Exports of Soviet gasoline.declined even | 1931, the net income of the railways would 


|| in quantity during this period, compared | have been increased by nearly one-fourth.” 


| with the first seven months of_1931. Dr. Parmelee pointed out that the ag- 

During the second half of last year the | gregate net deficit after fixed charges of 
the first 10 
1932 was $148,000,000. “The 
total amount expended in pensions in 
1932,” he said, “therefore represented an 


increase in the net deficit beyon ha 
}duction of 1932 is expected to prove at! he dp 


it would have been had the pension plans 
| least 1,000,000 tons less than that for 1931.|not been in effect.” ™ ” 


| Soviet oil production reached its peak 


which made the sale of oil products pos-| months of 
|sible in France and Canada, but the ex- 
|port limit is the! productive capacity of | 


tions in the United States, especially with | | courts. ards argued before Sunreme Court. 
Felation to the banking situation, and as- ||! wae Som. 3 
serted the Filipinos could be no worse off | ({L————> —— 
under their own guidance than “under the | 


eivilization we are attempting to en actin ia Fendi ne ‘Revised Measure Providing Crop Loans 
aa eee > Hekep Sao See | For Farmers Is Approved by the House 


| 
| 


Plan Declared Unsound 


The Hatfield bill was described by Mr. 
Breiby as 9 “pay if you can” plan rather 
than a “pay as you god” system. Mfr. 
| Breiby appeared in behalf of the railroad 
| pension Committee of the Association of 


| in 1931, it is now claimed by some. Output 
| was reported to be declining each month | 
from May, 1932, to September of that | 
| year, the latest month reported. Even if 
pe production for the fourth quarter 
roves equal to that in th : 
t= the ae wa net aa ee ae eee. di ‘ 
jtons. September production is the lowest |. cae a a = ul 
|monthly figure reported since 1928. “More | jt is. ‘also ee naked _ . . 
—— than = drop al — of | no actuarigl basis or foundation.” 7 
production is e reporte ecline in , se 
| quality of the oil, said to show quantities en ee ee ae pension funb 
of water and other impurities —(Depart- 7 . 7 8 on cramp 
ment of Commerce.) 


Page 4, col. 5 held compensable by Minnesote Supreme 


Court. Page 5, col. 1 





workers. 
Page 2, col. 6 | 


Further Publicity Asked 
On Advances by R. F. C. 


Representative Fish (Rep.), of Garrison, 
N. Y., introduced Jan. 14 a bill (H. Res. 
351) asking the President, if not incom- 
patible with the public interest, to trans- 
mit to the House the name of any com- 
pany or corporation which has received 
loans from the Reconstruction Finance 


} 
| 
| 
| 


Reduction of Supply Bills 
To Meet Revenue Proposed 


In line with the general down-trend in 
world trade, a decline in British foreign 
trade occurred in 1932 compared with the 
previous year, according to the Com- 
Reduction of appropriation bills before | merce Department’s Regional Division. 
the Congress during the present session| Imports into Great Britain for the year 
so as to bring them within an aggregate| declined 18 per cent, exports declined 
Of $2,949,001,000, the total estimated rev-| about 7 per cent and re-exports dropped 


[Continued from Page 1.] 
ture to make loans to farmers during the | impressed with a trust to accomplish the | 
year 1933 for crop production, planting,! purposes provided for by this resolution, 


fallowing, cultivation and harvesting. | 
| Provided, however, that the total sum | 2amely, the production. planting, fal- 





[Continued on Page 5, Column 6.]* 


enue for 1934, was introduced in the Sen- 
ate, Jan. 14, by Senator Tydings (Dem.), 
of Maryland. 

The resolution also provided that no pro- 
vision be made for any retirement of the 
Federal debt during the year. | 

Senator Lewis (Dem.), of Illinois, dis- 
cussing the rfroposal maintained that for 
the sake of economy various Government 
‘Agencies should not simply be reduced but 
altogether abolished. He mentioned the | 
Interstate Commerce Commission, stating | 
that, since the cases before it ultimately go | 
before the courts, the Commission might 
as well be dispensed with. 





Rail Executive Confers 
With President on Industry 


Paul Shoup, of San Francisco, Chairman 
of the Board of the Southern Pacific Com- | 
pany, conferred with President Hogver at | 
the White House on Jan. 16 regarding 
the general economic situation of the! 
country, including the railroads. 

He stated orally after@ards, that he| 
had told the President the nation, eco-| 
nomically speaking, was “marking time” | 
pending action by Congress on pending 
legislative problems. 

Mr. Shoup said his observations were 
that the country was chiefly interested at 
this time in the balancing of the Federal 
budget and some fina! disposition of the | 
“foreign war debts problem. 


Senate Group Discusses 
Proposed Farm Measure 


Provisions of the pending farm relief 
bill (H. R. 13991) were discussed informally 
at an“ executive session, Jan. 16, of the 
Senate Committee on Agriculture, it was 
announced orally by Senator McNary 
(Rep.), of Oregon, chairman, following the 
meeting. 

In the absence of Senator Smith (Dem.), | 
of South Carolina, no decision was reached | 
concerning any of the provisions of the | 
measure or of procedure in considering | 
them, Mr. McNary said. | 

The Committee at a session Jan. 17 will 
consider the proposition of holding hear- | 
ings and whether a limit should be placed | 
on the commodities which may be in- 
cluded in the bill, he stated. 


Confirmation Is Asked 
For Two Nominations | 


President Hoover on Jan. 14 sent to the | 
Senate for confirmation the following | 
nominations: | 

Captain to be 4 rear admiral in the| 
Navy: Alfred W. Johnson, 

Foreign Service Officer to be a Consul 
General: Harold B, Quarton, of Iowa. 


¥ 


20 per cent, compared with 1931, it was 
shown. 
For the year just closed, imports into 


| Great Britain reached a pound sterling 


value of £702,215,000; exports were valued 


| at £365,081,000 and re-exports, £50,911,000. 
Coverting these figures at the rate of $3.50 | 


to the pound, the approximate average 


| used for the purposes of this Act shall not 
exceed $75,000,000. 

Due consideration shall be given to the 
requirements of the truck-farming indus- 
try in the trucking areas of the various 
States. 

Sec. 2. (a)-A first lien on all crops 
growing or to be planted, grown, and 


\lowing, cultivation and harvesting of 
crops, which trust shall continue until 
the moneys loaned pursuant to this resolu- 
tion have been used for the purposes con- 
| templated by this resolution, and it shall 
be unlawful for any person to make any 
material false representation for the pur- 
| pose of obtaining any loan or to assist in 


| Corporation or its agents in excess of $50,- 
000 and which has been placed in receiver- 
ship within 90 days after receiving the 
loans, together with totals and date of 
receivership. 


“It is particularly requested,” the resolu- 
tion says, “that information be provided 
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rate for the year, the figures become as| harvested during the year 1933 shall be 
follows: Imports, $2,461,253,000; exports, | required as security for such loan. Such 
$1,277,784,000 and re-exports $178,199,000} oan shall be made through such agencies 
compared with the 1931 dollar equivalent | upon such terms and conditions and sub- 
(converted at weighted conversion rates| ject to such regulations ax the Secretary 


obtaining such loan or to dispose of or 
assist in disposing of any crops given as 
security for any loan made under author- 
ity of this resolution, except for the 
account of the Secretary of Agriculture, 


without delay concerning the loans made 
to the Union Indemnity Company, of New 
Orleans, La., the Illinois Life Insurance 
Company, Chicago, Ill., and the St. Louis- 
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President 


for that year) of $3,905,307,000 for imports, 
$1,777,194,000 for exports and $292,616,000 
for re-exports. 

During the last quarter of tHe year, 


| however, British exports increased during 
|} each month from the September low of 


£26,200,000 to the December high of £32,- 
400,000. The December figure, highest 
since April, represented increases of 4 per 
cent over November and 7 per.cent over 
October, and 7 per cent above the Jan- 
uary-November monthly average, as well 
as slightly higher than the export total 
for December, 1931. 

The monthly import level was consider- 


| ably higher in the final quarter of 1932 


than in the preceding six months, largely 
due, no doubt, to seasonal influences. It 
seems probable, however, that detailed 
figures will reveal considerable quantity 
increases over 1931 in receipts of cotton 
and wool and perhaps in some other raw 
products of importance to British indus- 
trial life. 

It is interesting to note that exports 


| for the final quarter showed a decrease 
| of less than 3 per cent as compared with 


1931. In explanation, it will probably be 
found when the printed statistics of 
British trade of 1932 become available 
here that exports of cotton cloth and other 
textille materials (except woolens) ahd 
automobiles will exceed the values as well 
as the quantities of.~such shipments in 
the fourth quarter of 1931. Recent sta- 
tistics indicate gains for the important 
coal and iron and steel categories and it 
may be that the quarter’s statistics for 
these, and perhaps for woolen goods also, 
will show the trade as having been fairly 
well maintained. (Department of Com- 
merce.) 


Renewal of Radio License 
For Station WCGU Favored 


Renewal of the license of the United 
States Broadcasting Corporation (Station 
WCGU), Brooklyn, N. Y., has been recom- 
mended to the Federal Radio Commis- 


siorfby chief examiner Ellis A. Yost in | 


a report made public Jan. 16. 


of Agriculture shall prescribe. 
| (b) The Secretary of Agriculture may 
| require as a condition to the making of 
|} any loan that the borrower agree to re- 
| duce his acreage or production program 
| on such basis, not to exceed 30 per centum, 
|as may be determined by the Secretary 
of Agriculture, 
such limitation shall not apply to the 
farmer, tenant, or share cropper who in 
1932 planted not more than a minimum 
acreage of such crops as shall be desig- 
nated by the Secretary of Agriculture. 
Sec. 3. (a) The moneys authorized to 
be loaned by the Secretary of Agriculture 
under this resolution are declared to be 


| 


| 
| 





Extension Is Proposed 
Of Glass-Steagall Act 


The Glass-Steagall Act of Feb. 27, 1932 
| (Public law No. 44, 72nd Congress), to 
| improve the facilities of the Federal Re- 
serve system for service of commerce, in- 
| dustry and agriculture and provide means 
| for meeting the needs of member banks 
| in exceptional circumstances, would be 
extended one year to March 3, 1934, in 
the period within which certain of its 
provisions shall be effective, under a bill 
(H. R. 14252) introduced in the House Jan. 
14. Its sponsor is Representative Steagall 
(Dem.), of Ozark, Ala., Chairman of the 
House Committee on Banking and Cur- 
rency to which the bill was referred. 


‘Bonds Totaling Five Million 
Are Sold by Louisiana 


Baton Rouge, La., Jan. 16. 

The State of Louisiana today sold $5,- 
000,000 of debt funding bonds to a syndi- 
cate of New Orleans banks on a basis to 


yield 6 per cent. The purchase price 
was 96.07. 





|Director of Public Welfare 
In West Virginia Resigns 


nd may provide that any | 


The station is at present assigned a 
frequency of 1,400 kilocycles, 500 watts Charleston, W. Va., Jan. 16. | 
power, and shares time on the air with | Governor Conley has accepted the res- 
stations WFOX, WBBC, and WLTH. The | ignation of Calvert L. Estill as director of | 
report resulted from a hearing on the ap-!the State Department of Public Welfare, 


o Francisco Railway Company.” 


and for the purpose of carrying out the 
| provisions of 4his resolution. 
(b) It shall be unlawful for any person 
to charge a fee for the purpose of prepar- 
| ing or assisting in the preparation of any 
| papers of an applicant for a loan under 
the provisions of this resolution. 


Education at State Cost 
Urged for West Virginia | 


Charleston, W. Va., Jan. 16. 
Reorganization of the State school sys- | 
(c) Any person violating any of the| tem whereby the State would “definitely 
| provisions of this resolution shall be guilty | assume the cost of the minimum program | 

of a misdemeanor and shall, upon convic-| of education” has been urged upon the) 
tion thereof, be punished by a fine not | Legislature by William Cassius Cook, State, 
exceeding $1,000, or by imprisonment, not | Superintendent of Schools. He also urged 
exceeding six months, or both. creation of an equalization fund. 
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Are Recorded in 86 Cities During Year 


Total 
Dec, 24, 
Nov, 26, 
Oct. 29, 
Oct. 1, 
Sept. 3, 
Aug. 6, 
July 9, 
June 11, 


April 16, 1932 


Feb. 20, 1932 
Jan. 23, 1932 


| 


Th@ Department of Commerce an-) limits is desirable. Such figures are avail- | 
‘nounces that during the four weeks ended ae eee a | 
| Dec. 24, 1932, 86 large cities in the United | eek period of 1931 for all of the 86 cities, | 
| States reported 652 deaths from automo- | the four-week figure in 1932 being 537, as | 
|bile accidents. This number (652) com-| contrasted with 628 for the corresponding 
pares with 781 deaths during the four! four weeks in 1931. 
| weeks ended Dec. 26, 1931. Most of these} Considering by four-week periods since 
| deaths were the result of accidents which | January, 1929, total deaths from automo- | 
occurred within the corporate limits of| bile accidents, whether within the city 
the city, although some accidents occurred | limits or outside, the lowest total ae 
outside of the city limits. appears for the four-week period ended 
| For comparison, the number of deaths! Feb. 23, 1929, and the highest (876) for | 
| due to automobile accidents withih city|the four-week period ended Jan. 23, 1932. | 

+ } 
number of deaths reported by 86 cities, four week ended: | 
1932 Dec, 26, Dec. Dec. 

1932 Nov. 28, Nov. Nov. 
Po Oct. 31, Nov. : 
1932. Sept. 7. 
Aug. 10. 
July 13, 
June 15, 
May 18, 
April 20, 192! 
ar, 23, 
Feb. 23, 


- 22, 1930 
Feb. 22, 1930 


Jan. 24, Jan. 25, 1930 


Jan. 26, 


od —_——— 
For the 52-week periods ended Dec. 24,; automobile accidents for the correspond- 

| 1932, and Dec, 26, 1931, the totals for all ing period of 1931. 
the cities were respectively, 7,999 and 9,120, | Por the last four-weele period reports | 


which indicate a recent rate of 21.9 per | tomobile accidents within city l:mits or 
100,000 population as against an earlier| outside were received from all of the 86 
rate of 25.3 or a decrease of 13 per cent| cities reporting. In these cities in this 
in the rate during the year. | four-week period, the total number oi 


; deaths from automobile accidents was 652 
Six cities reported no deaths from au-| pyt only 537 of these were due to acci- 


Fewer Deaths From Automobile Accidents | 


as co whether deaths occurred: frsn ~~ 


plication Dec, 19 and 21. 


| effective Jan. 31, 


tomobile accidents for the last four weeks,| dents within city limits—(ssued by the 
while four cities reported no deaths from| Department of Comuérce.) 
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Wrights arising out of such invention be- 


ADTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BrING 
PvUsLisHeD WitHoUT COMMENT BY THE UNiTep Stares DaILy 





, Supreme Court 
Reviews Case on 
Radio Inventions 


Ownership of Patents on 
Discoveries by Federal 
Employes in Bureau of 
Standards Argued 


A case relating to radio inventions per- 
fected by Bureau of Standards scientists, 
involving the general question whcther 
employes of the Bureau can acquire pat- 
entable title to inventions achieved while 
engaged in research in the scope of their 
‘general employment was heard by the Su- 
preme Court of the United States Jan. 13 
and 16. 

Solicitor General Thomas D. Thacher, 
appearing for the Government, told the 
court that the Department of Justice 
brought suit in equity to secure an assign- 
ment to the United States of the title of | 
three patents which were issued on inven- 
tions made by Percival D. Lowell and 
Francis W. Dunmore in the course of their 
employment as research workers in the 
radio laboratory of the Bureau. 


Patents for Perfecting Receivers 


The patents, Nos. 1635117, 1455141, and 
1606212, relating to the use of residence 
alternating current in radio receiving sets, 
4@ were assigned by the research experts to 
the respondent, Dubilier Condenser Cor- | 
poration, subject to licenses in the Gov- 
ernment. 

The Government seeks reversal of lower 
court decisions that there was no specific 
assignment or direction to the experts on 
the part of their superiors to make the 
inventions; that, as a matter of public 
policy, not to permit Government em- 
ployes under the circumstances to retain 
the property rights to their inventions 
would take away from them an incentive 
to make inventions and would crush cre- 
ative genius; and that the conduct of re- 
search work did not involve the making 
of inventions was nospart of the duty of 
the patentees. 


Rights to Patents 


Stating that it is well settled that if 
ene is expressly hired for the purpose of 
making a specific invention, the patent 


come the property of the employer, Mr. 
Thacher argued the same result should 
follow if an employe, instead of being 
hired or being assigned to make a specific 
invention, is hired for the purpose of do- 
ing inventive work in a particular field. 
“If in such event the employe makes an 
invention within that field,” he said, “he 
has only done that which he was hired 
to do and accordingly the patent rights 


to such invention are the property of the| 


owner.” 
He pointed out that most of the work 
_on the inventions was done during Gov- 





On Lease Wording 


Interpretation of ‘Production 
and Oil Produced’ to Be Dis- 
cussed at Meeting 


A hearing on: the interpretation of the 


|terms “production and oil produced” in 


the mineral leasing law of 1920 has been 
called by Ray Lyman Wilbur, Secretary of 
the Interior, for Feb. 1, the Department 
announced in a statement Jan. 16. All 
lessees and cperators on Government lands 
and other interested parties are requested 
to appear. The statment follows in full 
text: : 

“The Secretary of the Interior today 


an oral hearing on the interpretation of 
the terms ‘production and oil produced’ as 
used in the mineral leasing law of Feb. 
5, 1920. 

“‘On Aug. 6, last,’ he says, ‘the acting 
Secretary of the Interior interpreted that 
phrase to mean that royalty shall be paid 
on the basis of actual production from the 
area leased, the volume of production to 
be determined by tank measurement based 
on 100 per cent capacity tables and com- 
puted in terms of standard barrels of 
clean oil. 

“Numerous appeals, protests. and in- 


| dorsements of the interpretation were re- | 


ceived from lessees and others. 

“‘T, therefore, call this meeting that 
lessees and operators on Government 
alties, and all other interested parties, may 


have opportunity to appear or be repre- 
sented.’” 


Radio License Fees 
Described as Unfair 
Burden on Industry 


Charges Proposed in Bill 
Opposed as Discriminat- 
ory and Excessive Before 
Senate Committee 


[Continued from Page 1.] 


not assessed in a similar manner to defray 


state Commerce Commission. 


he asserted. The 


(Jan. 16) announced that he would hold) 
in his office at Washington on Feb. 1 next | 


lands, States receiving the benefit of roy-| 


He pointed out further that railroads were|erned by the State for the protection of 
the cost of regulation through the Inter-| public to 


“Broadcasting already pays full taxes,” ; i 
and this bill imposes another payment, | subject to regulation for the protection 
small station with|of his neighbors’ correlative rights in the 
limited financial resources will be handi- | same pool. 
capped, Mr. Bellows said. He wag of the 
opinion that licensing fees will deprive | 


On Production of 


Such Agreement Authorized 
By Congress Regarded 
As Stabilizing Influence 
In Petroleum Industry 


Tampa, Fla., Jan. 16—The proposed in- 
lterstate oil agreement, which should be 
authorized and ratified by Congress, would 
bring about stabilization in the oil indus- 
try in the national interest, Northeutt 
Ely, Assistant to the Secretary of the In- 
| terior, declared here today in an address 
|before the mineral section of the Amer- 
}ican Bar Association. 

Such an arrangement, he'said, is a con- 
| stitutional method to bring about lasting 
land beneficial cooperation between the 
lseven oil-producing States and, the 41 
| consuming States. Mr. Ely outlined the 
|general features of the proposal which 
laims “to bring supply into balance with 
|demand by agreement between State gov- 
lernments which can control the major 
part of the domestic supply, and the 
Federal Government, controlling impor- 
tations.” 





| 


Administrative Powers 

It is not proposed to give this agency 
administrative powers as in the case of 
the New York Port Authority agreement, 
but each State and the United States is 
|to exercise its own authority alone within 
its own jurisdiction. All, however, would 
look to a common source of information, 
he explained. ; 

No State is an extra territorial authority, 
no constitutional difficulties are involved, 
}and no interference with interstate com- 
| merce is contemplated, Mr. Ely explained. 
Pointing out the merits of the proposal he 
said in part: 

State Regulation 

| “Any plan for the stabilization of a 
| basic industry is entitled to be received 
| with skepticism. But this industry, unlike 
| any other, is already a veteran in this 
|problem. The individual oil producer in 
| Texas, or Oklahoma, or Kansas, and, un- 
|der some conditions, in Louisiana, Arkan- 
sas, and Mississippi,4an not produce the 
| amounts that he pleases and at times that 
/he chooses. His conduct is largely gov- 





'a natural resource in which it deems the 
have an interest, although it 
has none in the profits of the individual | 
|operator. And his production is likewise | 


Regulation is already here. 
“It is nob strange that the oil industry 
finds itself singled out in this fashion. It) 


Oil Is Advocated! 


| experiments 


|increased the strength was attacked in a 





the Radio Commission of its freedom in| is peculiar in many respects. 

| renewing applications for licenses. Petroleum Reserves | 
E. J. Coltrane, representing the National! “first: Our reserves, amounting to less} 
| Committee on Education by Radio, said | than 20 per cent of the world’s supply, 


{no allowance being made for the added 





ernment hours, in the Bureau’s labora- 


the bill is “unsound in principle” in that 


are furnishing annually over 60 per cent 


Hearing Announced Accord of States Roanoke Settlement 


Celebration Urged 


National Observance in 1934) 
Recommended by United 
States Commission | 


The United States Roanoke Colony Com-| 
mission, in its report to Congress, made 
public Jan. 14, recommends nationwide 
celebration in 1934 of the 350th annivers- 
ary of the birth of English-speaking Civil- 
ization in America on Roanoke Island, 
N. C. 

It says that, but for the pioneer work | 
of Sir Walter Raleigh and his associates 
there encouraged by Queen Elizabeth of 
England, the final settlement at James- 
town would never have been attempted 
and the subsequent history of America 
would have been entirely different. 

“Instead of an English-speaking civili- 
zation in America,” the report says, “we 
would have had a French or Spanish 
civilization.” | 

The report recommends appropriation | 
of $50,000 for its use, that there be a 
nationwide campaign of educational ac- 
tivities in the form of suitable celebrations 
in every community in the country, with! 
Federal and State proclamations on the 
subject, and makes other recommenda- 
tions. 


Structural Strength 
Added to Steel Pillars 


By Brick Incasement 


Bureau of Standards Tests | 
Show Reinforcement of 


Supports ‘Adds 75 Per'| 
Cent to Efficiency 


Brick adds about 75 per cent in strength 
to steel supports, scientists of the Com- 
merce Department Bureau of Standards 
have just found, after conducting several 
with actual construction 





columns. 
The problems of whether brick con- 
struction around steel supports actually 


scientific manner, it was stated. Six steel 
columns were erected, incased in brick 
walls, 14 inches thick, 6 feet long and} 
nearly as high as the 23-foot steel col- 
umns were built without the brick incase- 
ments. 
Statement of Bureau 

The Standards Bureau’s statement con- 
cerning the experiments is as follows: 

‘The columns in buildings with steel 


entire weight of the building above them, | 





strength which incasement, such as in 
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Jan. 16, 1933 


The Senate 


eo Senate convened at noon, Jan. + urged retention of the 18th Amendment 


16, with the President’s veto of the 
Philippine freedom legislation as_ its 
unfinished business and with Senator 
Long (Dem.), of Louisiana, holding the 
floor. (Discussion on page 1.) 

Senator Sheppard (Dem.), of Texas, 
sought to make am address on the 13th | 
anniversary. of constitutional prohibition, 
but Senator Long declined to yield. 
Senator Tydings (Dem.), of Maryland, | 
also sought time in which to address 
une Senate, and was refused. 

Senator Robinson (Dem.), of Arkan- 
sas, Minority Leader, presented an unan- 
imous consent request to fix a time for a 
vote on the Philippine freedom veto, 
but Senator Long objected. 

Senator Sheppard (Dem.), of Texas, 


in an address commemorative of the 
13th anniversary of the 18th Amend- 
ment. (Summary on Page 1.) 

Senator Shortridge (Rep.), of Califor- 
nia, @iscussed the President's veto of 
the Philippine Freedom Bill. 

Senator Cutting (Rep.), of New Mex- 
ico, co-author of the bill, began a dis- 
cussion of ihe veto message and the is- 
sue of independence. 

Upon the motion of Senator Watson 
(Rep.), of Tndiana, Majority Leader, the 
Senate recessed at 5:52 p. m. with a 
unanimous consent agreement to recon- 
vene at 11 a. m., Jan. 17, and that no 
Senator, following the conclusion of Sen- 
ator Cutting’s remarks, speak more than 
once nor longer than 30 minutes on the 
bill. 





House of Representatives 


HE House met at noon. 

deficiency appropriation bill (H. R. 
13975), passed by the House Jan. 4, and 
by the Senate, amended, Jan. 12, was 
sent to conference to adjust differences, 
the Speaker appointing conferees. 

The Speaker appointed Representa- 
tives of the House to join with a similar 
committee from the Senate to arrange 
for the eulogies to Calvin Coolidge, 
former President of the United States, 
at a joint session in the House chamber 
Feb. 6 as follows: Representatives 
Woodrum (Dem.); of Roanoke; Va.; 
Disney (Dem.), of Tulsa, Okla.; Rogers 
(Dem.), of Sanbornville, N. H.; Eslick 
(Dem.), of Pulaski, Tenn.; Mapes (Rep.), 
of Grand Rapids, Mich.; Beedy (Rep.), 
of Portland, Me., and Carter (Rep.), of 
Oakland, Calif. 

Representative Patman (Dem.), of 
Texarkana, Tex., announced a group 
was meeting late in the afternoon to 


The first determine a program with respect to 


legislation for immediate payment of 
World War veterans’ adjusted service 
certificates. 


The House took up the “unanimous 
corisent” .calendar for preferred con- 
sideration of unobjected to c -amittee- 
reported bills and _ resolutions. Some 
were passed and others blocked by ob- 
jections or passed over without prej- 
udice. (See changes in status of bills 
on page 4.) 

Bills to authorize the Department of 
Agriculture to loan up to $75,000,000 to 
farmers doing 1933 for crop production 
and to promote buying of American ma- 
terials for public works were passed un- 
der suspension of the rules requiring 
two-thirds vote. (Discussion crop pro- 
duction loan bill on page 1.) Approx- 
imately 35 measures were passed during 
the day. The House at 4:33 p. m. ad- 
journed until noon Jan. 17. 











‘Movement for the Repeal of Prohittiten 


Is Said to Result From ‘Paid Propaganda’ 


[Continued from Page 1.] 


preservation of the ability to enjoy these 


rights to the fullest possible extent.) authorities agree that the principal cause | the farm. 


Beverage alcohol is a menace to human 
right. It imperils the right to life at its 
very fountain, diminishing the chances of 
the ‘unborn child of a drinking parent to 
see the light of day. The prohibition of 
beverage alcohol comserves the funda- 
mental right of man. 

“I am a believer in the people’s rule 
and in the right of petition. Ordinarily 
I favor the submission of any question to 


| injured was 202,119, or 561 a day. The 
| of these deaths and injuries is the legalized 
}and regulated liquor traffic—the liquor 
traffic “brought into the open,” as the 
American wets like to say. 


“There are approximately 1,500,000 mo- 


tor vehicles in Great Britain, 26,500,000 in | 


;the United States. On the basis of the 
|number of cars on the highways of both 
countries we would have, in a wet United 
; States on the same ratio, 113,000 killed 


| the people whenever there is a genuine | and 3,400,000 injured in this country every 
|frames are usually designed to carry the) 


desire on the part of any substantial num-| year—more than twice as many killed as 
ber for submission. Indeed, I said as much | we'lost by battle deaths in the World War, 
in this Senate when speaking in ‘behalf | nearly 10 times as many injured. In dry 


Tenth of Farms 
Lost for Forced 
Sale in 5 Years 


‘Rural Property Tax Double 

| Pre-war Level, Accord- 

| ing to Bureau of Agricul- 
tural Statistics 

| 

| 


[Continued from Page 1.] 

| tax sales, during the year ended March 15 
last, exceeded the number of voluntary 
sales in every geographic division except 
the New England and Middle Atlantic 
States. 

| The Bureau says that “the fact that 
;owners who are not pressed to sell are 
not offering their farms at present prices 
|is probably indicative of a,feeeling of se- 
|curity that many nonfarmers do not have, 
notwithstanding reduced incomes.” 


_ The bureau finds, also, that the occupa- 
tion of purchasers at voluntary sales has 
apparently shifted somewhat during the 
|last four or five years. In 1928, 1929, and 
1930 about three-fourtns of the buyers’ 
were active farmers. 


| The proportion varied from region to 
| region, being higher in the Mountain and 
West North Central States, and lower in 
the North Atlantic States. During the 
year entied March 1, 1932 only 57 per cent 
of the voluntary sales were made to active 
farmets. In the New England and Middle 
Atlantic States the proportion is consid- 
erably lower, averaging 37 and 45 per cent, 
respectively. 


Sales to Non-farmers 


| In the New England States, the pro- 
; portion of voluntary sales ’ to persons 
| classed as in “other (than farming) oc- 
| cupations” was 56 per ceni during the year 
}ended March 15, 1932, and in *the Middle 
| Atlantic States, 50 per cent, thus.confirm- 


| ing in a measure the beliet that unfavor- 
| able industrial conditions have led many 
| persons to attempt to go to the land. That 
| buyers for the most part are not specula- 
| tors, but are making an attempt to pro- 
| Vide themselves with food and Shelter, is 
| Suggested by the fact. that about four- 
| fifths of the buyers are reported as hav- 
|ing bought with the intention of operating 


| Taxes per acre were decreased 6 per 
cent from 1930 to 1931, and a further re- 
duction the following year brought the tax 
per acre in 1932 to a figure 19 per cent 
below. that in 1930. The Bureau’s esti- 
mates represent average tax levies per 
acre, and do not take into account any 
increase in tax delinquency. 


Per Acre Tax Less 


Average taxes actually paid per acre 
undoubtedly have decreased more than 
these figures indicate, because many 
farmers are unable to meet their tax pay- 


‘Me that the right to use such an invention | 


tories, and was accomplished with Gov- | 


; it “ sf i ions. If the} 
ernment equipment. it “taxes” educational stations the} 


| Federal Government levies a charge here, | 
Solicitor General’s Arguments | he pointed out, it logically follows that 
“It is not disputed that Lowell and Dun-| it would levy a tax on universities and 
more were in the performance of their| Colleges maintained by State governments. 
employment while engaged in the research| _ Senator Dill (Dem.), of Washington, and 
which led to the inventions in question,”| Senator Howell (Rep.), of Nebraska, said 
the Solicitor General told the court. ‘“‘The| it was not a tax but a fee for a privilege 
inventions represented a natural and pro-| OF service. 
gressive development of the work they| Tax on Education 
were pursuing under the direction of their} Mr. Coltrane declared that the educa- | 
superiors, and which they. systematically | tional stations render a distinctive public 
described in their official reports.” service both in teaching and in diffusing 
The contention that the strictly Gov-| information. He suggested that the bill 
ernmental needs may be satisfied by a|/ exempt them from the license fees. 
nonexclusive licence to use the invention,} Charles F. Dolle, representing Catholic | 
. Mr. Thacher urged, ignores the*true signi-| educational stations, said he agreed with) 
ficance of the possible outcome of such | Mr. Coltrane and believed that educational | 
;@ policy, many of such inventions being | stations should be exempt from the 
charges. 


+ “of vast importance to the nation at large, 
James W. Baldwin, secretary, and D. M. | 


‘while their Governmental uses, if any,! v 
Patrick, general counsel, Federal Radio 


«may be very circumseribed. | 
‘ Public Policy Cited | Commission, called attention to certain 
* “Tt is not consonant with public policy | technical aspects of the bill affecting ad- 
ministration. They called for amendments 
authorizing the Commission to make such 
rules and regulations as would be neces- 
sary and questioned whether the bill 
should authorize rebates. 


Passing on of Costs 


should be controlled by an individual and | 
, that it should become a source of income | 
‘either to him or to some commercial con- | 
“cern to whom he may elect to convey the 
patent rights, when the invention itself | 
: was made at a laboratory maintained at! 


brickwork, may give them. It has been | 
questioned whether any strength is indeed | 
added by the incasement, 

“Any increase in. strength may be 
caused by partia: transfer of load from the 
keep that margin intact. steel to the incasement by the bond be- | 

“Second: A large investment is depend-| tween them and incasement of long col- | 
den for its amortization on a greater re-|umns might act as a continuous lateral | 
covery from these reserves than can now | restraint sufficient to prevent lateral bend- 
be promised. That investment is in an/ ing and cause the columns to fail in the 
excessive number of oil wells, excessive|same manner as short columns at much 


of the oil the world consumes; we have 
only 10 years’ supply in the “known re- 
serve” category; and, as Judge Beaty has 
said, we must discover each year about) 
10 one-hundred million-barrel pools to) 


*Government expense, with the use of its 
“ equipment by a person whose services were 
“employed by the Government for the 
‘advancement of the art. 

- It also was urged by the Solicitor Gen- 
-eral. that an affirmance of the lower court 
«decrees would “have a demoralizing effect 


“upon and impair the usefulness of the | 


Bureau.” If each member of its technical 


"staff were free to take out private patents | 


«on inventions made by him in the course 


‘of his work, he declared, he would be} 
to neglect | 
‘tasks specifically assigned to him and to} 


under constant temptation 
«look for possible subject-matter for inde- 
“pendent research that might lead to in- 
ventions resulting in lucrative emolu- 


ments to himself. 


Work of Bureau 
Pointing out that some of the research 
work carried on at the Bureau is con- 
ducted for the benefit of private indus- 


The principle of the bill was opposed by 
John C. Gall, Secretary of the National 
Association of Manufacturers, who con- 
tended that additional costs to radio sta- 
| tions through license fees would not be 
| cared for by the stations but would be, 
| passed on to the advertisers. 
| He said that the bill was a revenue 


the House rather than the Senate. 

“Broadcasting is supported by advertis- 
ing,” Mr. Gall said. “If it were not for | 
the paid programs the people of the United 
States would not enjoy the remarkable 
range of entertainment and educational 
programs which they receive today for 
the mere ‘tuning in.” Manufacturers of 
nationally known products are the chief | 
source of broadcasting revenues. 

“This bill penalizes them for the use of 
| this medium, for in the final analysis fees 
and other exactions levied against the 
| broadcasts will be paid by their patrons. 


twies, Mr. Thacher said that if the results| They will largely occupy the role of col- 


of such research became the subject of | 
private patents to be held by Bureau em-| 


ployes, persons contributing to the cost 
of the work of the Bureau would often be 
compelled to pay royalties for the use of | 
inventions perfected partly at their ex- 
pense. 


lectors. There is no sound reason why 
they should pay the cost of regulation 
designed, not for their primary benefit, | 
but for the benefit of the listening public.” 

K. B. Warner, Hartford, Conn., general | 


;manager of the American Radio Relay 


League, representing 30,000 amateur opera- 


James H. Hughes Jr., counsel for the | tors, told the Committee that such opera- | 


respondent company, took the position in 
his argument of the case that as there 
‘was no specific contract between the Bu- | 
*reau and the employes and as the em- 
“ployes were not specifically assigned to} 
work requiring the making of inventions, 
no implied contract to/assign complete | 
title to the inventions arose, 
Claims Contract Necessary 

He urged that the case should be con- 
‘fined to the general rule that the obliga- 
ition of an employe to assign to an em-| 
*ployer an invention made in the course of 
‘his employment does not arise from the 


tors should be excluded from the pro- 
visions of the bill. | 

R. A. Pearson, chairman of the Ex-| 
ecutive Committee, Association of Land 
Grant Colleges and Universities, also tes- 
tified in regard to stations operated by 
such institutions, | 
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its natural resources, and in the correla- 


|tion, a desire on the part of some pom | 


|revenues, and so on. 


refinery capacity, and too many service | 
stations; but more important from the | 
consumers’ standpoint is an investment in| 
oil-consuming machinery, including 26,- | 
000,000 automobiles, which can not be 
be easily accommodated to other fuels and 
can not afford the present cost of syn- 
thetic motor fuel. 
Competitive Drilling | 
“Third: These reserves have been ex- | 
ploited by competitive drilling under a) 


|legal theory of property dependent on| 


physical capture, with shocking waste of 
gas and diminution of the quantity of 
recoverable oil occasioned by dissipation 
of the gas energy. That doctrine of cap- 


, ture remains in force as the common law. | 


“The oil conservation statutes are the 
expression of two policies checking the 
effect of these artificial and wasteful fac- | 
tors: The State’s interest in conserving | 
| 
tive rights of common owners. | 

“The producing States, while they have 
by no means completed the building of | 
their individual conservation structures, 


Pi ue | are tending toward a merger of their sep- | 
measure and should have originated in| 


arate forces. That movement is one 
which is not likely to be halted. We | 
have seen that the major oil-producing | 
States, one by one, have adopted a policy 
of curtailing production for a variety of | 
reasons: A genuine desire for conserva- | 
panies to raise prices, concern over tax 
But, regardless of 
motive, restrictions are an accomplished 


higher loads. | 
First Tests on Incasement 


“Practically no tests have heretofore 
been made to determine just what effect 
incasement does have on, column strength, 
al.hough obviously a very important sub- | 
ject both from the standpoint of safety 
and of economy. 

“Tine Bureau of Standards has recently 
made a preliminary study of this problem 
by testing six steel columns incased in 
brick walls. The bare columns iailea py 
bending at the mid-length, but the brick 
wal prevented bending of the incased 
columns so that iailure in these did not 
occur until the load was great enough to| 
cause failure of the unincased length at 
the end. 

Measurements Made in Tests 

“Measurements made during the tesis 
showed that the steel in the incased por- 
tion of the columns was stressed, on the 
average, less than one-fifth as much as 
was the steel in the bare columns for the 
same load. There was practically no lateral | 


deflection of the incased columns during | 
the test. | 

“The results of these tests, showing that | 
incasement of steel columns in brickwork 
strengthens the columns, may lead to con- | 
siderable economy without sacrifice of | 
safety in steel frame building construc- | 
tion. 

“These tests, however, represent only one 
set of conditions in the general problem 
of the effect of masonry incasement on | 


| of the submission of the 18th amendment, | 


adding that I would vote for submission, 


even if I were an anti-prohibitionist, in| 


order that the matter might be decided 
by the proper tribunal. That situation, 
however, is no precedent for this. 


Result of ‘Propaganda’ 

“The present condition is the result of 
paid propaganda and not of any spon- 
taneous movement among the people. I 
am opposed, therefore, to submission under 


| the -present circumstances and at the! 
| present time. 


“The country has been saturated with 


such subtle and such vicious misrepre- | 


sentations regarding prohibition that it 


would be impossible to secure a fair hear-| 


ing on the facts at this juncture. A feel- 


ing amounting almost to an obsession has | 
been widely established to the effect that | 


the return of liquor will solve the farm 
problem, conquor the depression, supply 
the needed revenue, balance the budget, 
and restore prosperity. The treatment of} 
dry speakers by the screaming mobs in 
the galleries of both the great party con- 
ventions at Chicago is a sample of the 
difficulty at this time of securing a fair 
and decent hearing for prohibition. 


British Traffic Accidents 


“As an indication of what may be ex- 
pected in the event of repeal observe the 


‘accidents on the highways of wet Great 


Britain. The number of persons killed 
on the roads of Great Britain in 1931 was | 
6,691, or about 18 a day. The number} 


Foreign Consumption | 


Of Rubber Increased | 


Use in United States Surpassed | 
First Time Since War 


In 1932, for the first time since the be- 


ments, 


United States the number killed per an- 
num by accidents connected with mechan- 
ical traffic is between one-third and one- 
| fourth of the figure in wet Britain in pro- 
portion to the number of cars on the road. 


Decline in Consumption 


“Prohibition has made such progress in 
| helping conditions as not only to justify 
|but to demand its continuance. The fig- 
ures and studies of the Government indi- 
cate a decline in liquor consumption from 
an average of 23 gallons per capita in wet 
| 1914, the last unqualified wet year, with 
illicit drink included, to an average of 714 
gallons in dry 1930, including illicit drink. 
Does any one with the good of the coun- 
try at heart want to return to the former 
status? 


“The claim of increased drinking is due 
to the fact that happenings among people 
of station and influence and their satel- 
lites are chronicled far and wide while the 


, doings of the vast bulk of our inhabitants 


who earn a living with the labor of their 
hands never come into public notice. 
“What a perversion of reason it is to say 
that because the prominent few insist on 
breaking the law and becoming partners 


with the underworld, drink must be forced 
; upon the masses with its accompanying 


poverty and degradation. 
“The charge that drinking in the col- 


leges has increased since prohibition was | 
exploded by a questionnaire sent to 257) 


college presidents in 45 States in 1930. 
Forty-four replied that there was no 
drinking among students. Forty-seven 


| reported .that drinking among students 


was, as it had always been, unknown o} 
almost unknown. One hundred and forty- 
six answered that there was less drinking 
than before prohibition. Eight stated that 
drinking was about the same. Seven said 
that conditions were bad. Three—only 


three—declared that tonditions were worse | 


than before the passage of the 18th 
Amendment. The statement that the 
drinking habit has grown among young 


P sae the strength of steel columns. A compre-| ginni Ww he yearly | People in the secondary schools is equally 
fact in most of the principal States, and | ite q , Pe, ginning of the World ar, the yearly | Fs q 
new statutes are being added, year py | hensive series of tests in which all the | consumption of crude rubber by the rest | Unfoynded. 


year, in these States and in neighboring | 
jurtsdictions.” | 
Import Restrictions ait 

Having accomplished restriction on its| 
own production, each State has sooner or 
later come to realize that its restrictions 
can be made only partially effective so| 
long as its neighboring States do not simi- | 
larly curtail. It took some time for this| 
fact to be absorbed. For a long time the | 
tendency was to regard interstate coopera- 
tion as a synonym for further curtailment, | 
and to seek to relieve the strain by load- | 
ing all of the problems of oversupply on 
the back of imports and seeking to banish 
these problems by restricting importations. 
It has come to be generally recognized, | 
however, that imports, while an important | 
factor, constitute but one of a half-dozen 
major streams of supply whose control 
gates must be operated in unison, 

“Our problem for the future can be 
simply stated: “With tne control of pro- 
duction necessarily coming more and more 
into the hands of the State, and with the 


jand 


‘existence of the relation of employe and 
.employer alone, but there must be in ad- 
*dition a contract to assign. The lower 
‘court found, \|he said, thst there was no 
"testimony that the men were employed| 
‘to: invent. | 
* “It would require an entirely new con- 
‘cept of the employer-employe relation to} 
hold that one employed as a research qx-| 
{pert is employed to invent,” Mr. Hughes 
“declared. 

Mr. Justice Brandeis observed that the 
“pill perhaps is one praying specific per- 
«formance in rem to secure what ‘the Gov- 
ernment claims is its property, based on a 
‘constructive trust between the parties. 

The Justice also observed that the gen- 
‘eral rule in regard to inventions per-| 
‘fected by an employe when there is no} 
‘specific contract for assignment to the) 
employer might not apply to the situa-| 
‘tion here presented, because the Govern- 
‘ment not only claims che patents for it-| 
‘self but for the people as beneficiaries. 
Mr. Justice Stone also commented that the 

Factivities of the Bureau of Standards are 
conducted wholly for the benefit of the 
public. mos ; 


Jan. 16, 1933 


10:30 a. m.—Paul Shoup, of San Fran- 
cisco, chairman of the board of the 
Southern Pacific Co., to discuss 
economic situation. 

11:45 a. m.—Representative Andresen 
(Rep.), of Red Wing, Minn., to present 
J. J. Rachac, president of the Citizens 
National Bank of Faribault, Minn. — 

12 m.—Harvey Firestone, tire manu- 
facturer of Akron, Ohio, to pay his re- 
spects. ; 

12:15 p. m.—Ogden L. Mills, Secretary 
of the Treasury, to discuss the financial 
situation. 

3:15 p. m.—Robert L. O’Brien, Chair- 
man of the United States Tariff Com- 
mission, called to discuss tariff matters 
with the President. 

4 p. m.—Patrick J. Hurley, Secretary 
of War, called to discuss departmental 
matters with the President. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence, 





the | 


At the Executive Offices | oil-producing States tending toward co-| 


| operation to make their individual control | 
|more effective, how can this movement) 
| best be guided for the protection of na-| 
| tional interests? ’ ; 

“The consuming States face a basic di-| 
lemma. Ninety-seven per cent of our 
lknown oil reserves are in seven States. 

Forty-one other States must look to these 
| seven for the enforcement of conservation 
) measures which will make these reserves | 
| available over the longest possible period. | 

Yet they have no effective check on the} 
operation of the conservative machinery | 

which these seven States set up. If the 

producing States choose to turn the screws | 
to the point where oil production is not! 
only being held down to conservation re- | 
quirements, but is being further restricted | 
for the purpose of abnormally raising 
| prices, each of them is subject to little 
outside interference with its program. 
“As long as restrictions apply strictly to 
| the production phase and can be arrayed | 
/under the broad banner of conservation. | 


other conditions that enter this compli-| 
cated problem are investigated would 
probably pay for itself many times in the 
savings effected to judge from the results 
reported in Research Paper No. 520, pub- 
lished in the January number of the Bu- 
reau of Standards Journal of Research,”—- 
(Issued by the Department of Commerce.) 


States choose to deal with each other in- 
formally and to accomplish collectively re- 
stirctions on production, without consult- 
ing the Federal Government or the con-| 
suming States, there is little to control 
them except public opinion. 

“A formal interstate agreement, au- 
thorized and ratified by Congress, and 
fortified by Federal. participation in some 
form, would seem to be the only method 
provided by the Constitution for lasting 
beneficial cooperation between the 
States, and in the interest of the 41 con- 
suming States. The ‘proposed compact 
would create-a new and _ authoritative 
source of information on the question of | 
market demand, and in this function it/ 
is proposed that the Federal Government 
be represented for the protection of the 
consuming States. That element is en- 
tirely missing’ in any informal arrange- | 
ment not dependent on congressional au- | 
thorization. It is proposed that the Gov- 
ernment be represented in the interstate 
body, and paricipate in the making of 
these forecasts; and that restrictions of a 
character which might injure the con- 
suming public be subject to 
proval. 

“The States, in their conservation ma- 
chinery, have been gradually coming into 
synchronism with each other of their 
own accord. What we propose here is a 
fiywheel to insure that the stabilization 
machinery works evenly, not only to in- 
sure the effectiveness of the job, but to/| 
make certain that the result is in accord 
with the national interest, as well as the 
interests of the oil-producing Sates. In 
other words, the proposed interstate com- 
pact is not only a method of helping the | 


| 


its disap- 


of the world surpassed that of the United 
States, according to information from the 
Rubber Division of the Department of 
Commerce. Foreign consumption in 1932 
amounted to 51.5 per cent of the world 
absorption of 660,000 tons. 


Foreign branch factory development of 
United States rubber firms, extension of 
good road building in foreign countries 
and increasea use of automobiles arising 
therefrom, industialization of Russia and 
the increased production of rubber foot- 
wear and rubber sundries and specialties 
by Czechoslovakia and Japan, are given 
by the Department as the major causes 
of the increased foreign use of rubber. 

Additional information was furnished 
as follows: 

World rubber absorption in the last 33 
years has increased from 48,000 tons in 
1900 to 660,000 tons in 1932, an increase 
of 1,375 per cent. In 1900 foreign absorp- 
tion amounted to 54.2 per cent of the total 
(26,000 tons), reaching its highest peak 
for percentage of total world in 1910 at 
|60 per cent or 57,000 tons of a total world 
|of 95,000. 
| The lowest point was reached in the 
| post-war year of 1922, when foreign coun- 
tries took only 26.6 per cent of the total 
of 410,000 tons or 109,000 tons; United 


| States absorption in 1922 was 301,000 tons. 


Since that year, however, foreign absorp- 
tion of crude rubber has been increasing 
year by year. 


Grapefruit From Palestine 
Selling in French Markets 
Palestine grapeiruit is competing with 

the American fruit in France, according 


to a report from Commercial Attache F. 
W Allport, Paris. 


Selling to restaurants at around 12 cents, | 


the Palestine product is said to be much 
favored as a contribution to an _ hors 
d'oeuvre. The Palestine fruit is also well 
liked in the interior part of the country. 


it is not likely that the State’s action can | oil-producing States to help themselves; |Its flavor is said to appeal to the French 


be halted on any constitutional ground 
available to. the consuming States or the 
latters’ citizens. 


it is a check on their operations for the 
protection of the consuming public gen- 


And if the oil-producing: erally.” 


and the retail price has ben maintained 
at a much lower level than that of United 
States fruit.—(Department of Commerce.) 


Estimates of decreases in farm real es- 
tate taxes per acre have not been com- 
puted by geographic divisions of the coun- 
try, but the present incomplete returns 
indicate that all regions outside New Eng- 
land probably will show appreciable de- 
creases between 1930 and 1932. It appears 
probable that for New England as a whole 
| there has been practically no decrease in 
| taxes levied per acre. 


‘Redrafted Beer Measure 
Viewed as Constitutional 


[Continued from Page 1.] 
mittee to have reprints made of the re- 
port of the British Central Control Board, 
of 1918, which found that a beverage, with 
alcoholic content of 3.05 by weight was 
not intoxicating. Senator Norris said this 
was done that members of the Senate 
;may be fully advised as to the studies 
|carried on by the British board, and 
thereby gain a better understanding of 
the basis used by the subcommittee in 
| fixing the figures it wrote into the draft. 


Viewed as Valid 


| Senator Norris gave the opinion that 
it was _unnecessary for Congress to at- 
tempt to define the amount of alcohol 
necessary for intoxication. The Commit- 
| tee, he said, was concerned with drafting 
a law that would be within the purview 
|of the Eighteenth Amendment and yet: 
| would legalize the manufacture and sale 
| Of such beverages as were deemed by a 
majority of the voters to be advisable. 
| “I think,” said Senator Norris, “that a 
majority of the Committee is of the opin- 
ion, regardless of the question of intoxi- 
cation, that we can pass this kind of legis- 
lation and that it will be constitutional.” 
None of the amendments agreed to in 
the meeting was of importance, according 
to the chairman, who explained that 
errors were corrected and some few 
; changes in language had been adopted. 





and. CABANA $UN CLUB 


MIAMI 


BEACH FLORIDA 


> 


In the Dining Room... 
a@ 50% Price Reduction 


This year, more, than ever, the Roney 
Plaza is maintaining the esteem of its 


discriminating clientele . . 


. because in 


adjusting jts rates in proportion to lower 
overhead costs, it has not whittled an iota 
of guest luxury from its policy. Rather, 
the Roney Plaza, today, is more beauti- 
ful, gay and comfortable than ever before 


..-in truth, America’s finest ocean-front 


hotel. 


Moreover, its dining room ... 


praised wherever epicures compare notes 
. «+ Offers its same cuisine, famed for 
its tasty and original recipes, at prices 
averaging 50% lower than last year’s 
... from the fulsome 60-cent breakfast 
(served in your room without extra 
charge) ... to rare dishes at luncheon 
and dinner which are extraordinarily 
delicious . . . gratifyingly inexpensive. 
Open from December tenth 


N. B.T. Roney Edward B. Jouffret 
President Managing Director 










Dar 


Case on Validity 


Of Tax on Income 


‘ 





Review Granted J 





risdiction Taken 
In Insurance Case 





Supreme Court to Hear Appeal 
Involving Certain Laws 
In Wisconsin 





The Supreme Court of the United States 


Suit Involves Federal Levy |, ed jan. 16 its probable jurisdiction of 
On Sale of Oil Produced |2" appeal to determine the validity of 


By Private Company 
City-owned Land 





certain Wisconsin statutes providing for 


On | the revocation of a foreign insurance com- 


pany’s license to do business within the 
State in case the insurer removes into a 
Federal court any cause of action com- 


Review of a case in which a Federal] ™menced in any court of the State upon a 


court denied the right of the Federal 
.. Government to impose a tax upon income 
of a private association derived from the 


claim arising out of business done within 
the State. 


The Commissioner of Insurance of Wis- 


sale of oil and gas produced under a lease|consin seeks a determination of the ques- 


of land owned by the City of Long Beach, 

Calif., the land having been acquired by 
. the city, together with other lands, for 
.. the purpose of furnishing water to its in- 
habitants, was granted Jan. 16 by the Su- 
preme Court of the United States. 


Question Is Presented 


The case, Burnet; Com’r., etc., v. A. T. 

Jergins Trust, No. 541, also presents the 

* question whether the lower court erred 

_.in ruling that certain capitalized expenses 

“for drilling and developing oil wells were 
subject to a depreciation allowance. 


By terms of the lease, ft is pointed out 
in the briefs of the parties, the city re- 
ceives 40 per cent of the oil and gas pro- 
duced, payable in kind or in money, taxes 
on the land being payable in like pro- 
portion. The tract covered by the lease 

“is part of a 600-acre tract of water- 
bearing land constituting the source of all 
water used by the city’s distributing sys- 
tem, being a portion of such tract not 
immediately required in connection with 
the water plant. 


Provisions of Lease 


The lease is subject to termination on 
short notice and subject to the right of 
the city to use the property for water 
purposes, the Government’s brief states. 
The Board of Tax Appeals held that 
income tax levied on income derived from 
the sale of oil and gas produced under 
the lease was valid. The Circuit Court 

. of Appeals for the Ninth Circuit reversed 
the order, holding that the income was 
not subject to Federal taxation. (61 F. 
(2d) 92.) 

The decision, it is contended by the 


‘ 


Government, constitutes a radical exten- | 
sion of immunity of State instrumentalities | 


from Federal taxation. “Immunity is ex- 
tended to the lessee of oil lands owned by 
a@ municipality which were not devoted to 


a governmental purpose,” the brief states, | 


“without proof that the royalties payable 
to the city under the provisions of the 
Jease were to be devoted to any govern- 
mental purpose.” 


Tax Revision Asked 
For South Carolina 





Governor Blackwood Suggests 
Poll Levy for Women 


Columbia, S. C., Jan. 16. 
A poll tax for women was recommended 
by Governor Ibra C. Blackwood in his 


message to the Legislature. 
“It is wholesome for all people who 
are interested and,:who can become in- 


terésted to have a part in the Govern-| ization exceeded “its authority by arbi-| District Court, has dismised an action 
ment,” he said. “Those who vote for and /|trarily increasing the assessed valuations| brought by the government, in United 
against candidates for public office should} on plaintiff’s property, while the State|States v. Wyoming Central Association, 
be required to pay at least a small poll| tax Commission made an order reducing | et al., to collect on a bond given by the 


., tax.” 
Recommending that serious considera- 
tion be given to legislation for a general 
sales tax of not to exceed 3 per cent, fol- 


lowing which the State tax on property| holds that it is not a suit against the| 
should be eliminated, Governor Blackwood 
also proposed that the present income tax 
‘exemptions be lowered and that a tax be }they assert to be by authority of the| 
Placed upon intangibles in accordance | State, but which the complainant avers to | 


with a recently adopted constitutional 
amendment. 


He advocated consolidation of certain 
State departments, but warned against 
and said care 
should be exercised in attaching further 
duties to the Tax and Highway Commis- 


“unnatural combinations” 


sions. 
The Governor stated that the report o 


a@ committee appointed by the 1932 a 
the 
banking situation will be presented at 
this session, and that in addition he has| 
named a committee to make recommenda- | 
He said he} 
would make no definite recommendations 


of Representatives to investigate 
tions on the same subject. 


at this time. 





Program of Taxation 


Is Given New Mexico 





Governor 
His Views to Legislature 


Santa Fe, N. Mex., Jan. 16. 


An eight-point taxation program was 


Seligman Presents 


tion in a case in which the District Court 
for the Western District of Wisconsin held 
that the statutes violate Section’2 of Ar- 
ticle III of the Federal Constitution, Sec- 
tion 1 of the Fourteenth Amendment, and 
Sections 24 and 28 of the Judicial Code. 

In the case, No. 589, the Commissioner 
issued an order revoking the license of the 
Security Insurance Company, a Connecti- 
cut corporation, to transact business in 
Wisconsin because it had removed to a 
Federal court an action commenced by a 
Wisconsin resident in a State court to 
recover under policies issued by the com- 
pany. 

The company, it is pointed out, sued to 
jenjoin the Commissioner’s order of revo- 
cation. The district court entered a per- 
petual injunction enjoining enforcement of 
| the order. 

The Commisioner ‘contends that al- 
though Terral v. Burke Construction Co., 
257 U. S. 529, overruled Doyle v. Conti- 
nental Ins. Co., 94 U. S. 542, in which an 
identical statute involved was held consti- 
|tutional by the Supreme Court, and Se- 
curity Mutual Life Ins. Co. v. Prewitt, 202 
U. S. 246, the Terral case, in so far as it 
overruled the Doyle and Prewitt cases, 
| must be considered as obitér, since in the 
Terral case the court had under consider- 
ness, whereas the Doyle and Prewitt cases 
involved insurance companies not engaged 
in interstate business. 

The matter, as concerns insurance com- 
panies not doing interstate business, was 
not thoroughly considered in the Terral 
case, the insurance commissioner states, 
urging that the obiter statement in that 
lease should be reconsidered after a 
thorough presentation in favor of the rule 
of the Doyle and Prewitt cases, particularly 
with respect to the necessity of such a 
rule under present economic conditions. 


| 





| 


Injunction Is Granted 
In Railway Tax Case 


| Certification of Valuation Is Re- 
strained in Missouri 





| 
| 
| Kansas City, Mo., Jan. 16. 


Judge Albert L. Reeves, in the United 
| States District Court, has denied motions 


{to dismiss and has issued temporary in- | 


| junction in suit of Kansas City Southern 
| Railway Co. v. Caulfield, +e as State 
| Board of Equalization, and Waddill, et al., 
las State Tax Commission of Missouri, to 
restrain State Tax Commission from certi- 
| fying valuations of plaintiff’s property to 
| local authorities for taxation purposes. It 
lis asserted that the State Board of Equal- 


the assessed valuation on all other prop- 
erties. 

Defendants moved for dismissal, on one 
count, that the State is a party. Court 


| State but against individuals, seekin 
| enjoin them from doing certain acts which 


|be without legal authority. 

Defendants also sought dismissal on 
ground that there was no equity in the 
bill, and that there are adequate remedies 
}at law. Court over-ruled these objec- 
| tions on ground that plaintiff had offered 
to do equity by consenting to certificates 


f of valuation as recognized in similar ac- 


tions in numerous jurisdictious 
Case was ordered to trial on equi-y 
{merits or for reference to 2 masitr. 


2 





Appeal From Deletion 
Of Station Is Denied 


Supreme Court Not to Review 
Removal of Broadcaster 


[Continued from Page 1.] 
held that a statute of Minnesota which 


authorized the suppression, by injunction | 
proceedings, of defamatory publications, | 
linterfered with the constitutional rights | 


of free speech. 
In opposition to the petition the Gov- 


recommended by Governor Seligman in his, ernment contended that that statute had 


message to the Legislature Jan. 11. 


no other purpose than to suppress in ad- 
vance the publication of scandalous and 


He proposed the abolition of appraisal defamatory matter. “In the present case,” 
boards, a basic survey by metes and bounds | the Government urged, “the Commission 


of all property in each county, a law pro- 


was engaged in the performance of the 


viding for classification of property every quty, entrusted to it by Congress, of de- 
four years, abolition of delinquent tax col- termining whether the granting of peti- 


lectors, revision of the delinquent tax law 


° »| tioner’s application for renewal of a broad- 
reduction of penalties for delinquency, 4| casting 


license would serve the public 


ation a corporation doing interstate busi- | 


g to| 
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Fiscal Measures |Colorado Sales Tax 


Urged to Reduce 


Costs in Georgia 





Taxing of Invisible Property 
And Lower Ad Valorem 
Levy on Realty Suggested 
In Governor’s Message . 





Atlanta, Ga., Jan. 16. 


The Senate has voted to set for- 
ward the regular 60-day session of the 
Legislature from July until Jan. 19, mak- 
ing the regular session follow immedaitely 
efter the present 10-day session. The 
House had already passed the same reso- 
lution. 


The voters of Georgia ratified a con- 
stitutional amendment in November call- 
ing a 10-day special session of the Legis- 
lature for the second Monday in January 
io inaugurate the Governor and other 
State officials, who previously had been 
inaugurated at the Summer session, How- 
ever, the amendment gave the Legisla- 
ture authority to hold the regular session, 
set by law for the first Monday after 
July 4, prior to that date, if deemed ad- 
visable. 


Governor Eugene Talmadge asked the 
Legislature to extend the present session 
so that action might be taken to reducing 
|the cost of automobile tags, meeting $7,- 
000,000 in unpaid State appropriations, and 
adopting some substitute for the present 
ad valorem property tax to relieve the 
burden orf farms. 


Taxing of Invisible Property ns 


Governor Talmadge’ recommended leg- 
islation to bring invisible property into 
the tax digests and reduce the ad valorem 
property taxes. He said that “ extreme 
caution” should be exercised in considera- 
tion of a sales tax, and added that sub- 
stantial reductions must be made in the 
cost of government. 
| He urged immediate passage of legisla- 
tion to reduce the cost of automobile tags 
for passenger cars from the present fees 
of $11.25 to $28 to a flat rate of $3. 

He also asked for legislation to give the 
' Governor complete authority over the ex- 
penditures of all State departments. 


Message of Retiring Governor 


In his final message, the retiring Gov- 
ernor, Richard B. Russell Jr., ;who relin- 





| quished the office to become United States 


Senator, recommended an amendment to 
| the Constitution to empower the General 
| Assembly to classif¥property for purposes 
of taxation. He proposed legislation to 
restrict the size and weight of trucks and 
isaid all transportation on the highways 
|for hire should be taxed “its due propor- 
tion.” He recommended a study of the 
| edvisability of using a State highway 
| patrol. 








Action on Tax Bond 
Dismissed by Court 


| Uncollectible, Since Statute of 
Limitations Had Run 


Cheyenne, Wyo., Jan. 16. 
| Judge Kennedy, in the United States 


Association to keep Collector Marshall S. 
Reynolds from liability by reason of any 
|}aefault in payment of assessments made | 
|by the Commissioner of Internal Revenu2. 

Dispute arose over payment of income} 
taxes for 1918, the defendant Association 
| having paid a tax which it estimated to 
be due, and the Commissioner having 
thereafter assessed additional deficiency 
taxes. After application for abatement of | 
the deficiency tax, which was denied py 
the Commissioner, appeal was taken to 
the Board of Tax Appeals which held 
that the tax was uncollectible because} 
the statute of limitations had run. On 
appeal from this decision to the Circuit 
Court of Appeals, such appeal was dis- 
missed on motion of the Commissioner. 
The United States thereupon brought suit 
for collection of the bond. 


Enforcement of Bond 

“It is agreed by counsel,” says Judge} 
Kennedy, “that the point involved is as 
to whether or not a bond of the character | 
here can be enforced when given after) 
the statutory limitation had run against | 
the collection of the tax by the Com- 
missioner.” | 
After quoting the provisions of the bond 





and reviewing decisions in the cases of| 


|The John Barth Co., Charleston Lead 


Works, Drew and National Surety Co., and} 


Gulf States Steel, the court says: 
Purpose of Bond 
that the bond was not given to save the 


Collector against loss or damage, but to 
guarantee the collection of the tax, an 


“While counsel for the plaintiff insist | 


For Relief Advised 


Merging of State Agéncies Also 
Suggested to Legislature 
By Governor 








Denver, Colo., Jan. 16. 

Since direct State relief for unemploy- 
ment is barred by constitutional limita- 
tions in Colorado, Governor Edwin C. 
Johnson said in his inaugural address to 
the Legislature, the solution resolves it- 
self into that of a general sales tax, the 
income to be applied to creating a con- 
structive work program for the unem- 
ployed. 

He declared that the time has arrived 
to simplify, consolidate and reorganize the 
State government, and said that a new 
administrative code will be presented to 
the Legislature by a committee appointed 
by him. This code, he said, will create 


six administrative departments headed by 


the six elected State officials, and in ad- 
dition will provide for an executive council. 
The present Public Utilities Commis- 


sion, he siad, should be replaced by a 
single commissioner, and the cost of reg- 


ulation should ‘be borne by the utilities. 
He also advocated regulation of holding 
companies. 

Governor Johnson suggested: the crea- 
ticn of a municipal finance commission, 
similar to that in New Jersey, with broad 
powers concerning public finances when- 
ever a municipality defaults in payment 
of principal or interest of any notes or 
bonds. . 


Tax Data Required 
On Income Defined 


Employers and Corporations to 
Report Payrolls and Dividends 


Employers are reminded that they must 
file returns for each person who receives 
from them $1,000 if single or $2,500 if 
married in compensation in an announce- 
ment just issued by the Bureau of In- 
ternal Revenue, 


Corporations are required to report also 
payments of dividends amounting to $500, 
and all these reports must be in by Feb. 
15, according to the announcement, which 
follows in full text: 


The Revenue Act of 1932 contains the 
same provision as former acts with re- 
spect to the filing of returns of informa- 
tion, except that the amounts required to) 
be reported have been lowered to con- 
form to the exemptions permitted unmar- 
ried and married persons when preparing | 
their individual income tax returns. 

Persons acting as employer, partner, 
fiduciary or in any similar capacity who 
during the calendar year 1932 have nfide 
payments to another person of salaries, 
wages, rent, interest, premiums, annuities 
and similar forms of compensation, gains, 
profits or other income must file informa- 
tion returns on Forms 1096 and 1099. 

A separate Form 1099 must be prep@red | 
for each unmarried person who received 
income as described if the total paid dur- 
ing the calendar year amounted to $1,- 
000 or more, and for each married per- 
son if the amount paid was $2,500 or 
more. The full name and street and city 
address of the recipient of the income 
must be given. 

Corporations are required to report on 
the same form dividends of $500 or more 
paid during the year to stockholders. 

Blank fo.ms may-be had upon request 
of any collector of internal revenue. 

Form 1096 should show in the proper 
space the number of accompanying forms 
1099 and the complete return should be 
forwarded on or before Feb. 15 to the 
Commisisoner of Internal Revenue, Sort- 
ing Section, Internal Revenue Building, 
Washington, D. C. 


Change on Veterans’ Laws 
On Disability Are Opposed 


{Continued from Page 1.] 

much weight with me against it,” com- 
mented Senator Brookhart (Rep.), of Iowa, 
whiie Senator Hatfield (Rep.), of West 
Virginia, expressed the belief that the 
presumptive period should be even longer. 

Dr. Lorenz discussed nervous and men-| 
tai diseases among veterans from the 


standpoint of the presumptive provisions. | 
Questioned by Representative McDuffie 
(Dem.), of Monroeville, Ala., committee 
chairman, specifically as to suggestions 
that might- result in economies, he ex- 
plained ‘shat recommendations previously 
‘had been submitted for certain mental 
cases having reached a residual stage to 
be cared for at home rather than at a 
| hospital. This would result in less cost 
to the Government since the hospital cost 
is $2.70 per day, he said. 

The Committee chairman asked for an 
expression regarding centralization of the 
| activities of the Government for veterans’ 
cases and the elimination of regional of- 











examination of the language of the bond 
as quoted above, with the terminology 
being somewhat garbled, purports to keen 
harmless the Collector from liability under 
his official bond by reason of any de- 
faukt in the payment of the assessment, 
| thereby bringing it within the scope of 
the Charleston Lead Works case, as it 
|-was Officially adjudicated by the Board of 
Tax Appeals that the tax was uncollect- 


graduated income tax, and amendment Of | interest. In passing upon that application ible on account of the statute of limita- 


the ex-service men’s $2,000 property ex- 


in the State prior to Jan. 1, 1934. 


Governor Seligman also urged central- 


the Commission considered the character 
emption law to include only those resident | of service being rendered by petitioner 


| tions having run against it. 


“The bond was executed under the 


and determined that, in view of the uses| theory that the tax was then collectible 


to which the station had been put, the 


| whereas the opposite condition prevailed, 


ized purchasing by the State and central-| public interest would best be served by| which is equivalent to the bond being 


ization of certain other activities, and rec-| denial of thé application. 


This does not; given under duress, and likewise justifies 


ommended the establishment of regula-| constitute regulation of free speech and| the conclusion that the bond was without 
tory power over public utilities. He advo- | the First Amendment is inapplicable.” 


cated increases in the levies on buses and | 


| consideration. 


| ** * A judgment may be 


That amendment, it was stated by the entered accordingly in favor’ of the defend- | 


trucks in common carrier service, suggest-! Government's brief, does not contemplate | ants, dismissing the plaintiff's petition.” 


ing fees on the basis of passenger and ton 


miles. 





New Jersey Governor 


Presents Budget Message 


' Trenton, N. J 
Appropriations of $20,702,494.43 are aske 


for the general State fund and other ac- 
counts by Governor Moore in his annual 
be- 


budget message for the fiscal year 
ginning July 1, next, submitted Jan. 
at the opening of the 157th Legislature. 


The amount is the lowest since 1925, be- 
ing $6,487,208.51 less than the recommen- 
dations of last year and $4,814,645.88 under by the licensing authority which interferes | 


. the requests by the various departments. 


Under the New Jersey financial system, | 


the Legislature passes upon only a rela 


tively small amount of State expenditures, | 
the total of which exceeds $100,000;000 a 
One of the recommendations of the 
Governor is that prededicated funds and/| specific language, that the Commission in 
special accounts which provide the source| acting upon applications for renewals, is| 
of the bulk of the money be brought within | required to ignore the character of pro- | 
legislative control through a revised budget | grams 


year. 


- plan, 


ment inimical to the public interest. 


that a broadcaster, free from censorship 
or prior restraint, shall continue to use | 
a facility not available to all, in a manage-| 





GOVERNMENT BOOKS 
AND PUBLICATIONS 





The Government interpreted section 29) 


determining whether a renewal of 
license would be in the public interest. 


with the right of free speech, 
| The Commission's authority to act upor 


applications for broadcasting facilities 1 
not limited by Section 29, the Govern 
ment contended, stating in its brief, “i 


cannot be assumed in the absence o 


furnished, in the 


licensee.” 


past, by 


Section 29 provides that nothing in the 
19 | Act shall be*construed to give the Com- | 
mission the power of censorship over the! soil Survey of Sac County, Iowa—Ser, 1928, | Habana, Cuba. 
communications or signals transmitted by | 
any radio station, and that no regulation | . 48 
or condition shall be promulgated or fixed | “ 


of the Radio Act as meaning that although! Consolidated Returns of Affiliated Corpora- 
the Commission had no power of censor- 
. Jan. 16.| Ship, it could consider the character of | 
q| the programs broadcast by the church in Recommendations 
its 


tions—Regulations 78, Bur. Internal Reve- | 
nue, .U . Treasury Dept. Price, 5 cents. 
32-28191 

for Epgislation — Special 

Report to Congress, U. 8. Federal Farm 
Board. Apply at Board. 32-28189 
Mercantile Credit Survey—Part 1, Domestic 


Commerce Ser. No. 74, Bur. Soreign and 
Domestic Commerce, U. S. Dept. Commerce. 
Price, 5 cents. 32-28187 


No. 24, Bur. Chemistry and Soils, U. 8. Dept. 
ri. Price, 20 cents. Agr32-i173 
Survey of Polk County, Florida — Ser. 
1927, No. 39, Bur. Chemistry and Soils, U.S. 
Dept. Agri. Price, 50 cents. Agr32-1172 
| Diplomatic List—Dec,, 1932, U. 8. Dept. State. 

Price, 50 cents @ year, 10-16292 
Guidance Leaflets—Leaflet No Office of 

Kdue., U. 8S. Dept, Interior 5 Cents 


n 


21, 
Price, 


fices. Ds. Lorenz said he was “sorry to 
say the decentralized plan was not work- 
|ing as weli as it was thought it would.” 
| He maintained that repeal of the pre- 
sumptive provisions would result in injus- 
tice to some 12,000 service connected men- 
| tal cases. 


| Bills and Resolutions 
Signed by the President 


| President Hoover has approved a bill re- 
| cently passed by Congress as follows: 

Jan. 14, H. J. Res. 154. To authorize the 
merger of streét-railway corporations operat- 
ing in the District of Columbia, and for other 
purposes. 





Changes Are Announced 
In the Foreign Service 


|_ Changes which have occurred in the 
|Foreign Service since Jan, 7 were an- 
{nounced Jan, 16 by the Department of 
State as follows: 


Reginald Bragonier Jr., of Baltimore, Md., 
American Vice Consul at Warsaw, Poland, 
/assigned Vice Consul at Berlin, Germany. 

Gaston A. Cournoyer of Berlin, N. H., 
| American Vice Consul at Kingston, Jamaica, 
assigned Vice Consul at Veracruz, Mexico. 

Donald D. Edgar of Metuchen, N. J., Ameri- 
can Vice Consul at Hong Kong and now in 
the United States, assigned Vice Consul at 


The assignment of Walter W. Hoffman of 
| Santa Barbara, Calif., as American Vice Con- 
sul at Auckland, New Zealand, has been can- 
celled and he is assigned Vice Consul at 
Wellington. 

George J. Haering of Huntington Station, 
|/N. Y¥., American Consul at Glasgow, Scotiand, 
‘assigned Consul at Pernambuco, Brazil 

Kichard 8. Huestis, American Vice Consul 


. £32-7233 | at Calcutta, India, now in the United States, 

The Medical Bulletin of Veterans’ Adminis# “ssigned Vice Consul at Kingston, Jamatca. 
t tration—Jan., 1933, Vol. 9, No. 3. Veterans’ Stewart E, McMillin of Lawrence, Kans., 
ft Administration. Price, 50 cents a year. American Consul at Warsaw, Poland, assigned 


25-26672 
| Basic Field Manual—-Vol. 3, 
Part 4, Howitzer Company, U. 


Price, 20 cents. 


S. War Dept. 


29-27545 


a Decisions of The Comptroller General—Nov., | 


1932, Vol. 12. 
Price, $1 a year. 


Office. 
21-26777 


General Accounting 


Basic Weapons, | 


Consul at Piedras Negras, Mexico. 

Harold Piayter of Los Angeles, Calif., Ameri- 
can Consul at Lille, France, assigned Consul 
at St. Michael's Azores. 

Gaston Smith of New Orleans, La.. Ameri- 
can Consul at Ly hy alpa, Honduras, as- 
signed Consul at Lille, nee, 


| Currency. 
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« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


MARRIAGE—Validity—Marriage of woman under 45 years of age subject to epi- 
leptic fits or afflicted with syphilis—Marriage a nullity from time of ceremony, 
notwithstanding eohabitation and absence of judicial annulment—Status as sur- 
viving widow on death of man—Prohibition against payment of support money, 
suit money and counsel fees on demurrer to petition alleging invalidity of marriage— 

A woman under 45 years of age, if afflicted with syphilis or subject to chronic 
epileptic fits when married in Utah, was not the man’s surviving wife on his death 
more than 18 months thereafter, though they had cohabited during such period 
and though the marriage had never been judicially annulled. Under a Utah statute 
including such a marriage among those prohibited and declared “void,” the marriage 

vould be a nullity from the time of the ceremony. In a proceeding to prohibit a 

tah court from authorizing his administrator to pay hex, as his surviving wife, 
money out of the estate for her support and maintenance, and suit money and 
counsel fees to assist her in establishing her status as the surviving widow, in 
which the petition alleged that at the time of the marriage ceremony she was 
under 45 years of age and was subject to chronic epileptic fits and was afflicted with 
syphilis, the court, on a general demurrer to the petition, held that the undenied 
allegations thereof warranted the issuance of the writ of prohibition as against 
the contentions that the marriage should be presumed legal until proved otherwise, 
and that the claimant as surviving wife was morally entitled ta her allowance and 
attorney's fees and was legally entitled thereto pending a judicial determination 
of the invalidity of the marriage. 

The presumption of, validity of marriage did not obtain, in view of the fact that 
the marriage was invalid from its incipiency and the fact that a presumption does 
not overthrow admitted facts. If the facts alleged in the petition had been denied 
and the validity of the marriage finally established the widow would have been 
entitled to an allowance out of the estate under the siatute providing for family 
support. The denial of the facts would not, however, have justified the payment of 
= ae nor = nsel 2 — a is no statutory provision for the payment 
of suit money and counsel fees out o e estate of a decedent ti - 
ing to establish marital status. Te ee ee 
an et al. v. Seventh Judicial District Court of Utah et al.; 

0. 5267. 





Utah Sup. Ct., 





POST OFFICE—Competency of postmagter to testify as to signature on applica- 
tion for money order—Effect of Post Office regulations—Exclusion of evidence as 
abuse of discretion— 

In an action involving the question of whether the defendant’s signature to a 
written instrument was genuine, in which there was in evidence three genuine sig- 
natures, the couft erred in refusing to require the postmaster of a certain city 
to testify as to an application for a money order purporting to be signed by the 


defendant. The court based its ruling on Post Office regulations which provide 


at “postmasters and others in the postal service shall not give to unauthorized 
persons information concerning mail matter” that “information concerning money 
orders shall not be given to any person except the remitter or payee or the agent 
of either or to a representative of the Post Office Department, or under special 
instructions from the Department” and that “a postmaster or other postal employe 
summoned as a witness shall obey the summons and go into court, but shall refuse 
to testify in regard to mail matter or money orders, at the same time exhibiting 
this regulation” and that “he shall then testify if so directed by the court.” The 
postmaster when called as a witness by the plaintiff and asked whether he had 
with him the application for the money order stated that “before I answer that 
question I would like to read to you an excerpt from our laws and’ then I will abide 
by what you say.” The court, in sustaining the plaintiff’s exceptions to the lower. 
court’s refusal to permit the postmaster to testify, stated that, although the ques- 
tion was one for the court’s determination “in the exercise of wise judicial discre- 
tion,” the exclusion of the testimony in the instant case was an abuse of discretion 
in that no interest of the Federal Government or the general public would be 
prejudiced by inquixy as to the identity of the signer of an application for a money 
order at a post office window. 
Spiegal, May, Stern Co. v. Waterman; Me. Sup. Ct., Dec. 28, 1932. 





Herein, Brine 
Starrs Dat 


Montana Group | 
Suggests Reform 
In State Taxation 


Investigating Commission 
Declares Remedy for Fi- 
nancial Condition Is ‘Bet- 
ter Administration’ 





Helena, Mont., Jan. 16. 

The Montana Taxation and Consoli- 
dation Commission, submitting :is report 
to Governor J. E. Erickson and the Stare 
Legislature, says the financial condition 
of the State may be remedied through 
the better administration of county, city 
and school affairs, and passage of a cig- 
arette tax is advocated, to help pay off 
existing obligations. The policy of making 
blanket appropriations is decried. A grad- 
uated income tax is recommended and a 
general license tax on corporations is sug- 
gested. In addition, it is noted that spe- 
cial services from the government should 
be paid for by the individuals and indus- 
tries receiving them, rather than by the 
general taxpayer. 


| Total Tax Bill 





The report states that the total tax 
bill of the State, counties,: cities, towns 


|and school districts for 1932, levied on 


|ail the property of the State, exclusive of 
| Special assessments for special improve- 





Daily Record of 
BILLS IN CONGRESS 
Hewes ) 


Measures Intreduced 
Change In Status 


|Mount Adams 
Reservation, Wash.; Indian Affairs. 
H. R. 14241. Wickersham. For ap 
writ of error from final judgments in Distric 
| Court of Alaska to U. S. Circuit Court of Ap 
peals; Judiciary. 
. R. 14251. Milligan. 
| additional distr 
ern districts of Missouri; Judiciary. 


Labor 





Banks and Banking 
introduced: 
5403. Barbour. To increase amount of 
certain loans made by R. F. C. to institutions 
holding mortgages on homes; Banking and 


S. 5412. Smoot (by request). Authorizing 
R. F. C. to make loans to associations’ organ- 
ized for barter of goods and services; Banking 

For loans or ad- 


and Currency. 
H. R. 14222. Bulwinkl 
vances by R. F. C. to farm mortgagors to 
enable them to lower rate of interest on 
farm-mortgage loans; Banking and Currency. 
H. R. 14252. Steagall. To extend time dur- 
ing which certain provisions of act relating 
to improving facilities of Fedl. reserve system 
shall be effective; Banking and Currency. 


Bridges 


Bills 
8. 


e. | Bills introduced: 


H. R. 14247. 
ers and mechanics under terms of act relatin 


employed on public buildings of U. S. an 
HR. 14248. “Bland. 
om le 1 ° 
Bills introduced: of 
S. 5407. Norris. Missouri River at or near 
Rulo, Nebr., bridge; Commerce. 
Changes in status: 
S. 5357. Columbia River, Oreg., 
bridge. Passed S. Jan. 14. 
8. 5059. Lake Champlain, Rouses Point. 
Passed S. Dec. 21. Passed H. Jan. 16. 
S$. 5131. Ohio River, Cannelton, Ind. Passed 
S. Jan. 3. Passed H. Jan, 16. | 
S. 5183. Monongahela River, Pittsburgh and 
Homestead, Pa., toll bridge. Passed Dec. 


Astoria, on public buildings of U. 


Judiciary. 

Mines: Minin: 

Changes tn status: . 
8. 5274. 





to rate of Wages for laborers and mechanics 





Highway on Yakima Indian 


eal or 


t 


For appointment of 
ict judge for eastern and west- 


Bland. Relating to remedy for 
enforcement of payment of wages due labor- 


& 
d 


District of Columbia by contractors and sub- 


Providing remedy for 
enforcing payment of wages due laborers and 
mechanics employed on public buildings\of 
U. 8. and District of Columbia by contractors 
and subcontractors under act relating to rate 
of wages for laborers and mechanics employed 
8S. and District of 
Columbia by contractors and subcontractors; 


To regulate service of contest no- 
tices in all cases affecting mining locations or 


21. Passed H. Jan. 16. claims. Reptd. to 8. Jan. 14. 
8. 5231. Missouri River, Randolph, Mo. National Defense 
Posed 5. Jan. 3. Pessed H. Jan. 16. Bills introduced: 
E . Missouri River, St. Charles, Mo.| 8. J. Res. 230. McNary. To effectuate com- 
a —. . ee ee, 8 somiee oes settlement of -rental eee 
le +. ver, . . | Ban Sland in i y . 
Dec. 23. Passed H. Jan. 16. Military Affairs. ee ae ee Se 
on wie e = ae oe, Georgetown, 8. m.' B. 14568. Vinson of Ga. For increase in 
be AS . Jan. 16. |Mimit of cost of one aircraf ; y 
pat: R. 13535. Missourl River. Garrison, N. | Affairs. a Sane ee 
ak., bridge, extend. Passed H. Jan. 16. | H. R. 14244. McSwain. To authori ° 
H. R. 13743. Illinois and Mississippi Canal, | of War to acquire land for addition to Mobile 
bridge, Tiskilwa. Ill. Passed H. Jan. 16. | National Cemetery. Ala.; Military Affairs. 
H. R. 13744. Illinois and snelesipol Canal,| H. R. 14246. McSwain. To authorize Secy. 


bridge, Langley, Ill. Passed H. Jan. 

H. R, 13852. Rock River, Moline, Ill., bridge. 
Passed H. Jan. 16. 

District of Columbia 

Changes tn status: 

H. J. Res. 154. For merger of street-railwa 
corporations operating in District. Passed H 
May 9. Pass 8. Dec. 22. Approved Jan. 14. 


Executive Departments 
Bills introduced: 


| real estate of War Dept.; Military Affairs. 
| Changes in status: 
H. R. 14201. 


to 
Cuba. Reptd. to H. Jan. 14. 
S. 4597. 


| 24, 1928. Passed 8. June 30. Passed H. Jan. 1 


8. Con. Res. 39. Bratton. For appointment} H. R. 4657. For disposition of naval ord 
of joint com. to consider advisability of abol- | B&nce plant at South Charleston, W. V 
ishing Dept. of Commerce; table. Passed H. Jan. 16. 

Finance Parks 


| Changes in status: 
8. 4070. 


Bills tntroduced: 


~ 
H. R. 14242. Busby. For issuance of U. 8S. | 
bonds to be used as security for issuance of | 


enable U. 8. to send exhibit and for expenses 


of official delegates to Fifth World's Poultry ost Roads. 





able U. S. to send exhibit and for expenses | Sills introduced: 
of official delegates to Fifth World's Poultry 
Congress; Foreign Affairs. 

H. J. Res. 557. Fish. Authorizing Pres. to 
extend an invitation to foreign governments 
to Sixth World's Poultry Congress; Foreign 
Affairs. 

Changes in status: 

H. R. 12744. Appropriation for payment to 
Nicaragua for account of Raimunda Valladores 
de Calderon, Nicaraguan citizen, Passed H. | Lip , 
Jan. 16. | “BrAry. 

H. R. 12748. Appropriation for payment to S. 5411. 
Nicaragua for account of Salvador Buitrago 
Diaz. Passed H. Jan. 16. 


| bition Act; Judiciary. 


| Public Buildings and Gr 
Bills introduced. ’ Game 


H. J. Res. 554. Mead. For change of si 


8S. J. Res. 


| 231. 
Roos 


Fess. 


Steiwer. 


domestic materials in 


| Paget Buildings and 


tain lands in nati. R. 14228. Gilbert. 


Public Lands. 
Changes in status: 

H. R. 12126. Adding certain lands to Gunni- 
son Natjonal Forest, Cole. Passed H. Jan. 16. 


forests, State of Idaho; 


| Library, - 
| Changés in status: 
H. R. 1074 


| donation of property in Maxwell, Nebr., 


ways | Fe 
inks, uamehuadiad- Hig: Federal building purposes. Reptd. to 
H. R. 14250. McLeod. To authorize R. F.C.) wR. 13521. 


to make loans for construction or improve. | 74 
ment of public streets and highways; Ways 


0. 
and Means. Alaska, to Secy. of Interior. 


| 14, 

Immigration 
Bills introduced: 

S. 5402. Thomas of Idaho. For certain con- 

tractual changes relating to payment of cer- 

tain construction costs of Minidoka irriga- 


Publie Lands 


Bills introduced: 
: Lea. 


R. 14176. To withdraw 


lrange developments; 
H, R 


. KR. 1 
| of Senteiat 
of: Ariz.: Public Lands. 


Passed H. Jan. 16. 
8. 4340. Authorizing district courts of U. 8. 
to hear claims of Seminole Indians. Passed 


181. Douglas of Ariz. 


pewe Indians in Minnesota, Passed H. Jan. 


} Irrigation 
Bills introduced 
H. R. 14224. Smith of Idaho. For certain 
contractual changes relating to payment of 
certain construction costs of Minidoka irri- 
gation project; Irrigation and Reclamation. 
Judiciary 
Bilis introduced: 
H. R. 14249. Summers of Wash. Appropria- 
tion for further surveys and clearing right of 


Rivers and Harbors 
Changes in status: 
H, J. Res. 553. 


in prosecution of waterway 
Reptd. to H. Jan. 13, 
Territories and Possessions 
Bills introduced: 
. J. Res, 549, Dickstein. 





of Fedl. building to be constructed in Bing- 
| hamton, N. Y.; Public Buildings and Grounds. 
To change name of 
evelt Island to Theodore Roosevelt Island; 


;of War to sell or dispose of certain surplus 


To authorize Secy. of Navy to 
make a long-term contract for supply of water 
U. S. naval station at Guantanamo Bay, 


To restore to former retired status 
in regular Army of U. 8. persons who resigned 
| such status to accept benefits of Act of May 


i- | 


Authorizing acquisition of certain 
buildings, furniture and equipment in Crater 


Fedl. reserve notes, and for use of such notes; | Lake National Park. Passed S, May 9. 
Ways and Means. Passed H. Jan. 16. 
Foreign Relations Postal Service 
Bills introduced: | Bills introduced: 
S. J. Res. 232. Hebert. Appropriation to |.“ 14221. Andrew of Mass. For special 


| canceling stamp bearing words to encourage 
urchase of American goods; Post Office and 


Congress; Agriculture and Forestry. H. R. 1422 
. RK. 3. Swanson. To re - 

S. J. Res. 233. Hebert. Authorizing Pres. | rate of postage on first-class mail matter: | 

to extend an invitation to foreign governg | Wavs end sienee a 

ments to Six World's Poultry Congress to be “R. 14227. Sw T . 

held in'U. 8. in 1996; Agriculture and For- | nan checks; “annie Oe 

estry. 7 e 

H. J. Res. 556. Fish. Appropriation to en- Prohibition 


S. 5389. Copeland. To amend Natl. Prohi- | 


te 


To require purchase of 
domestic supplies for public use and use of 
panic bulidings and 
x 


7 To change name of 
Roosevelt Island to Theodore Roosevelt Island; 


For acceptance of proposed 
is 


To transfer conirol of Building 
2 on customhouse reservation at Nome, 
Reptd. to H. Jan. 
No, 1871, referred to the Mouse Calendar. 


certain 
ublic lands from settlement and entry; Pub- 


tion project; Irrigation and Reclamation. | ae TARO ae French. Authorizing Secy. of 

Indians |Interior to enter into agreement with Idaho 

Changes in status: and private owners of lands for grazing and 
H. R, 6684. Indians, timber sale contracts. Public Lands, 


For selection 
lands in Ariz, for use of University 


| disposition under veheral leasing law. Reptd. 


S. 5160. Authorizing Sec. of Agriculture toto 8. Jan, 14, 
make loans for crop produe¢tion, Passed S, S. 4509, To promote mining on public do- 
Dec, 22, Passed H, Jan, 16. main, Passed 8S. June 27. Passed H. Jan. 


16. 


Amegding provisions in river 
and harbor laws relating to local cooperation 
improvements. 


x For return to 
Philippine Islands of unemployed Filipinos 


+ 


rents, was $24,075,535. 

Regarding consolidation of the boards 
and departments of the_ State, the com- 
mission “found little or no duplication of 
endeavor where consolidation of boards 
of departments would result in any ma- 
terial saving and at the same time in- 
rease the efficiency of such departments.” 

While recommending better administra- 
tion of the affairs of counties, cities and 
the schools, the commission congratulated 
; Officials in these political divisions on 
economies and changes during this year 
of a total of $1,750,000 saved to the tax« 
payers, 


Cost of University 


“The chief cause of the $3,000,000 overs 
draft in the general fund (of the State) 
was the failure to provide sufficient 
revenue to meet appropriations made for 
the Greater University,” says the report. 
“The total expenditure for the university 
|from the general fund for the ten-year 
period of 1921 to 1931 was $9,424,088, while 
the income from the one and one-half 
mill levy voted by the people for the sup-~ 
port of the university during the same 


| Period amounted to $6,497,654, or approxi- 


|mately $3,000,000 less than the people 
anticipated it would take to operate these 
institutions. 7 

“During this same period of time, the 
assessed and taxable valuations of prop- 
erty in Montana was decreasing. The 
taxable value which is our tax base and 
upon which our levies are applied, de- 
| creased from $495,678,376 in 1921 to $375,« 
283,446 in 1932. The income to the gen- 
eral fund by reason of this decrease in 
taxation value was $240,789 less for the 
year 1932 than for the year 1931.” 








Publications Received 
By Library of Congress 


(List supplied aally by the Libr 0! 
oe. eo. eee oh, focelen a Susann 
uments ani 1 ks 
at end of last line. a aan = 


Hutchison, Albert W. .Activity coefficien 
sulfuric acid in anhydrous acetic 7 
(Thesis (Ph. D.)—Pa. state coll.) 10 p. 
illus. State College, Pa., 1931. 32-24540 
International correspondence schools, Scran- 
ton, Pa. .Builders' hardware, by I. C. 8, 
staff. 167 p., illus. Scranton, Pa., Inter- 
national textbook co., 1932. 32-27049 
Manning, Chas. A. W. .The policies of British 
dominions in League of nations. 159 p. 






















Lond., Oxford unive press, 1932 32-24869 
Mathieson, Wm. L. British slave - 
tion, 1858-1849 “y. isemean 










- 243 p. N. Y., Lon 

Green & co., 1932. 238-24867 

Merrill, Ernest J. Determination of adhesion 
tension of liquids against solids: micro. 


Photographic method. (Thesis (Ph. D.)-o 











| business men, by ... and Michael Moore. 
142 p. Lond., Jordan & sons, limited, 1931, 


: 32-24865 

Moyer, James A. Refrigeration, includin aie 
conditioning and cooling. and household 

automatic refrigerating machines. 
Raymqnd U. Fittz. 2d ed. 538 p.. 
N. Y., McGraw-Hill book co., 1932. 

Orton, Wm. A. Prelude to economics. 
Boston, Little, Brown & co., 1932. 

| Palsgrove, Grant 


++. and 
illus, 
32-24524 
32-240b4 
K. Solution of special probs 
lems in Pipe flow by graphical analysis, 29 
P; Troy, N. Y., Rensselaer polytechnic inst., 
| 932. 32-25113 
Payne, Enoch G., ed. Readings in educl. soci- 
ology. 1 v. N. Y¥., Prentice-Hall, inc. 1932, 
32-25132 

Peake, Cyrus H. Nationalism and education 
in modern China. 240 p. Y., Columbia 
univ. press, 1932. 32-26886 
re. Robert E., ed. The fraternity manual 
of Ohio state univ. 120 p., illus. Columbus, 
O., Press of Hollenback, 1932. 32-25131 
Presient’s conf. on home building and home 
| Ownership, Wash., D. C., 1931. 


omemakin, 

home furnishing and information servicer: 
= illus. Wash., D. C., President's conf, 
} 1932. 32-251K7 





AND BOOKS 


information regarding these publications 
may be obtained by writing to the dee 
partment in the State given below. 
Idaho—2ist Bienn. Rept. of State 
1931-1932, Boise. 1932, — 
R. 1.—Ann. Rept. of General Treasr., for f. yr. 
ended Je. 30. Providence, 1932. 
Okla.—Roster, State and County Officers, 
Elected at General Election, Held Nov. 8, 





oe ~ a 1932, and Hold-over State Officials, Com 
H. R. 12751. Appropriation for payment to | VORA, sy a Ae oe, Cae. a public! BY, Seey., of State Election Bd. Oklahoma 
Chile for account of Enriqueta Koch v. de/ puiiding for post oftic y. t Gr t ° re public) City, 1932. 
Jeanneret. Passed H. Jan. 16. Buildings aoa emu etna, La.; Public | yt—Supreme Court Docket General Terms at 
‘ : Forestry H. R. 14225. Granfield. To sell present post- | aie. commencing Jan. 3, 1933.. Mont- 
Bills introduced: office site and building at Springfield, Mass.; pene. 
H. R. 14226. French. For inclusion of cer- rounds. ene — —= =. = 


| resident in continental U. 8; Immigration 
and Naturalization. 
H. J. Res. 539. 


| of ‘Legislature of 


Pesquera. To validate act 
Puerto Rico authorizin 
Gerace reverent of joens made by 

~ Or agricultural credit corporation: 
island; Insular Affairs, . ale 
H. R. 14081. Pesquera. To amend act to 
provide civil government for Puerto Rico; Ine 





Sular Affairs. 
H. J. Res. 543. Pesquera. To amend jt. res. 
for relief of Puerto Rico; Insular Affairs. 

|. &. 5408. Bingham. - Relating to revolvin 

fund established by di: res. of Dec, 21, 1928, 
for relief of Puerto Rico; Territories and In- 
sular Affairs. 

Changes in status: 

H. 13959. To authorize town of Faire 
banks, Alaska, to issue bonds to build and 
equip school building. Passed H. Jan. 16. 

F Flood Control 
Changes in status: ‘ 

H. R. 6733. For estimates necessary for mains 

tenance of flood control work at Lowell Creek, 


8. June 24. Passed H. Jan. 16. Changes in status: Seward, Alaska. Passed H. Jan. 16, 
8. 5252. For per capita payment to Chip-| 8. 5259. For agricultural erkiry of certain | 2% %.13523. In reference to land in ‘Bonne 
}lands containing any of oe subject to Cale Floodway, Passed H, Jan, 16, 


Mines: Minin 
Changes in status: . 

. A191, To amend mining laws applicable 
to City of Prescott Municipal Watershed in 
Prescott Natl. Forest, Arizona. Passed 8, 
June 8. Passed H. Jan. 16. 

H. J. Res. 533. For suspension of annual 
assessment work on mining claims held }& 
antes in U. 8S, and Alaska. Passed 
an. 16, 


Railroads 
status: 


For punishment of stealing srg 
Passed 
+ 


Changes in 
8. 408; 


erty from cars on interstate trains, 
Passed H. Jan, 16, 


June 24, 





> 


niv. of Mich., 1929. 13 p., 

Arbor, 1929. , ” “— 
Monteith, Chas. N. Simple aerodynamics and 

the airplane, by C. C. Carter, rev. ed. by, 

seas 594 p., illus. N. ¥., Ronald press co., 
Moore, Kenneth A. E. Company an 

and balance sheets; practical guide for 


238 p., 
Thome building and home ownership, - 


STATE PUBLICATION ., 
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INSURANCE SUPERVISION 








Railroad Power 


To Be Supplied 
By Hydro Plant 


Safe Harbor Corporation, Is 
Authorized to Furnish 
Current to Pennsylvania 
Company’s Electric Line 





Harrisburg, Pa., Jan. 16. | 


The Safe Harbor Water Power Corpora- 
tion has been authorized by the Public 
Service Commission to include the Penn- 
sylvania Railroad, the Metropolitan Edison 
Co. and the Philadelphia Electric Co. in 
the group to which it is permitted to sell 
power from the hydroelectric plant on the 
Susquehanna River. 

The action was taken over the protest 
of the Pennsylvania Power & Light Co., 
which outlined plans for the construction | 
of a new steam generating plant and a 
70-mile transmission line. The United 
Mine Workers of America and various in- 
terests in the anthracite. district inter- | 
vened. 





Purpose of Application 

The main purpose of the application of 
the Safe Harbor Company, it was disclosed 
by the order of the Commission, was to 
secure permission to sell power to the 
Pennsylvania Railroad for use when that 
Toad’s line is electrified. | 

“The contention that approval would 
reduce the possible consumption of an- 
thracite coal by Pennsylvania Power & 
Light Co. is entitled to great weight and 
careful consideration,” the Commission 
said. “But it loses much of its force in| 
face of the fact that the two major parties 
in this case are not the sole _ possible 
source of electrification power. * * * 


Effect on Coal Trade 


“However, the use of electric energy in 
place of steam energy in railroad opera- 
tion is a development of rather recent 
years. Furthermore, the territory here 
involved is relatively far removed from 
the anthracite mines; indeed, it is at the 
very door of the applicant, a great Penn- 
Sylvania enterprise harnessing the Sus- 
quehanna River and more directly con- 
cerned with electric power production and 
use than is the minning industry. The 
Commission could not, even by refusing 
this application, assure increased business 
to coal producers or increased consump- 
tion of their product. Therefore, although 
we are fully sensible and appreciative of 
the unfortunate economic situation which 
confronts the coal industry in our Com- 


monwealth today, we cannot give con-| 


* * * 


trolling weight to this protest. 


“The fact that the Pennsylvania Rail- | 


road Co. has chosen the applicant as its 
most available source of supply may be 
taken as some indication that protestant 
company’s service would not be equally 
efficient. The railroad in this instance 


will be by far the largest consumer of | 


electricity in Manor Township, and its 


convenience and interest should govern, ! 


provided the consuming public in general 
is not injured or inconvenienced. Al- 
though no utility can, by entering into 
a contract, compel Commission approval 
ot operation under such contract, never- 
theless the Commission in the present 
case must give some weight to the con- 
clusion reached by the Pennsylvania Rail- 
road Co. after a detailed investigation 
and a comprehensive survey of the entire 
situation.” 


| 
| 


Philippines Veto Supported 
By Four Cabinet Members [yp North Dakota. 





Reports on Independence Measure Made’ 
Public by the White House 





EPORTS from four Cabinet members in support of President Hoover’s veto 
‘Jan. 13 of the Philippine independence bill (H. R. 7233) have been made public 


by the White House. 


(A summary of the letters was printed in the issue of Jan. 16.) 


The reports were submitted by the Secretary of Agrictilture, Arthur M. Hyde; 
“the Secretary of Commerce, Roy D. Chapin; the Secretary of State, Henry L. 


Stimson; and the Secretary of War, Patrick J. Hurley. 

The Philippine independence bill was passed Jan. 13 by the House over the 
President’s veto and is now awaiting action by the Senate. 

The letter from the Secretary of Agriculture, Arthur M. Hyde, follows in full 


text: 


+- 
Dear Mr. President: I refer to the so-called; other freight. 
“Philippine” bill which provides for eventual | only would be a heavy blow to the railroads, 


independence and should like to call your at- 
tention to some phases of this bill as it 
affects American agriculture. 

Under the bill, there are four stages or | 
eriods which relate to free imports of Phil- 
ppine agricultural products into the United | 
States. The first period begins with the enact- 
ment of the bill, and lasts until after the 
intermediate government is set up. There then | 
ensues a second period during which quota 
limitations upon sugar, coconut oil, and 
fibers are fixed. The third period commences 
after five years during which an export duty 
rising from 5 per cent in the sixth year to} 
25 per cent in the tenth year is provided. 
The fourth and last period begins with com- 
plete independence. During this last period | 
full import duties will be applied to impor- 
tations of Philippine agricultural products. 
During the first period, that is, until es- 
tablishment of the intermediate government, 
no protection whatever is afforded to Ameri- 
can agriculture. Under the provisions of the 
bill, this period, even in normal working, | 
practically certain to occupy three full years; | 
and should there be differences of opinion be- 
tween the Philippines and the United States 
as to legal questions this period might be in- 
definitely prolonged. Therefore, this bill pers 
mits a period of time lasting from three to an 
indefinite number of years during which time 
the Philippines can delay while they debate 
the merits of free imports as against inde- 
pendence. So long as they comply with the 
technical provisions of the act, 
States cannot expedite their action. There is 
no protection for American agriculture during 


stitute what has been claimed for it. 

In the recond period quotas are established. 
These quotas are set for sugar, 50 per cent 
higher than imports for 1928; for vegetable 
oils, 25 per cent larger. ! 

In the third period there is no real protec- 
tion afforded to American farmers by the 
export taxes. Even the maximum, 25 per 
cent of the existing duties, would afford 
American competitive products no adequate 
protection. 

The fourth and final period, of course, 
brings Philippine products under tariff protec- 
tion of American agriculture. Thet time may 
be 10 to 12 years off. 

It seems clear to me that the American 
farmer is+ being misled as to the protection 
offered by this bill. It is now that he needs 
protection, not several years hence when the 
country has generally recovered. 


++ + 


The letter to the President from the 
Secretary of Commerce, Roy D. Chapin, 


follows in full text: 
My dear Mr. President: In connection with 
the bill just passed by Congress providing 


for the eventual independence of the Philip- 


pine Isuands, I should like to call your at- 
tention to the anticipated effects of the meas- 
ure upon the economic life of those islands. 
This opinion is based on a thorough exami- 
nation of the material on the economic situ- 
ation in the Philippines available in the De- 
partment of Commerce. 

conomic stability of the Philippines, and 
their ability to import from abroad mainly 
depend upon theyexportation of the principal 
Philippine agricultural products, sugar, hemp, 
coconut and tobacco products, and also em- 
broideries, which recently have attained con- 
siderable importance. On the basis of the 
substantial free trade relations with the 
United States inaugurated in 1909, and the 
more’ complete free trade established in 1913, 
the American market for Philippine products 
has advanced from a value of $14,7 
1909 to $105,000,000 in .1930 ($124,460,000 in 
the peak year, 1929), or over 600 per cent.* 
The United States now takes annually ap- 
proximately 80 per cent of all Philippine ex- 
‘ports. These figures make it apparent that 
the prosperity of the people of the Philippines 
|}depends in extraordinary measure.upon 





Receiver Reports 


On Insurance Firm 





Impairment of 12 Million Is 


state of their trade with the United States. 

It has been estimated by a reliable au- 
thority that had the Philippine and the 
United States tariffs, respectively, been in 
force in 1930 between the two _ countries, 
Philippine exports to the United States prob- 
ably would have amounted to about $39,- 
000,000, representing a loss of 63 per cent of 
the actual value of exports to the United 





Shown for Illinois Company 


States that year. 
+ + + 


Chicago, Ill, Jan. 16.—An impairment | Of these export products, hemp and copra 


of $12,456,409 in the assets of the Illinois | would not be affected materially by a change | 
Life Insurance Co., recently placed in re- | 


ceivership, is shown in a report filed with 
District Judge James H. Wilkerson in the 
United States District Court for the 


Northern District of Illinois by Gen. Abel | 


Davis, receiver of the company. 

The financial statement of the company 
submitted to the court by the receiver 
lists assets totaling $23,972,673 after set- 
ting up reserves for estimated deprecia- 
tion on various items. 

Mortgage loans are carried at $11,901,155 
less $1,762,475 as a depreciation reserve; 
delinquent and accrued interest on mort- 


gage loans at $688,012 less $487,105; col-7 


lateral loans at $3,446,950 less $3,335,559; 
bonds, corporate-note and stocks at §$11,- 
294,174 less $10,601,931; home office prop- 
erty at $1,417,098 less $441,359, and other 
real estate owned at $2,088,560 less $417,712. 

Liabilities to policyholders were said to 
be $23,077,390 and notes for $1,125,020 are 
payable to the Reconstruction Finance 


Corporation. They are secured by mort- | 


gages having a face value of $2,562,693. 


ail Insurance #unds 
Depleted in Montana 


Surplus Fund of $100,000 Con-| 


sumed During 1932 


in trade relations with 
as they are admitted free. 
can market, therefore, would fall upon the 
other principal export commodities—sugar, 
coconut oil and other coconut products, cigars 
and embroideries. 

The sugar industry, with an investment of 


the United States, 
Loss of the Ameri- 


for 48 per cent of the total 
Philippine exports. Philippine sugar, so far, 
has not been able ta compete effectively in 
world markets with either Cuban or Javan 
sugars and is, therefore, sold entirely in the 
United States. From a study of comparative 
production costs it is clear that it could not 
be sold in the American market even if ad- 
mitted under the reduced rate on Cuban 
sugar, and, considering the present overpro- 
duction, no other market is available. 

The export of coconut products ordinarily 
accounts for about 25 per cent of total Philip- 
{pine export trade. Investments in the in- 
dustry, including groves, mills, and crop 
loans, total about @832,000,000. The bulk of 
the world’s desiccated coconut industry has 
|} been removed from Ceylon to the Philippine 
Islands, and the value of Philippine coconut 
exports has increased from $7,000,000 to $37,- 
000,000. But with the withdrayal of free trade 
relations the Philippines would lose its only 
market for coconut oil and the by-product, 
copra cake. Europe buys copra, but not oil, 
having its own mills to keep busy. Assuming 
that copra is continued on our free list, the 
‘loss in oil trade might be partially offset by 
an increase in exports of copra to the United 





States to supply the demand of our west coast | 


mills. The coconut oil industry, however, 


would probably be lost entirely to the Philip- | 


pines, and the desiccated coconut industry, 
which has developed so conspicuously in re- 
eent years, would be likely to revert to Cey- 


lon, where labor is cheaper and freight rates | 


to the United States lower, 





| ++ + 


| “For the purpose of this discussion, com- 


Helena, Mont., Jan. 16. | parisons and estimates are based upon 1930, 


Sustaining in 1932 the highest loss ratio 


in its experience, the State hail insurance | 


which, although a bad year commercially, 

Was not as abnormally depressed as 193). 
The United States takes nearly 80 per cent 

of Philippine cigars, compared with less than 


fund used all of its surplus of $100,000 to| 5 per cent prior to their tree entry into this 


pay losses in full, according to the 16tl 
annua! report of E. K. Bowman, chairamn 
of the State Board of Hail Insurance. 


“The new reserve fund for 1933,” he 


stated. “will be made up of all the col-| 
lections from 1932 hail taxes together with | 
whatever ‘is collected on delinquent ac- | 
low prices have! 
caused a great delinquency in payment of | 
insurance and it is certain that we will | 


counts. The existing 


have less than half as much cash next 
Spring as we had last year.” 


Mr. Bowman said that a rate increase | 


will be made on special crops such as 


, | country. 


Loss of the American market, with 
little likelihood of establishing a large or 
stable outlet elsewhere, would probably en- 
danger the life of that industry. 

The budgetary effect of the faling off in 
trade into the United States would be ex- 
tremely serigus. The insular government de- 
rives the 
cial and industrial sources which would be 
particularly affected by any severe disruption 
of the country’s trade. Calculations based 
on actual government incomes in 1930 and 
1931, and on the estimated decline of 50 per 
cent, indicate that total receipts of the insular 
government, pending readjustments to condi. 
tions brought about by loss of the American 
market, would be considerably less than 
actual expenditures in the past two years, 

Land values would be affected materially, 


mustard, alfalfa seed, peas and beans and The 640,000 acres of land @yoted to sugar 


that the amount of insurance allowed per | 


acre will be reduced in some cases. 


Death Held Compensable 





When Resulting From ‘Joke’ | 


St. Paul, Minn,, Jan, 16, | dation. 


The death of an employe from injuries 
caused by the use of an air hose by his 


foreman as a practical joke is compen- | 


Sable when the deceased worker had not 
instigated the “horseplay” and ‘was at- 
tending his normal duties at the time of 
the injury, the Minnesota Supreme Court 
has just held in the case of Barden et al. 
v. Archer Daniels Midland Co. 


the deceased and the conditions under 
liability upon the employer, the court 
ruled in its opinion, 


The | 
causal connection between the injury of | 


cultivation would depreciate heavily in value, 
| and as some of thse lands came into competi- 
aan with areas producing other commodities, 
they would have the effect of lowering prices 
of such commodities and in turn lowering 
| general land values. 
| The Philippine National Bank has approxi- 
mately $13,000,000, or 55 per cent of its total 
investment, in loans and advances directly 
dependent upon the sugar industry for liqul- 
Disruption of this industry would 
} seriously affect at least two-thirds of the 
value of those loans, or more than the com- 
bined capital stock and, surplus of the bank, 
In addition, 64 per cent of the bank's local 
| loans are secured by real estate; and the in- 
direct losses incurred by depreciated real es- 
tate values would amount to such a substan- 
tial sum as to endanger the solvency of the 
bank. There are, moreover, five other com- 
mercial and savings banks whose chief form 
of security in real estaote 

During the past eight or nine years the 
two railway systems of the Philippines have 
received. the bulk of their freight revenue 
from sugar which has not only accounted for 
the increases in total freight receipts, but has 
actually absorbed the substantial losses in 
revenues derived from the transportation of 








the United | 


this period. The bill does not, therefore, con- | 


| the American market. 


is | 


,000 in| 


which heretofore has been a profitable invest- 


| Houses of Congress to provide for the inde- 


| of 





Loss of the sugar traffic not 


but it would entail further losses from the 
great reduction in merchandise which is now 
carried to the sugar provinces. The Philip- 
pine government owns the Manila Railroad, 


ment, and hold bonds of the Philippine Rall- 
way Company, to a considerable amount. 
Moreover, the government has guaranteed in- 
terest payments on the bonds of the two 
railways to the extent of $21,704,000. In addi- 
tion to its other budgetry difficulties, there- 
fore, it is believed the government would be 
faced with further heavy financial obligations 
in the event the railways suffered by reason of 
any serious disruption of the sugar industry. 

Among other probable results might be 
mentioned the budgetary burden incidental to | 
unemployment, the lowering of the stand- 
ard of living and the tendency of capital to 
leave the country under the conditions of 
economic disturbance created by the loss of 


+++ 


The letter to the President from the 
Secretary of State, Henry L. Stimson, fol- 
lows in full text: 

My dear Mr. President: You have asked me 


to give you my views as to the effect which 
the bill (H. R. 7233) recently passed by both 


pendence of the Philippine Islands will have 
upon our foreign relations. 

Any withdrawal of American sovereignty 
from the Islands, even under the best and 
most carefully devised conditions, and with 
the utmost and continuous good will on the 
part of both of the governments concerned, 
will necessarily be attended by hazard and un- 
certainty and will involve risk to the welfare 
of the Filipinos, on one side, and to the 

restige and future interests of the United 
Btates on the other. After a careful ex- 
amination of the provisions of this bill, I am 
convinced that it will seriously accentuate 
these risks and dangers and almost inevitably 
be followed by evils to both peoples, which 
might otherwise be avoided. 

For over 30 years this government has been 
conaucting, with remarkable success, the' 
courageous experiment of establishing among 
an Oriental people the practices of Western 
economi¢ and social development and the 
principles of American political democracy. 
The Philippine Islands represent today an 
islet of growing Western development and 
Christian thought surrounded by an _ ocean 
of Orientialism. They have become a physical 
and spiritual base for American influence— 

litical, economic, and social—in the Far 

ast. There we demonstrate before the eyes 

of all Far Eastern peoples and of all govern- 
ments which exercise authority or influence 
in the Far East, American ideas and methods. 
We show, and they see, how we organize, 
maintain, and administer agencies of govern- 
ment; agencies for establishment and preserv- 
ing order; agencies for the peaceful solution 
the problems of human eentact; and 
agencies for regulating, safeguarding, and 
promoting the interests and welfare of the 
individuals, the groups, and the entire people 
who make up a commonwealth, 


++ + 
Furthermore, our presence in the Philippines 


te 


of a new bage of political equilibrium through- 


era Asia. Withdrawal of our sovereignty from 
sponsibility in and for the Islands, under the 
best of circumstances, would tend profoundly 
to disturb that equilibrium. Even under the 
best of circumstances it would inevitably 
have an unsettling effect in the relations to 
political thought of the various races, or na- 





the | 


approximately $200,000,000, accounted in, 1931 | 
returns from | 


ilk of its revenue from commer- | 


tions, in the Far East, and in the relations 

of those races or nations among themselves 

and with the rest of the world. 
The wise founders of our policy 


cies. 
bold experiment in teaching self-government, 
which they were conducting in the Philip- 
pines for the benefit of the Filipinos, might 
ultimately lead to the desire on the part of 


ties between the two peoples in the shape of 
absolute independence, they consistently and 
repeatedly insisted that the decision of this 
momentous question should not take place 
until after a full measure of education and 
| political and economic experience, and until 
their wards by demonstrated capacity in self- 


jand the prospect of said fund attaining 


has already, contributed to the development | 
out the area of the Western Pacific and East- | 


the Philippines and the termination of our re- | 


in the) 
Philippines clearly foresaw these contingen- | 
While they fully recognized that the) 


their wards for a complete severance of the | 


Insurance Fund Transcript of Testimony 
| Utilities’ Political Expenditures 





State Commissioner Says | 


All Public Buildings and 
Property Should Be In-| 
cluded in Plan 


Bismark, N. Dak., Jan. 16. 
The State fire and tornado fund law| 


should be amended ‘to comprise all public 
buildings and property of every description 
belonging to the State and its political 
subdivisions,” the State Insurance Com- 
missioner, S. A, Olsness, recommended in 
the annual report of the fund covering op- 
erations in 1931. 

“Under the present law,” he said, “it 
is optional with the local boards whether 
they wish to insure the property of rural 
schools outside of incorporated cities and 
villages with the State fund. I believe 
the taxpayers and patrons of such school 
districts would be.best served by the State 
fund in view of the reduced premium rates 





to a stage soon when its interest income | 
wiil be sufficient to carry the risks and 
administration cost practically without | 
further premium charge. 


Extent of Benefits 


“Also, the Bank of North Dakota and 
tre State Mill and Elevator, which insti- | 
tutions, according to interpretations of 
the State Industrial Commission, ‘have 
been deemed only quasi Sate enterprises | 
and up to this time insured with private 
companies, should be covered by the State | 
fund. This would be perfectly logical and 
I see no good reason for singling out these 
institutions and depriving them of the 
benefits of such coverage.” 

The loss ratio of the fund was 17 per 
cent in 1931, it was stated, as contrasted 
with 64.4 per cent in 1930. The high fig- 
ure for 1930 was attributed to the State 
Capitol fire. Approximately $100,000 of 
insurance on that building had been re- 
tained by the fuwad and the balance of 
more than $630,000 had been placed with 
private companies, it was stated. 

The financial statement of the fund 
as of Dec. 31, 1931, showed a reserve for 
unearned premiums of $270,690 and a sur- 
plus of $1,397,126. From July 1, 1919, to 
Dec. 31, 1931, the fund has had a loss 
ratio of 34.9 per cent and an expense 
ratio of 4.9 per cent On an earned premium 
basis, it was stated. 








plete severance, economic and political, be- 
tween those Islands and the great Nation 
which had educated them, on the other, 
was thus clearly recognized. It was also 
recognized that a decision between these two 
alternatives required the fullest possible politi- 
ca: wimeurity on the part of our wards, in the 
light of the far-reaching responsibilities which 
sv) a decision involves. 

The American founders of our Philippine 
poticy thus clearly foresaw the possibility that 
some future connection between the United 
States and the Philippines, such as, for ex- 
ample, that which has since been realized 





D 


by R. C. Dalrymple, examiner. 


Commission associate counsel. 


Dalrymple’s testimony follow: 


Q. Have you eopere4 a report on the Co- 
lumbia Gas & Electric Corporation, Columbia 
Engineering and Management Corporation, to- 
gether with exhibits, which touch on the 
management, supervision and servicing re- 
lations in this group? A. That is right, 


Q. From what sources have you prepared 
this report? 

A. It was largely taken from the compre- 
hensive report submitted by the Columbia | 
Engineering and Management Corporation 
dated Dec. 31, 1929. 


Q. To whom was that report submitted? 

A. To the Federal Trade Commission. 

Q. How did it come to be submitted? 

A. In response to a request by the witness 
while at their office on inspectional and in- 
vestigational work dealing with this subject. 

Q. The record already discloses in reports 
of several people what the Columbia Gas & 
Electric Corporation is, and that the Colum- 
bia Engineering & Management Corporation is 
the servicing company of the group, and that 
it was incorporated in 1939 with the broad 
powers therein stated and the general powers 
looking toward engineering and management 
for companies of this group. A. Yes. 

Q. How is the stock of the Enginering & 
Management Corporation owned? 

A. With the exception of directors’ shares, 
it is all owned by the Columbia Gas & Elec- 
tric Corporation. 

Q. The matter of contracting is by a _ 
osition and acceptance? A. That is right. } 

-Q. You have set forth samples of that? A. 
Yes, sir. 

Q. How many of these are in existence or 
were as of the date of your report? 

A. There are 37 compenies that had signed 
an operating contract and 36 companies that 
had signed.the engineering contract at that 


time. 
i ae 


Q. The record already made and the exhibits 
already in the record cover the percentage of 
these contracts that is provided for and the 
fees collected? A. That is right. 

Q. So we need not go into that or into the| 
groupings of this system. Tell me, under the 
operating contract, what is the function of the 
operating manager. 

A. He is the acting operating head of the 
group and also assists the executive manager 
in planning operations within the group and 
also with other groups. 

Q. And he is a member of the Management 
Corporation? A. Yes, sir. 

Q. What is the composition of the board of 
directors of the Engineering & Management 
Corporation? 

A. It is composed of the senior general offi- 
cers and executive and operating managers of 
the several operating groups. 

Who serves on the executive committee 
of the management corporation? 

A. The five executive managers of the groups 
and the chairman of the board, the president 
and general manager of the management cor- 
poration. 

Q. It is true, is it not, that the management 
| corporation supplies other Officers as well as 
the operating management, under their con- 
tract? A. Yes. 

Q. Including what officers? A. Those of 
| president, vice president, secretary, treasurer, 
| assistant secretary and assistant treasurer. 

Q. Does the Management Corporation — 
tain a public relations section? A. Yes, sir. 





between the free nations which compose the 
British Commonwealth of Nations, might be 
arrived at by the voluntary action of both 
| peoples, and that it might have very im- 
portant advantages to both nations. They 
wisely left this decision open as one which 
might be so entered into in the ripeness of 
| time and experience. 

The fundamental vice of the pending bill is 


tions and reverses this wise policy. It not only 
fails to recognize the vital distinction which 
the founders of our policy drew between self- 
government on the one hand and complete 
separation from American on the other, but 
it would inevitably mislead the Filipinos into 
making a decision in favor of the latter in the 
belief that they were voting solely for the 


former. 
++ + 


Furthermore, it proposes that they should 
irrevocably make this vital decision not after 
the fullest possible measure of education and 
experience, both” political and economic, 
which can be given, but avowedly ten years 


while they are still untrained in the executve 





government, had shown themselves competent 
both to make a wise decision and to undertake 
the responsibilities which would be involved 
in such a separation. 

Thus, in 1902, President Roosevelt said: 

“Our earnest effort is to help these people 
upward along the stony and difficult path 
| that leads to self-government * * *. When 
they ave thus shown their capacity for 
real freedom by their power to self-govern- 
ment, then, and not till then, will it be pos- 
sible to decide whether they are to exist in- 
dependently of us or to be knit to us by ties 
of common friendship and interest. When 
that day will come, it is not in human wis- 
dom to foretell.” 

Mr. Taft, with his double experience of 
Governor-General of the Philippine Islands 
and American executive as Secretary of War, 
similarly, in 1904, said of the Filipinos: 


+ + + 


* * when they have learned the prin- 
ciples of successful popular self-government 





“e 


from a gradually enlarged experience therein, | 


| we can discuss the quéstion whether inde- 
pendence is what they Gesire and grant it, or 
whether they prefer the retention of a closer 
association with the country which, by its 


| guidance, hast unselfishly led them on to 
| better conditions.” 
The vast difference between individual 


freedom and popular self-government among 
|} the Filipinos, on the one hand, and a com- 
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| of Jan. 16.) The tabulations made public by the Department follow: 

Selected offices: Dec., 1932 Dec., 1991 Increase Pct. Industrial offices: Dec., 1932 Dec., 1931 Increase Pct. 
New York, N. Y. ..... $6,572,758.33 $6,671,538.38 *$98,780.05 *1.48 Springfield, Ohio .... $94,053.27 $203,055.45 *$109,002.18 
Chicago, Ill. ......++. 4,515,478.00 5,199, 863.30 *684,385.30 *13.16 Oklahoma City, Okla. 51,665.89 150,184.32 1,481.57 d 

| Philadelphia, Pa. ....  1,765,721.27 1,853,867.46 *88,146.19 6.768 | Albany, B.oF. cckscce 33,217.72 200,556.20 32,661.52 16.29 

| Boston, Mass. ..... e+ 1,791,.752.29 1,759 ,225.48 32,526.81 1.85 Scranton, Pa. ....... 111,382.95 118,693.36 *7,310.41 *6.16 

| St. Louis, Mo. ...... + 1,041,759.00 1,126.185.68 *84,426.68 *7.50 Harrisburg, Pa. 205,389.60 204,385.12 1,004.48 Ag 

| Kansas City, Mo. .... 714,733.55 778,769.29 *64,035.74 *8.22 San Antonio. Tex..... 126,101.70 138,988.13 *12,886.43 *9,27 
Detroit, Mich. ...... + 1,029.902.53 1,037 246.93 *7 344.40 *.71 Spokane, Wash. ..... 93,116.07 105,347.57 *12,.231.50 *11.61 

| Cleveland, Ohio ..... 779,914.00 816,265.14 *36.354.14 "4.45 Oakland, Calif . 232,432.36 245,465.21 *13,032.85 "5.31 
Los Angeles, Calif....  1,155,917.12 1,226,316.48 *70,399.36 *5.74 Birmingham, Ala. 122,114.35 132,332.31 *10.217.96 *7.72 
San Francisco, Calif.. 892,979.92 393,886.55 "906.63 *.10 Topeka, Kans. ....... 90,352.2 100,488.47 *10,136.19 *10.09 

| Brooklyn, N. Y. ......  1,055,139.63 1,067 943.45 *12,.803.82 "1.20 Peoria, Til. ... 88,276.80 106,472.75 "18,195.95 *17.09 
Piitsburgh. Pa. ...... 639,707.50 745,776.23 “106,068.73 14.22 Noriolk, Va. 97,861.81 100,296.27 *2.434.46 "2.43 
Cincinnati, Ohio .... 586,142.33 643.379.56 *57,237.23 8.90 Tampa, Fla. ... 70,083.67 70,233.31 *149.64 *.21 
Minneapolis, Minn. 619,768470 692,098.41 *72,329,.71 *10.45 Fort Wayne. Ind 81,681.51 89.974.75 *8,293.24 9.52 

| Baltimore, Md. .., 670,803.77 653,067.50 17,736.27 2.72 Lincoln, Nebr 87,981.24 96,112.95 *8,131.71 *8.46 
Milwaukee. Wis. . 467,971.17 553,727.24 85,756.07 °15.49 Duluth. Minn ° 78,503.23 84,759.25 *6,256.02 *7.3) 
Washington. D. C 730.770.07 689,480.48 41,289.50 5.99 Little Rock, Ark. .... 64,530.71 70,735.36 *6,204.65 °8.77 
Buffalo. NY. .. 453,104.31 490,317.93 *37,213.62 *7.59 | Sioux City, Iowa..... 65,538.72 76,800.00 *11,261.28 *14,66 
St. Paul, Minn. ..... 392,057.33 414,359.71 "22,502.38 *5.38 | Bridgeport. Conn. ... 108,512.12 118,898.01 *10,385.89 °8.73 
Indianapolis, Ind.,... 368,380.29 388,457.47 *20,077.18 S07 Portiand, Me ....... 95,162.65 94,142.28 1,020.37 1.08 

| Atlanta, Ga. .....%.. . 366,359.95 403,110.63 "36,750.68 *9.12 St. Joseph. Mo. ..... 51,202.35 55,156.76 *3,954.41  *7.17 

| Newark, N. J. 509,315.06 498,408.67 10,906.39 2.19 Springfield, Ill. ...... 73,219.77 70,322.45 2,897.32 4.12 

| Denver, Colo 374,569.33 386,040.21 "11,470.88 *2.97 Trenton, N. J. ...... 106,143.26 97,900.00 8,243.26 8.42 

| Dallas, Tex. .... 341,812.13 347,689.15 *5,877.02 *1.69 | Wilmington. Del 90,047.39 88°174.05 1,873.34 2.12 

| Seattle, Wash. 359,771.96 385,937.50 *26,165.54 *6,78 Madison, Wis . ..... 81,537.57 93,754.57 *12,217.00 *13.03 

| Omaha, Nebr. 253,387.04 284,534.88 *31,147.84 *10.95 South Bend, Ind. 74,361.29 84,672.80 *10.311.51 *12.18 
Dés Moines. Iowa&.... 227,210.38 289,831.48 *62,.621.10 *21.61 Charlotte, N C. .... 79,794.67 75,642.53 4,152.14 5.49 
Portland, Oreg. ..... 291,333.60 308,963.20 *17,629.60 *§.71 Savannah, Ga. .... 44,090.45 43,205.51 884.94 2.05 
Louisville, Ky. ..+++. 248,877.85 255,597.07 *6,719,22 *2.63 Cedar Rapids. Iowa. 46,334.19 51,474.12 *5.139.93 *9.98 
Rochester, N, Y. «.+++ 281,298.93 301,976.06 *20,677.13 9.85 Charleston, W. Va.... 60.835.31 61,544.79 *709.48 *1.16 
Columbus, Ohio ..... 285,809.23 299,328.01 *4,518.78 1.56 Chattanooga, Tenn... 72,396.51 76,554.34 "4,157.83 *5.43 
New Orleans, La...... 256,706.64 261,764.28 *5,057.64 *1.93 Schenectady. N. Y.... 69,244.02 72,818.07 "3,574.05 *4.91 
Toledo, Ohio ........ 181 778.23 210,537.24 "28,759.01 *13.66 Lynn Mass. ‘ 60,202.90 63,779.73 *3,576.83 *5.61 
Richmond, Va. ...... 201,964.90 208,578.36 *6.613.46 °3.17 Shreveport’ La. ..... 44,359.39 49,543.69 *5,184.30 *10.46 

| Providence, R. I...... 258,943.50 251,216.51 7,726.99 3.08 Columbia S.C. ..... 43,596.91 42,559.62 1,037.29 2.44 | 
Memphis, Tenn ..... 194,481.28 218,452.02 *23,970.74 *10.97 | Fargo, N. Dak. ...... 38,646.63 43,518.50 “4,871.87 °11.19 
Dayton, Ohio ....6 178,008.13 219,420.65 "41,412.52 *18.87 Sioux Falis, 8. Dak... 34,312.57 39,165.99 *4,853.42 *12.39 
Hartford, Conn. ..++. 247,141.92 242,061.38 5,080.54 2.10 Waterbury, Conn. ,. 61,519.42 63,455.13 *1,935.71 *3.05 
Nashville, Tenn, «++ 156,585.70 172,607.32 *16,021.62 *9.28 Pueblo, Colo. .....0+5 28,022.20 32,799.27 "4,777.07 *14.56 
Houston, Tex. ..... es 212,094.53 216,896.74 *4,202.21 “1.04 Manchester, N. H.,... 43,246.75 42,901.41 345.34 80 
Syracuse, N, ¥ seve 180,588.20 182,120.26 *1,541.06 85 Lexington, Ky. . 36,728.63 40,140.85 *3,412.22 *8.50 
New Haven, Conn,.,. 182,496.33 187,553.40 *5,056.97 *2.70 Phoenix, Ariz 56,737.03 59,533.79 *2,706.76 *4.70 
Grand Rapids, Mich,, 124,164.93 145,040.05 *20.875.12 *14.39 Butte, Mont. . 26,457.61 30,435.01 *3,978.30 *13,07 
Akron, Ohio .......0. 138,532.07 160,770.41 "22,238.34 *13.83 | Jackson, Miss, 37,837.04 38,506.76 *669.72 “1,74 
Port Worth, Tex..,.. 136,222.29 150,133.17 13,910.88 *9.27 Bolse, Idaho 25,266.00 27,600.00 *2,354.00 *8.46 

Jersey City, N. J 170,632.43 150,311.50 20,320.03 13.52 | Burlington, Vt 27,104.54 26,611.02 493.52 1.85 

| Springfield, Mass, ... 145,317.42 156,434.07 *11,116.65 *7.11 | Cumberland, Md 17,407.32 *1.309.18 *6.09 
Salt Lake Citv, Utah 111,866.00 125,731.32 *13.80 2 *11.09 Reno, Nev . cies ate 19,185.69 25,266.00 *6,080.31 *24.06 
Jacksonville, Fla 100,029.30 117,701.16 *17.671.86 15.01 Albuquerque. N. Mex 26,853.75 27.808.96 955.21 3.43 
Worcester, Mass. 134,786.05 154,466.61 319.44 24 Cheyenne Wyo. 14,045.63 16.198.22 *2.152.59 *15.29 

Total $34,965,994.88 *$1,868,551.46 5.34 PEL ce kden wag tie a's $3,788,695.44 %$4,067,682.41 *$278,986.97  *6.86 
| Daily average ........ $3,272,978.00 $1,344,845.00 *871,867.00 *5.34 Daily average ........ $145,719.00 $156,449.00 *$10,730.00  *6.86 


September, 1932, over September, 1931, *2.14; October, 1932, over 
October, 1931, *6.66; November, 1932, aver November, 1931, 2.97, 





*Decrease, 


power of their Insular Government, as well 
as in the choice of their judiciary, and while 
they have not yet tasted the difficulties of the 
probationary period in tariff legislation, which 
the bill proposes subsequently to give them. 

The progress of the Filipinos in 
ernment thus far, creditable and remarkable 
as it has been, has been made under the super- 
; vision of an American chief magistrate, who 
has possessed wide powers of supervision over 
both the Insular and Provincial Governments 
of the Inslands, who has had direct command 


| 


its judiciary. 


has possessed wide power of fical control. 
The bill proposes to authorize the Filipinos 
|to enact a constitution which will enable 
them to take over these powers subject to cer- 
tain legal restrictions of a not very practical 
administrative character. It thus offers to the 
Filipinos the bait of an extension in self- 
government, which he naturally and strongly 
desires. But the bill provides that when this 
constitution, extending these powers, is laid 
before the electorate for their decision, a vote 
| in favor of the constitution “shall be deemed 
| an expression of the will of the people of the 
Philippine Islands in favor of Philippine in- 
dependence.” 

Under the bill this decision would be made 
at once, probably within two years after the 


(Continued on Page 7, Column 5.) 
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Postal Receipts for December 





(A summary 








September, 1932, 0 
October, 1931, *3.78; 


‘Decrease. 


that it completely disregards these precau- | 


before their proposed education is completed— | 


self-gov- | 


of its constabulary, and who has appointed | 
It has also been made under | 
the supervision of an American auditor, whg| 










Q. Who has supervision over this work? 

| A. The vice president in charge of public 
relations and the director of public relations, 
both officers of the Management Corporation. 
| They are assisted by the managing auditor of 
| the Columbia system's magazine— 


| Q. And that is called what? A. Hail Co- 
lumbia. 
Mr. Chantland: I want to state on the rec- 


| ord here that we will have the details of the 
| expenditures of that magazine. I think it is 
| already partly given in the Schedule E fur- 
|nished by the company. There will be some 
| Statement of what appears in the magazine 
| when we introduced the Schedule E for the 
|group. I might as well say now as to this 
magazine that we have already examined the 
file for two years and do not find that the 
magazine contains @pything of the nature 
which we have designated in this hearing as 
propaganda. It is more of a house organ and 
| technical magazine. I think it is fair to state 
that at this point. 


++ + 


By Mr. Chantland: Q. You looked at the 
cords of the public relations section at the 
office of the holding company? A. Yes, sir. 
Q. What kind of correspondence did you 
| find there, so far as it touched customer own- 





| re 


Changes Advised |Details of Service Operations 
In Columbia System Described 





ETAILS of servicing operations in the Columbia Gas & Electric Corp. system 
were described in testimony before the Federal Trade Commission Nov. 5 


Francis B. Flahive, treasurer of various companies in the system, also testified 
regarding expenditures for political purposes. 

Examination of the witnesses was conducted by Col. William T, Chantland, 
Edgar A. McCulloch, Commissioner, presided. Ex- 
cerpts from testimony on the same day by Harry H. Carter and W. B. Horne, 
examiners, were printed in the issues of Jan. 13 and 16. 


| licity on? 





Limited Liability 
” In New York Auto 
Also Relates ‘to Insurance Upheld 


‘Extension Clause 





( in Late 
Law Is Ruled to Be Con- 
fined to Coverage Set 


“Forth in Policies 
* 





Albany, N. Y., Jan. 16. 
The extended liability clause required ‘n 
| automobile public liabilitv insurance poli- 
cies under section 109 of the New York 
insurance law to cover {injuries caused by 
;@ny person using the insured car with the 
| permission ‘of the «wne: js limited in 
|amount and coverage as set forth in the 
| insurance policy, the New York Court of 
| Appeals has held in the case of Lavine, 


Excerpts from Mr. 





Schedule E. The publicity and advertising 

will also be shown in the Schedule E. 

you know the nature and character of the 

advertising and publicity? What were they 

advertising and what were they getting pub- 
Look at page 10 of your report. 

Do you not cover it there? 

A. They instructed the local publicity and 





advertising men in system policy, endeavored 
to raise the quality and standard of adver. | 2dmr., v. Indemnity Insurance Co. of 
tising, assisted and advised the local men in| America, : 


the selection of advertising media, encouraged 
better window display, assisted the advertising | 
men, in cooperating with the merchandise 
sales and new business departments. Nearly 
all advertising is concerned with merchandise | 
sales and most of the remainder is the adver- | 
tising by clients of their services. 
Q. Is what you have just read substantially | 
quoted from the report which the Enginering | 
and Management Corporation made to you? | 
A. That is right. 

Q. Did your examination confirm this state- 
ment? A. It did. ' 

Q. Now I asked you a question before on) 
this matter of contacts. Do you not see 
something ubout it here? A. Yes. } 

Q. All right. A. They have contacts with 
chambers of commerce, better homes Ccam- 
paigns, women's clubs, American Gas As- 
sociation and National Electric Light As- 
sociation. 

4.2% ¢ 


Excerpts from testimony at the same 
hearing by Francis B. Flahive follow: 


Q. You are at present the treasurer of quite 
a number ot companies of this group, and 
prior to the time that you became treasurer 
you were the assistant treasurer of quite a 
number of companies of the group, as well as 
of the Columbia Gas & gilectric QYorporation 
itself; is that correct? A. That is correct, 

Q. Therefore you are familiar, so far as that 
office gves you tamiliariy, with the expendi- 
tures gr payments? A. Yes, sir. 

Q. And the purpose of them? A. Yes. 

Q. Unar Senate Resolution 83, the Commis- 
sion is required, among other things, to in- 


The policy was an automobile garage 
Mability contract issued in the name of 
Adolf C. Englert, doing business as an 
auto exchange at an address in Albany, 
N. Y. The assured also maintained a 
sales room in Schenectady. 


Accident Is Fatal 


One, Swfeskowski, an employe of Mr. 
Englert, was sent out from the Schnectady 
office to obtain cars and while riding with 
the employe in a Studebaker car, the 
plaintiff's intestate was killed in an ac- 
cident. 

The plaintiff contended that the policy 
covered the death under a clause C cover- 
ing “such injuries so sustained by reason 
of any automobile while being. operatéd” 
anywhere in the United States or Canada 
which, it was argued, was not limited by 
reference in the indemnity clause to dee- 
larations describing the business and lo- 
cation covered. A further contention was 
made that recovery could be had under 
section 109 of the insurance law. 

The insurance company, on the other 
hand, maintained that the policy did not 
cover operations in connection with the 
Schenectady sales room although ad- 


quire whether, and to what extent, the cor- 
porations we are investigating or any of the 
Officers thereof, or anyone in behal o1 —_ 
corporations or officers or in behalf of any 
organization of which any sucn corporation | 
is a member, through the expenditure of 
money or through the control o1 the avenues 
of publicity have made any, and what edort 
to influence or contro: public opinion on 
account of municipal ownership or the means 
by which power is developed’ and electric 
energy is generajyed &nd distributed, and 
since 1923 to influence or control the election 
of president, vice president and members of 
the Senate of the United States. What I 
want to address my injuiry to now is the 
latter part. 

As treasurer now, and assistant treasurer 
earlier, what expenditures have any of the 
companies of your group, or any of the officers 
thereol, or anyone in behal: of such cor- 
porations or officers, made to influence the 
choice of president, vice president, or any 
member of the Senate of the United States? 

A. To the best of my knowledge, of belief, 
there has never ben one doilar of money ex- 
pended for the purposes listed in your ques- 
tion, of company Lunds. 

Q. Directly or indiectly? A. Directly or in- 
directly; yes, sir. 


++ + 


Q. You are drawing the distinction between | 
an individual's contribution, such as one of | 
your directors makes, and a contribution such 
as the resolution calls for, out of the funds of 
the company? A. Correct. 

Commissioner McCulloch: Under the lan- 
guage of the resolution, I think you can in- 
quire about the payment of any company 
money by anybody, officer or individual or 
anybody else, and officers of the corporation 
are within the resolution, even though they 
do it individually, or whether it is company 
money or not. Of course, if it is some other 
person, not an officer of the company, that 
makes the contribution, that would not be 
within the resolution, although it would be if 
they contributed company money. It is limited 
to company money or to personal funds of | 
an officer. 

By Mr. Chantland: Q. Following this state- 
ment of the presiding Commisioner as to 
what the resolution covers, do you want to 
change your former answer and make re- 
sponses now, or do you want to wait and 
make inquiry and answer fully when you 


mittedly it covered the use of an auto- 
mobile for private pleasure use. 

The trial court had found that the car 
involved in the accident was owned by the 
assured and that the defendant had failed 
to sustain the burden of proof that the 
death was not covered by the policy. 

The Court of Appeals held that there 
was nothing in the record to show that 
Mr. Englert was the owner of the car and 
facts were not established to bring the 
case within section 109 of the insurance 
law as to the operation of the car by any 
person with the permission of the assured. 


Contention of Court 


“The policy under consideration,” the 
court said, “must be held limited in cover- 
age to the agreement of the parties as 
expressed therein. From an examination 
of the policy and the declarations attached 
thereto, it is apparent that the policy was 
intended to cover the ownership or main- 
tenance or use of any automobile for any 
purpose usual to the assured’s operations 
in the business of auto sales at 225 North 
Allen Street, Albany, N. Y., including pri- 
vate pleasure use. The premium is based 
upon the payroll for that particular busi- 
ness. If the evidence upon a new trial 
establishes that the car was actually 
owned by Englert or under his control, 
and was being driven by a person with the 
permission, express or implied, of Englert, 
either upon his business in connection with 
the Albany sales-office, or for private 
pleasure use, the policy covers.” 





Death by Pneumonia 
Held Not Compensable 








return to the next hearing? 
A. There is no reason why I should not | 





| ership? 
| A. I would estimate about one-half of it 
was on that subject. 

Q. Was it large in volume? A. Yes. 

Q. Did the records show the kind of stock 
that was offered for sale in the customer own- 
j}ership campaigns, whether 
nonvoting stock? A. I do not recall. 

Q. Did you examine the correspondence to 
find what we have usually termed in this in- 


as propaganda material? A. Yes, sir. 

Q. And is this customer ownership the 
nearest approach to it that there was? A. 
That is right. 
| @. In other words, with respect to the pub- 
| fe relations supervisor or manager, what did 
| he do for the different companies in the pub- 


lic relations field? 
|} ment of that. 
A. Well, the activities of that department 
consists of publicity, advertising, employes’ 
welfare, accident prevention and safety, em- 
| ploye education, cadet system, cooperative 
students, customer contact, the system 
magazine and the system motion picture film, 
and contact with local and civic associations. 
Q. The contact with local and civic or- 
| ganizations was of what nature, membership 
| in themt or did it go to the question of ad- 
| dresses, or both? 
| A. That is a matter I do not recall. 
} @. We will have something on that 


in 








of the tabulation was printed in the issue 

















ver September, 1931, *2.15; October, 1932, over 
November, 1932, over November, 1931,. 1.11, 


it was voting or | 


vestigation, particularly in the early stages, | 


Give me a general state- | 


Postal receipts for December for 50 selected cities and 50 industrial cities showed decreases from receipts for December, 1931, | 
according to figures made available by the Post Office Depart ment. 


*53.68 | A. I have not noticed that in the press. 
99 <cheegpesetatetenenendaeecenenaenaS ENDS 


answer now. My answer is that I have no 
|knowledge of contributions by any of the| 
officers of Columbia Gas & Electric system, | 
;@s individuals, and as officers of the corpora- 
| tion I will state that no contributions oi this | 
|mature have been made. | 

Q. Do you include in the word “officer” a 
| director or a member of the executive com- 


mittee? 
++ + 


Commissioner McCulloch: Surely, a direc- 
tor would be an officer of the company wthin 
the meaning of the resolution. 

A. My answer had to do with the use of 
company moneys as outlined in the decision 
just expressed by Commisioner. McCulloch, 
and my answer therefore would apply to both | 
Officers and directoss. 

Commissioner McCulloch: The ruling is that 
|; any officer who makes an individual contribu- 
|tion comes within the resolution, and you 
; have a right to inquire whether the offcer 
|; has made an individual contribution for the 
purposes set out in the resolution. 

By Mr. Chantland: Q. Let me see if I un- 
|derstand the matter clearly. Your answer is 
that, so far as your knowledge goes, no officer, 
which includes directors, has expended any 
company money for the purpose which the 
resolution directs us to inquire into? A. That 
is correct. 

Q. Now I will ask the other question: Do 
you know of officers, including directors. of 
| the company, having spent money for these 
| purposes which was their own money or was 
not the money of the company? 

; A. Ihave no knowledge. 

| @. Do you read the reports made by the 
jcampaign committees of contributions made 
to them as they come out? A. I do not, 

| @. Do you know that one of the directors 
of the Columbia Corporation has been twice 
| reported as contributor to the Republican 
;mational campaign for the election of Presi- 
dent and Vice President in the current year? 


| 
| 


‘Roads Declared Unable 
To Bear Added Pensions 


Pennsylvania Court Cites Cause 


Of Sickness in Ruling 
246— 
Harrisburg, Pa., Jan. 16. 


Death from pneumonia contracted by 4 
carpeyter after spending an hour in a re- 
trigerating room making measurements for 
carpenter work, where the temperature 
was from 10 to 20 degrees below zero, is 
not compensable under the Pennsylvania 
workmen's compensation law, the State 
Supreme Court has decided in the case 
of Lacey v. Washburn & Williams Co. 

“The death of an employe,” it was 


|stated in the opinion, “unless it is the 


result of some untoward happening, not 
expected or designed, a mishap or fortu- 
itous happening, aside from the usual 
course of events, entitled no one to com- 
pensation under our, statute.” Cases in 
which disability due to pneumonia were 
compensated were cited, but, according to 
the court, each of these involved some 
unexpected happening. 

“The chill from which Lacey’s death 
hesulted,” it qwas held, “contracted while 
working for an hour in a refrigerator 
where the temperature was from 10 to 20 
degrees below zero, was not a sudden 
}and unexpected event which took place 
| without expectation, a mere chance of 
;contingency. It was not an untoward 
occurrence, not expected or designed, a 
mishap or fortuitous happening, aside 
from the usual course of events. Quite 
the contrary, it was @ natural and usual 
consequence of entering and remaining so 
long’ in such a place.” 








| 


[Continued from Page 2.\ 
of a “pay as you go” plan which en- 
countered difficulty before it was revised 
on a sound actuarial basis. 

It would be unwise even in 
times, he said, to permit retirement after 
30 years of service. The disability pro- 
vision, he contended, is too liberal in some 
respects and too stringent in others. In 
addition, he said, the benefits are hfgh. 
All of these factors, according to Mr. 
Breiby, will tend to increasé the cost of 
the plan. 

Total payments to pensioners under the 
‘Hatfield bill would amc-unt to $6,717,477,000 
between 1933 and 1952, he estimated, ot 
which 30 per cent would be contributed 
by employes and 70 per cent by employers. 

The total amounts to be paid annually 
would increase gradually from $193,315,000 
in 1933 to $498,442,000 in 1952, he said. 

These figures exclude payments under 
existing pension plans ano allowances for 
disability, according to Mr. Brieby. He 
termed the estimated payments “conserva- 
tive.” 


Experience of N. Y¥. C. 


Mr. Whiting gave the committee a sum- 
mary of the experience under the pension 
pian of the New York Central lines which 
| was instituted in 1910. In many patti- 

culars he said, the experience of this one 
system exceeds 10 per cent of the total 
pension experience of all Class 1 rail- 
roads, 

The amount paid im pensions by the New 
York Central lines, he said, increased from 


normal | 


Lower Insurance Rates 
On Motor Carriers Urged 


Santa Fe. N. Mex., Jan. 16. 
Asserting that public liability and prop- 
| erty damage insurance rates for buses and 
motor trucks operating as common car- 
jriers are too high in New Mexico, State 

Corporation Commissioner Joseph 8. Baca 
| expressed the opinion that the Texas plan 
|of fixing rates might be adopted profitably 
by the State. 

The rates, he said, have been doubled 
on common carrier trucks, and are con- 
fiscatory in some cases. The Commis- 
sioner, however, will make no active at- 
tempt before the Legislature-to secure a 
|reduction, since it is equally important 
that the lives and property of people 
patronizing the common carriers be pro- 
tected, he said. 

“This is something for the Legislature, 
the bus and truck operators and the pub- 
lic to work out,” he declared. 








$289,590 in 1910 to $3,504,000 in 1931, he 
said. 

“It will be noted,” Mr. Whiting con- 
tinued, “that the 1931 payments were more 
tren 12 times those of 1910. These figures 
ei. phasize the cumulative growth of pen- 
sioi. payments.” 

Future payments to 12,007 pensioners or 
the system at the end of 1931 are esti- 
mated at $28,211,777, he said. The sum 
* se aesans had been paid, by the end 
0) 









Views Are Filed 
-On Extension of 


> Rail Surcharges 





/Shipping Groups and Com- 


* mercial Organization Op- | 


of 


pose Continuance 
Emergency Rates 





‘ 

In compliance with an order of the In- 
 terstate Commerce Commission, various 
shippers’ organizations, chambers of com- 
merce, and other concerns have filed with 
the Commission verified statements ex- 
pressing their respective views relative to 
the proposed extension of the emergency 
* freight surcharges granted the carriers in 

thc so-called “Fifteen Per Cent Case,” ac- 

torcing to information made available at 

the Commission Jan. 16. (Ex Parte 103.) 
- The emergency surcharges were per- 
“mitted by the Commission a year ago to 
enable to carriers to secure funds to meet 
their fixed interest charges. They are to 
expire March 31, 1933. The carriers re- 
cently petitioned the Commission for an 
eftension of the surcharges beyond the 
prerent expiration date in view of con- 
tinued economic depression throughout 
the country. 

‘Pooling’ Provision 

They also sought relief from the ‘pool- 
ing” provision of the Commission's order, 
so that each road might retain its addi- 
tional revenues and not be required to 
pool them in the Railroad Credit Corpo- 
ration for relief by means of loans of 
. the weaker lines. ~ 

Those filing statements are the National 
Coal Association, which opposes contjnua- 


, 


tion of the surcharge on bituminous coal; | 


American Feed Manfuacturers’ Associa- 
tion, asking continuance of the rates on a 
different plan; State of South Dakota, for 
removal of the surcharge on lake coal, 
lumber and Gairy products; New Jersey 
Zinc Co., removal of surcharge on zinc 
ore and concentrates; Manufacturers’ 
Association of Connecticut, against ex- 
tension of thé surcharge; Boston Chamber 
of Commerce, against carriers’ petition— 
want definite date for expiration of sur- 
charge; American Metal Co., surcharge 
removed on zine ore and concentrates; 
Federal—American Cement & Title Co., 
wants surcharge on cinder shale reduced 


from 12 to 6 cents per ton; Utah State! 
removed; | 


Commisison, all surcharges 
Manufacturers’ Association of Bridge- 


port, Conn., wants definite expiration date. 


Continued Opposition 
. . Albers Brothers Milling Co., San Fran- 
~.cisco, Calif.. wants surcharge removed on 
feed; W. B. Buffington, 
Coal Co., and others and A. S. Boden for 
Western Pennsylvania Coal Traffic Bu- 
reau, opposed to continued application 
of double emergency charges on the rates 
on rail-lake-rail coal; Chicago Association 
of Commerce, for extension of surcharges 
but not after Oct. 31, 1933; Syracuse, N. 
Y. Chamber of Commerce, for discontin- 
uance of surcharge; Board of Railroad 
Commissioners of North Dakota, for spe- 
cial consideration of the matter of double 


increases on coal from head of Lake | 


Superior. 

St. Joseph, Mo. Chamber of Commerce, 
for relief from 6 cent per ton surcharge 
on coal on hauls up to 200 miles; Ameri- 
can Cyahamid Co., against surcharge on 
phosphate Rock; American Cotton Man- 
ucacturers’ Association, against any sur- 
charge; Tarkio Molasses Feed Co., Kansas 
City, Mo., against surcharge on black- 
strap molasses; St. Joseph Lead Co., 
against surcharge on dres and concen- 
trates; Paper Manufacturers’ Chemical 
corporation, Kalamazoo, Mich., against 
surcharge on rosin sizing; International 
Paper Co., against surcharge on news- 
print. 


Exports and Consumption 
Of Cotton Show Increase 


[Continued from Page 1.) 
384,000; Spain 148,000 bales valued at $6,- 
147,000 against 131,000 bales and $6,013,- 
000 last season. 


Shipments to India for the five months 
of the season amounted to 25,000 bales 
valued at $961,000 compared with 173,000 
bales and $3,001,000 last season; to China 
126,000 bales valued at $4,748,000 against 
652,000 bales and $25,798,000 last season; 
to Japan 939,000 bales valued at $35,746,- 
000 compared with 993,000 bales and $38,- 
605.000 for the corresponding five months 
of iast season. 


Cotton in public storage and at com- 
presses totaled 10,349,808 bales on Dec. 31 
compared to 10,414,412 bales on hand Dec. 
31, 1931. A total of 23,775,136 cotton 
spindles were reported active during 
December, a slight decrease from the 24,- 
688,094 reported active in the similar pe- 
riod in 1931. 

Imports of foreign cotton during Decem- 
ber amounted to 10,742 bales. In Decem- 
ber 1931 imports were 12,705 bales. 


The world production of commercial 
cotton, grown in 1931, was 26,329,000 bales 
counting American production in running 
bales and foreign production in bales of 
478 pounds lint, while the consumption of 
cotton for the year ending July 31, 1932, 
Was approximately 22,896,000 bales. 


for Pittsburgh | 





In Adding to 


| Government, etc., or a total o 
000 of unavoidable obligations 


greater progress is made in international | 
| disarmament, cannot be safely reduced; | 
|avout $920,000,000 on our veterans (both | 
;exclusive of construction items), and} 
about $600,000,000 on public works in com- | 
pietion of the program already embarked | 
on, making a total for these purposes of | 
$2,150,000,000. 


This leaves about $500,000,000 for bl 
ordinary running expenses of the Govern- | 
ment, including the legislative and judicial 
branches; fiscal administration and con- | 
trol of banking and currency; foreign re- | 
lations; conservation; education; promo- | 
|tion of the public health; Indian affairs; | 
jindustry. In other words, if we exclude | 
aids to agriculture; labor; aviation and 
the unavoidable obligations such as public 
|debt expenditures, and exclude the Army, | 
| Navy and veterans, the ordinary expenses 
of the Federal Government are approxi- | 
}mately $500,000,000. I stress this point) 
|because of the misleading picture that | 
|has been painted of an immense and} 
}costly bureaucracy and of the vast sav-| 
|ings to be effected through a reorganiza- | 
|tion of the Federal Government. Such 
{reorganization is desirable in the interest | 
|of greater efficiency and greater economy, | 
| but substantial relief to the taxpayer must 
|be sought elsewhere. 
| The President in his budget message 
has indicated how and where economies | 
lean be effected. 





The 1934 budget, as supplemented, con-| 
templates expenditures, exclusive of pub- 
lic debt retirements, of $3,233,000,000 for | 
the fiscal year 1934 after all reductions 
proposed by the President, as compared | 
| with $3,771,000,000 for the present fiscal 
year, or a saving of $538,000,000. This 
would be accomplished in the main by | 
|curtailing expenditures for public works | 
|by about $260,000,000; by amending vet- 
erans’ legislation to do away with certain 
unjustifiable payments resulting in a re-| 
diction of $127,000,000; by the application 
of the strictest economy in the various | 
departments and bureaus of the Govern- 
}ment, and a further reduction in salaries | 
of $57,000,000. 








Extent of Savings 
To Balance Budget 


Reducing the cost of government by over | 
$50,000,060 following the substantial sav- 
|ings already effected this year, would con- 
stitute a real and fruitful achievement. It 
is the first essential step toward bringing 
the budget into balance and laying a 
foundation for ultimate relief to the tax- 
payer. I know of no reason why the 
country should not get the benefit of these 
reductions in expenditures. I am not talk- 
ing of a vague and theoretical program. 
Every one of the economies that go to make | 
up this saving of over $500,000,000 is 
set out in detail in the budget message. 
It requires but the affirmative vote of the 
Congress to make these economies effec- | 
tive, and both parties are pledged to dras- 
tic economies and to a balanced budget 
The time to make good these pledges is| 


now. The need is obvious. The plan is| 
there. There is no excuse for further 
delay. | 


But this is only part of the story. Even 
if current expenditures are reduced to $3,- 
233,000,000, the budget will not be in bal- 
ance. The total receipts, exclusive of 
foreign debt payments which recent evenis 
have mfade a highly uncertain item, are es- | 
timated at $2,620,000,000, leaving a gap 
of $6130C00,000 which will have to be 
bridged by increased taxation. Assuming 
that we shall collect something on foreign 
debt account, we need, roughly speaking. 
$500,000,000 of aditional receipts. | 

The situation thus may be summarized 
by saying that, exclusive of public debt 
items, our Federal budget may be brought 
into balance in the next fiscal year by 
reducing expenditures $500,000,000 and by 
providing $500,000,000 of new money. But 
this does not afford provision for sinking 
fund obligations, and it presupposes that 
no new obligations of any kind will be 
incurred. | 


New Tax Measures 


To Raise Revenue 


The savings, as I have said, are set 
out in detail in the budget message. When 
I appeared before the Ways and Means 
Committee on Dec. 14 when the so-called 
beer bill was under consideratién, I pointed 
out that the beer bill alone, yielding say 
$125,000,000, or even coupled with the gas- 
oline tax, yielding another $137,000,000, 
could not be expected to produce the nec- 
essary revenue—in fact they would only 
produce about one half—but that com- 
bined with a general manufacturers’ ex- 
cise tax they would furnish a base of taxa- 
tion sufficiently broad to give adequate 
assurance of a balanced budget. With- 
out the manufacturers’ excise tax it will 
be extreniely difficult to balance the bud- 
get, since the field of new taxes has been 
pretty well exhausted by the Revenue Act 
of 1952. 

It should not be forgotten that we 
adopted income tax rates that run as high 
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| not seem to me to remain valid. 


| facturers’ excise tax. 


| practical. 
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[Continued from Page 1.] 
f $1,094,000,- ; as 63 per cent, which is an extraordinarily | dent of the A. C. Dutton Lumber Corpo- 


high peace-time rate, and an inheritance 


We shall expend about $63i!,000,000 for | tax law with rates running as high as 45/ sition to the bill (S, 4491), as now drawn, 
national defense—an amount which, until} per cent; that we have imposed sales taxes 
on a great variety of articles, including | 


lubricating oils, brewers’ wort, automobiles, 
trucks, parts and accesssories, tires, gaso- 
line, candy, chewing, gum, soft drinks, 
jewelry, toilet preparations, furs, elec- 
tricity, radios, mechanical refrigerators, 
sporting goods and cameras, and that, in 
addition, new and increased stamp taxes | 
were imposed; taxes on admissions were | 
extended; a tax on telephone, telegraph, | 
cable and radio messages, checks, safety | 
deposit boxes, transportation of oil by} 
pipe line, and the use of -boats were | 
adopted. Many of these taxes are dif- 
ficult of administration and not partic- | 
ularly productive. Some are inequitable | 
and unjustifiable in their present form. 
The adoption of a general manufacturers’ | 
excise tax at a comparatively low rate| 
would permit the elimination of a number | 
of them. | 


Manufacturer’s Excise 


Taxes Are Discussed 


There was a time when I did not favor a 
manufacturers’ excise tax. But at a time | 
when our normal sources of revenue from | 
excises and customs, supplemented by in- 
come and inheritance taxes imposed at} 
war-time rates on not more than 2,500,-| 
000 people out of a nation of 120,000,000 
are inadequate to supply the necessary 
revenue, the objections ordinarily urged} 
against the manufacturers’ excise tax do} 
It ap-| 
pears preferable to a great variety of dis- 
criminatory sales taxes, which are just} 
as much consumption taxes as a manu-| 
It would be levied | 
at a low rate and imposed on such a} 
broad base as not to be truly burden- 
some to any class of taxpayers. It is not 
a novel form of taxation, but one which 
has given satisfaction in Canada, where 
conditions are not fundamentally different | 
from ours, and in Australia. The objec- | 
tions to it are theoretical rather than} 
It is the most promising source’ 
of new revenue that we can turn to at} 
this time to assure the safeguarding of | 
the public credit. But, as far as I am| 
concerned, I would be glad to consider 
with an open mind any other forms of! 
taxation that might be suggested to bring | 
our budget into balance. ‘i | 

That the budget should be balanced is 
not open to dispute. No matter how good | 
its credit, no government can afford to! 
go on living beyond its means year after| 
year. Itisdemoralizing. Sucha practice 
runs counter to the fundamental principles 
that should govern the management of | 
the public business. It is dangerous for | 
public servants to acquire the habit of! 
spending more than is currently available, | 
for it is a habit easily acquired, and once| 
acquired, not easily gotten rid of short! 
of disaster. 





Action Recommended 


To Increase Revenue 


But June 30th, next, we will have closed | 
three successive fiscal years with very 
large deficits. We will have more than ex- 
hausted the reserve which we set up in 
the days of plenty through the retirement 
of public debt from surplus funds. No 
one can claim that we have been hasty in 
imposin_ new taxes in a period of depres- | 
sion. In faet, during the course of the 
campaign the Treasury was severely criti- 
cisied for not resorting to additional taxes 
at the very beginning of the depression. 
I do not gree with that criticism. But I 
do think the time has now come to effect 
the necessary economies and to make 
available the necessary revenues to put the 
Government's finances in order and the 
Government credit on an _ unassailable 
basis. I believe that such a step would 
have a most wholesome effect on our na- 
tional economy, and that the retirement 
of the Federal Government from the 
money market as a constant seeker for 
new funds would have a stimulating effect 
on the capital market, to which we must 
look for the initial impulse toward re- 
covery. 

The example of the Federal Government 
cutting expenses and living within its in- 
come would set a standard for govern- 
mental units all over this’ country 
struggling with the inevitable consequen- 
ces of a decade of excessive borrowing 
and extravagant expenditures. 

From the standpoint of the Treasury a 


balanced budget should permit large sav- | 


ing in interest charges, not only through 
the prevention of a further increase in 
the public debt, but because .it would 
enable the refunding on favorable terms 


;of bonds bearing a high rate of interest, 


and which by October, 1933, will be call- 
able in an amount not far from $7,000,000,- 
000. A lower interest charge on such a 


large volume of Government securities 
would affect long-time interest rates. 
Lower rates and increased bond prices 


would stimulate the capital market and 
create one of the conditions essential to 
business recovery. The goal is so definitely 
possible of attainment and the results will 


be so beneficial in many directions that | 


}one cannot help but be impatient at the 
difficulties and delays; and even more {m- 
patient at the uncertainty. 


| Provision Not Made 
|For Sinking Fund 


May I add one more word. I have been 
discussing a budget balanced in the sense 
that current revenues will be adequate to 
cover current expenditures. Even so, the 


| sense of the word, since no provision would 
have been made for the $440,000,000 due 
the sinking fund. This is unsatisfactory, 
but must be tolerated under present con- 
ditions. It would be intolerable, however, 
if on top of our failuré to meet our sink- 
jing fund requirements we should resort 
}to such a bookkeeping device as with- 
| drawing certain items of expenditure from 
| the ordinary budget and setting them up 
jin the form of a special budget to be 
covered by borrowings. Such program has 
been discussed. It has ben suggested that 
public building expenditures, for instance, 
should be paid for not from current rev- 
enue, but by borrowing on the theory that 
they constitute more or less permanent 
improvements that can be amortized over 
a period of years. It is said that business 
corporations capitalize improvements of 
this character. But there is this great 
difference between business corporations 
and the Government. Capital improve- 
}mci by dusin corporations are pro- 
ductive’ in character and are intended to 
produce.enough revenue to pay for the 





Ss 


indebtedness over a given period of years. | 


Generally speaking, this is not true of 
capital improvements made by the Gov- 
ernment. With very few exceptions these 
new Government buildings represent lia- 





jissues other than United States Govern- 


| budget would not be balanced in the strict | 





Elimination Asked of Regula- 
tion of Charges by Inter- 
coastal Ships on Timber 





‘The House Committee on Merchant Ma- 
rine, Radio and Fisheries on Jan. 16 con- 
tinued hearing Herbert Buckley, vice presi- 


ration of Poughkeepsie, N. Y., in oppo- 
| for regulation by the Shipping Board or 
rates charged by intercoastal shipping 
companies. Mr. Buckley began his testi- 
mony Jan. 14. / 

Mi. Buckley explained his reasons for 
advocating either elimination of lumber 
rates from ,the scope of the bill or inclu- 
sion or a “commodities clause” prohibit- | 
ing the intercoastal common carriers from 
carrying commodities produced or owned | 
by themselves or affiliated companies, ex- | 
cert such materials as are used by the} 
shiv on the cruise. Such amendments, he | 
said, would reiieve ship lines which are 
purely common carriers from domination 
by lines controlled by lumber companies | 
on the west coast which ship their own) 
products on their own lines. 





House Group Votes 
On Harbor Projects, 


Tentative Approval Given Nine 
Proposed Improvements 


The House Committee on Rivers and 
Harbors last week voted tentative ap- 


proval of nine harbor and waterway im- 
provement projects, it was stated orally 
in behalf of the Committee. The projects 
are: 

Ashland, Wis., harbor, $208,000; Miami- 
Key West Waterway, Fla., $130,000; Wil- 
lapa River and Harbor project, Washing- 
ton, $80,000; Manitowoc harbor, Wis., $60,- 
000; Petersburg harbor, Alaska, $102,000; 
Honolulu harbor, Hawaii, $802,000; Mar- 
quette. Bay harbor of refuge, $547,000; 
Erie harbor, Pa., $377,000; Appalachicola 


Bay-St. -Andrews Bay waterway, Fila.,| 
$340,000. 
The last-named project, it was ex-' 


plained, is to deepen the waterway from| 
five to nine feet, providing an improved 
waterway from Corpus Christi, Texas, to| 
Appalachicola Bay in Florida as a part 
of the fmtracoastal system which, in a 
few years, will circle the eastern half of 
the United States. 





New Issues of Securities 
Are Increased in Month 
New York, N. Y., Jan. 16.—New security 


ment financing-during December totaled 
about $100,000,000, an amount somewhat 
higher than that for November, but below 
the December, 1931, figure, according to} 
the monthly review of the Federal Reserve 
Bank of New York. 

“Offerings during the past month were | 
composed principally of several State and 
municipal issues and a $13,000,000 refund- 
ing issue of Federal Intermediate Credit 
Bank debentures,” the review states. “The 
most important State issues were $30,400,- 
000 of serial bonds of the State of New 
York, which were sold at an average in- 
terest cost to the State of 3.027 per cent, 
the lowest in many years, and subsequently 
offered in the market at 0.75 to 3.15 per 
cent, depending on maturity. "In addition, | 
$20,000,000 of State of Illinois serial bonds 
were offered in the market at prices yield- 
ing from 3.00 to 4.15 per cent.” 





bilities rather than assets. They require 
| additional funds for repairs and upkeep. 
|The claim that has been so frequently 
made that the savings in rental would be 
enough to cover fixed charges, running 
| expenses, repairs and depreciation will not 
bear examination. Under the . present 
| building program, of the buildings com- 
| pleted up to Jan. 1, last, replacing leased 
| quarters, we are spending on running ex- 
;penses alone $1,130,000, as compared with 
|the rental for accommodations previously 
| leased of $475,000. 

Let me illustrate. In the town of X, 
let us say, we are paying $2,400 to rent the 
|necessary accommodations for a post of- 
fice. The Government erects a $100,000 
|} building. Without figuring the cost of 
}land and interest on the investment, the | 
;maintenance cost: of that building 
amounts, together with depreciation, to 
$6,300 per annum. In other words, what- 
|ever the other charges may be in dollars | 
and cents, the new post office in this par- 
ticular town costs the United States Gov- 
;ernment $3,900 more a year than the 
rented quarters did. To say that we 
should capitalize this new liability and is- 
sue bonds against it because it is analo- 
gous to what a manufacturing corporation 
does when it erects a new building, or a 
railroad when it builds a new connecting 
link which are expected to pay for them- 
selves, is to say the least illogical. 





Capitalization of Public 


Improvements Discussed 


Moreover, it should be pointed out that 
in budgeting for Federal construction ex- 
|penditures, we are dealing primarily with 
relatively continuous operations and not 
with isolated and nonrecurring expendi- 


|tures. This is more than a question of 


‘he rapidly 


| drachmas, from the \previous year (totals be-| 


| gold 


' The stock exchange is unusually active with | 4, Government construction—were sub- 


mitted for settlement during the week | 
ended Dec. 31, according to information 


| interest rates on deposits. 





mere accounting. Inevitably it has an im- 


portant bearing upon the effective control} resentative Bulwinkle (Dem.), of Gasto- 
of expenditures which clearly is one of| nia, N. C., Jan. 13. 


the most pressing issues in the field of 


public finance today 
Even since the war 


practically every 


State. every municipality, every county,| made to thém and secured by their mort- 
every school district, and every other poli-| gages in an amount equal to the differ- 
tical subdivision in the United States has ence between the rate of interest agreed 


listened to the alluring plea that they 
were justified in capitalizing so-called per- 


manent improvements, with a result that! the postponement of foreclosures upon the 
wise | mortgages securing such 
| financial management such as are afforded| stances in which the farm mortgagor is 
| by the States of Massachusetts and Con-| exercising reasonable diligence to meet his 
States and| accruing 
municipalities have piled up a mountain’! ments; 


with a few shining examples of 


necticut, for instance, our 


| 


Abroad Analyzed 
In Weekly Survey 





Developments in Business 
And Industry in Orient 
Reviewed in Reports to 
Commerce Department 


Latest developments in business and in- 
dustry abroad are analyzed in the weekly 
survey of world trade just issued by the 
Department of Commerce. The survey is 
based on reports received in the Depart- 
ment from its trade commissioners sta- 
tioned in principal commercial centers 
abroad. The section reviewing conditions 
in countries of the Orient follows in full} 
text: 


China.—The Chinese Minister of Finance 
announces that the Central Mint at Shanghai 
will, on March 1, begin the coinage of a 
standard silver dollar. An advisory board 
comprising well-known merchants and offi- 
cials will, it is reported, be designated to as- | 
sist in the maintenance of the fineness of 
the new silver dollar. Boycott activities were 
less effective in the past week, due to the 
very low prices of Japanese commodities re- 
sulting from the decline in yen exchange. 

South China trading circles present a pessi- 
mistic outlook, despite the fact that only a| 
few business failures occurred during the 
past year. Demand for staple import lines 
declined sharply during the year, although 
luxury items, such as motor vehicles, building | 
materials, industrial machinery and electrical 
specialties, maintained good levels. 

A 

Czechoslovakia.—The situation in Czecho- 
slovakia showed no improvement during De- 
cember. The reduced November foreign trade, 
increasing unemployment, cur- 
tailed industrial activity, and increased in-| 
solvencies all point to no immediate upward 
trend. Foreign and domestic demand for | 
textiles was unsatisfactory. Raw cotton im-j| 
ports dropped shaply, while raw wool imports | 
maintained their previous level. The Govern- | 
ment has cancelled all import restrictions on | 
raw cotton, wool, jute, and hemp. Leather) 
consumption decreased, owing particularly to! 
curtailments at the Bata works. A further de- 
cline in pig iron and steel production is antici- 
pated, since orders are decreasing and exports 
show no improvement. Machinery plants are 
reducing working hours or closing down for 
& period. With the close of the sugartrbeet 
season, railway carloadings dropped from 
537,000 in October to 460,000 in November. 
Coal shipments increased from 113,000 in Oc- 
tober to 118,000 in November. November ex- 
ports were valued at 638,000,000 crowns and 
imports at 616,000,000 crowns. Exports for 
the 11 months totaled 6,717,000,000 crowns 
and imports 6,801,000,000 crowns, leaving an 
unfavorable balance of 84,000,000 crowns. Im- | 
ports do not include approximately 769,000,- | 
000 crowns of gold imported for minting. 
(Crown equals $0.029.) 


++ + 

Greece.—Greek mortgaged revenues in Octo- 
ber were 19,687,480 drachmas, or 5.6 per cent! 
less than in the same month of 1931, the 
respective figures being 326,411,240 and 346,- 
098,720 drachmas. This decline is relatively 
smaller than for the first 10 months, which | 
showed a drop of 15.3 per cent, or 506,429,850 





ing 2,795,573,730 against 3,302,003.850 drachmas) 
smaller returns from customs (297,000,000 less), 
tobacco (99,000,000 drachmas less), and alcohol 
(40,000,000 drachmas less), taxes were chiefly 
responsible for this decrease. (Drachma 
equaled about $0,006 in 1932 and $0.0129 in 


1931.) 
++ + 

India.—The Indian outlook showed consid- 
erable improvement as the year ended. De- 
cember business was better in most sections, 
although commodity rices continued low. 
Exchange continues to handicap imports from 
standard countries, but considerable 
quantities of automobiles, specialties, and | 
bazaar lines continue to be imported from 
the United States. Imports of merchandise | 
into India during November were valued at! 
112,800,000 rupees, compared with 89,267,000 
rupees for the same month last year, but! 
exports declined from 140,696,500 to 121,000,- 





0 rupees. There was also a decline in ex-| 
oats - treasure. (Rupee equals about 25 
cents. 


ee 

Japan.—Attention is being focused on the 
exchange situation, and control of exchange 
is tightening with indications that the Gov- | 
ernment will insist on prompt banking of | 
exports bills. Importers have been holding 
up export bills in anticipation of further de- 
clines in yen exchange. Indications are that | 
there will be a closer supervision of imports | 
in 1933. Mild inflation is indicated by the 
gradual upward movement in the note issue. | 


rising prices. Bankers are considering lower 
Year end settle- 


ments are being made without difficulty. The 


| adverse trade balance for 1932 totaled about 


20,000,000 yen, a reduction of 68,700,000 yen, 
compared with the previous year. No changes 
will be made in the 1933-34 proposed budget 
of 2,239,000,000 yon, with bond issues totaling 
about 900,000,000 yen, until action is taken 
by the Diet on Feb. 1. (Yen equals about 20 


cents.) ee ‘> 


Philippine Islands.—Business conditions are | 
quiet. with commercial’ entities busy with 
inventories and year-end settlements. The 
credit situation is very difficult and collec- 
tions remain unchanged. The copra market 
continues stagnant. Slightly lower prices are 
expected next week. One coconut oil mill is 
operating. Abaca sellers are holding off in 
spite of temporarily large production. The} 
London market is quiet and easier but few | 
transactions are reported and New York | 
business continues stagnant. Port stocks on} 
Dec. 31 totaled 169,000 bales, compared with 
111,000 bales on the same date in 1931, and 
exports during the week ended Dec. 31 
amounted to 16,200 bales, of which 4,800 
were shipped to the United States and Canada, 
and 4,700 to Japan. 





Federal Loans Urged. 
To Farm Mortgagors 


Billion in Advances Through 


R. F. C. Is Proposed 


The Reconstruction Finance Corpora- 
tion would be directed to make loans or 
advances through its regional agricultural 
credit corporations in the amount of §$1,- 
000,000,000 as a maximum to farm mort- 
gagors to enable them to lower the inter- 
ert rate on their farm mortgage loans 
and secure postponement of foreclosure 
of farm mortgages for two years, under 
a bill (H. R. 14222), introduced by Rep- 


The provisions of the bill set forth that 
such loans would be to enable the farm 
mortgagors (1) to pay interest on loans 


upon at the time such loans were made 
and 3 per cent per annum; (2) to secure 
in- 


loans in 


| able. 


|; Company v. 


| freight rate, vests in the trustee; and, during 


,; after the expiration 


| Company v. 
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Capitalizing of Federal Building |Control Is Opposed |Tyrade Conditions |Rulings Announced 
Is Opposed by Secretary Mills | Of Rates on Lumber 


In Railroad Cases 





Decisions in Rate and Finance 
Proceedings Made Public 
By the I. C. C. 


The Interstate Commerce Commission 
on Jan. 16 made public decisions in rate 
and finance cases which are summarized 
as follows: 


Iron and steel: I. and, S. Docket No. 3773.— 
Proposed schedules governing reworking and 
fabrication in transit of iron and steel gr- 
ticles on the lines of the Chicago, Rock Island 
& Pacific Railway Company found not justi- 
fied. Suspended schedules ordered canceled 
and proceeding discontinued. 

Wheat: No. 25212.—Alfred J. Poor v. Union) 
Pacific Railroad. Carload rates on wheat and 
corn from Chapman, Kans., to Kansas City, 
Mo:-Kans., found not unreasonable or unduly 
prejudicial. Complaint dismissed. 

Cotton: No. 24491.—Cotton Exchange of Au- 
gusta v. Atlantic Coast Line Railroad. Rates | 
on cotton, in bales, from points in North | 
Carolina, South Carolina, and Georgia appli- 
cable through Augusta, Ga., to Charleston, 
S. C., Savannah, Ga., and Carolina mill points 
found not unreasonable, or otherwise unlaw- 
ful. Complaint dismissed. 

Tankage: No. 24608-—Sewerage Commission | 
of the City of Milwaukee v. Aberdeen & Rock- 
fish Railroad. Rates on tankage n.o.i.b.n., in 
carloads, from Milwaukee and Carrollville, 
Wis., to southern territory found unreason- 
Reasonable rates prescribed and repa- 
ration awarded. 

Leunasaltpeter: No. 24822.—Home Fertilizer 
Louisville & Nashville Railroad. 
On the appointment and qualification of a 
trustee in bankruptcy any right to or claim 
of the bankrupt for reparation against a car- 
rier, for the collection of an unreasonable 





bankruptcy proceedings, the bankrupt 
not maintain a proceeding for reparation. 

Where a complaint for reparation is filed by 
a bankrupt after the trustee’s appointment 
and qualification, the trustee may not be 
joined or substituted as a party complainant 
of the period within 
which he’could have commenced the proceed- 
ing. Complaint dismissed. 

Automobiles: No. 25102.—Ostenberg Motor 
Alton Railroad. Rates on pas- 
senger automobiles and extra parts, in car- 
loads, and on mixed carloads of passenger 
automobiles, extra parts, and freight auto- 
mobiles or chassis, from Indianapolis, Ind., 
and Lansing, Mich., to Salina, Kans., found 
not unreasonable. Complaint dismissed. 

Pig iron: No. 25174.—American Radiator 
Company v. Baltimore & Ohio Railroad. Car- 
load rate on pig iron from Sparrows Point, 
Md., to Springfield, Wl., found not unreason- 
able. Complaint dismissed. 

F. D. No. 9728.—Certificate issued permitting 
the Kansas City Southern Railway Company 
to abandon a line of railroad in Wyandotte | 
County, Kansas. 

F. D. No. 9740.—Acquisition by the Pacific 
Telephone & Telegraph Company of the tele- 
phone properties of Irene F. Penhallick, doing 
business as the Neppel Telephone System, 
found to be of advantage to the persons to 
whom serfice is to be rendered and in the | 
public interest. Certificate issued. 

F. D. No. 7127.—Supplemental certificate is- 
sued permitting (a) the St. Louis Electric 
Terminal Railway Company to abandon a line 
of railroad in St. Louis, Mo., and (b) the 
Illinois Terminal Company to abandon oper- 
ation thereof. Previous report, 150 I. C. C. 59. 

F. D. No. 9164.—Acquisition by the Kansas 
City Southern Railway Company of control, 
under lease, of the properties of the Texar- 
kana & Fort Smith Railway Company, located 
within the State of Texas and elsewhere, not 
now under lease to it, approved and author- 
ized. Condition prescribed. 


may 


} 





Labor Controversies 
Yield to Arbitration 





Twenty-two New Disputes Were 
Submitted During Week 


A strike of 2,100 clothing workers in the 


boy’s wash suit industry in New York, | 


which is now pending before the Concilia- 
tion Service, was the major labor dispute 
submitted to the Department of Labor for 
settlement during the week of Jan. 14, ac- 
cording to information made available by 


| Hugh L. Kerwin, Director of. the Concilia- | 


tion Service. 
A strike of 409 furniture workers at 
Hoboken, N. J., was the second largest 


dispute among the 22 submitted to the | 
| Department during the week. Four dis- | 


putes were adjusted during the week, with 
85 disputes pending on Jan. 14. 
Eleven new labor disputes—10 of them 


made available by Mr. Kerwin. Three 
of the new disputes and two old disputes 
were adjudicated during the week. 

Following is a list of the new disputes 
made puble by Mr. Kerwin Jan. 14: 


New posi office labor controversies: 

Galion, 
ported number of bricklayers; pending; pre- 
vailing wage. . 

Auburn, Ala.—Controversy with an unre- 
ported number of bricklayers; pending; pre- 
vailing wage. 

St. Louis, Mo.—Controversy with an unre- 
ported number of engineers; adjusted (report 
not received); prevailing wage. 

Wadesboro, N. C.—Controversy with an un- 
reported number of building craftsmen; ad- 
justed; masons 90 cents, plasterers 90 cents, 
carpenters 6212 cents, laborers 25 cents per 
hour. 

Flushing, L. I., N. ¥.—Controversy with an 
unreported number of building craftsmen; 
pending; prevailing wage. 

Jamaica, L. I., N. Y¥.@Controversy with an 


Ohio—Controversy with an unre-| 


Radio Apparatus 
Is Improved for 
Navigation of Air 


New Type Antenna Found 
To Reduce Variations En- 
countered at Night in 
Directional Signals 





Another important step in providing 
practicable and accurate aid to air navi- 
gation has been taken by the Department 
of Commerce with the recent development 
of a new type of transmitting antenna 
which insures more accurate reception of 
the signals sent out by thé radio range 
beacons to guide airmen along the Fed- 
eral Airways System. 

The new antenna was developed by the 
Research Division of the Aeronautics 
Branch organized at the Bureau of Stand- 
ards and in cooperation with the air- 
ways Division of the Branch, as a means 
of eliminating troublesome night effects 
which took the form of variatons of the 
courses from their true positions chiefly 
at night. The experiments have been 
completed and new antennae are now be- 
ing installed on the airways. 


Radio Interference 


The problem confronting the Depart- 
ment’s radio engineers was complicated 
by the action of the Kennelly-Heaviside 
ionized layer hanging many miles above 
the earth. This layer was particularly 
objectionable in that it produced changes 
in the position of the courses sent from the 
radio range beacons on the airways. 

When flying at night in a fog, rain or 
snow, which conditions decrease the visi- 
bility to the point’ where the airways ro- 
tating beacon lights cannot be seen ef- 
fectively, or in the daytime when visibility 
is low, pilots rely very extensively on the 
radio direction signals. These radio bea- 
cons. are located 200 miles apart along the 
Federal airways. 

Signals sent out by these stations at 
the present time are aural in character 
and are received by the pilot through 
headphones. If the plane moves off to 
one side of the course marked by the 
radio beacon, the pilot will receive a 
series of Morse code signals of the letter 
“N.” If off to the other side, the code 
signals for the letter “A” will be picked up. 
When the aircraft is on course, a con- 
tinuous signal consisting of a series of 
dashes will be heard. 


Variations in Signals 


The difficulty in the past has been that 
when the signals were sent out from the 
ground stations to a plane flying on its 
course some of them would shoot up to 
the Kennelly-Heaviside layer where they 
would be immediately reflected back to 
the earth. But after having been re- 
flected from this ionized layer, in many 
cases, especially at night and in mountain- 
ous country they would cause an apparent 
shift in the course. Consequently a pilot 
would sometimes become confused after 
finding his range course shifting from its 
proper position. This phenomenon was 
| most objectionable whén the plane was 
flying at a distance of 50 or more miles 
from a station and was not particularly 
troublesome over shorter distances, 


New Anienna Design 

The task the Aeronautics Branch pre- 
sented to its Research and Airways Divi- 
sion was that of eliminating the com- 
ponent of the radiation producing this 
| bad effect. This was .accomplished by 
| Bureau of Standards scientists after many 
experiments by using a different type of 
antenna at the radio beacon stations. By 
| changing the antenna from the loop sys- 
| tem formerly used to a system using four 
| tower radiators placed at the corners of 
a large square, the objectionable com- 
ponent of the sky-wave was practically 
| eliminated. 
. Test flights from Bellefonte, Pa., over 
the Alleghney mountains proved the new 
|/new antenna system to be imminently 
| successful, and 45 of the beacons on the 
Federal Airways System are to be equipped 
with the new type antennae. About half 
of the new antennae are being installed 
at stations constructed within the past 
year but not equipped with antennae 
pending the development of the new type. 
The others are being provided at stations 
previously in operation where the night 
variations occurred most freguently.— 
(Issued by the Department of Commerce.) 





‘Lower Grade Noted 
For Cotton This Year 





unreported number of building craftsmen; 
pending; prevailing wage. 

Miami, Fia.—Controversy with 35 plasterers; 
adjusted; practice of rebating wages stopped. 

Topeka, Kans.—Controversy with an unre- 
ported number of building craftsmen; pend- 
ing; prevailing wage. 

Niagara Falls, N. Y.—Controversy 
unreported number of carpenters; 
prevailing wage investigation. 


The following list of controversies on 
Government construction other than post 
Cffices was provided: 

Customs Station and Immigration Station, 


with an 
pending; 


ported number of mechanics and laborers; 
pending; prevajling wage. 

Customs Station and Immigration Station, 
Mooers, N. Y¥.—Controversy with nine me- 
chanics and laborers; pending; prevailing 
wage. 

Buildings at Ft. Lewis, Olympia, Wash.— 
Controversy with an unreported number of 
hod carriers, etc.; pending; prevailing wage. 

Coast Guard, Forest Service and Bureau of 
Public Roads, Government Is., Calif.—Contro- 
versy with 16 bricklayers, pending; 
wage 
arine Hospital, New Orleans, La.—Contro- 
versy With an unreported number of build- 
ing craftsmen; pending; prevailing wage. 

New strikes on other than Government 
buildings were as follows: 

Ferguson Bros. Furniture Co., Hoboken, 
J.—Strike of 409 furniture workers; 
wages cut 10 per cent. 

Boys’ wash-suit industry, New York—Strike 
of 2,100 clothing workers; pending; asked in- 
crease. in. wages and union conditions in 
shops. 
| Witt Bros., Lynbrook, L. I., N. Y.—Strike of 
90 garment workers, eight involved indirectly; 





N. 
pending; 





installment pay- 
delinquent 


interest and 
and (3) to pay any 


of additional debt in the course of the| taxes accrued against his mortgaged p: @:- 


last 12 years amounting to nearly $10, 


ises and in arrears more than one year, 


000,000,000, under which the unfortunate! less interest and penalties, due the State, 
taxpayer is struggling today, and which| county and municipality. 


in many casés has brought the communi- 
ties to the verge of bankruptcy. 


policy which it has followed ever since the 


These loans would constitute a para-| 
In the| mount lien on the property of the tax- 
fact of that record the Federal Govern-| payers. 
ment is now being urged to abandon the| be 


Such loans .or advances would 
made without interest and on such 
terms and conditions’ as the Reconstruc- 


| birth of our Government, and instead of|tion Finance Corporation may prescribe, 


{ past—reduce in peace-time the debt piled 
|up by the wars in which we have been 
| compelled to engage—to adopt the prac- 
tice of superimposing an _ unjustifiable 
peace-iime debt on an enormous was debt; 


| to remove all of the safeguards against | 
extravagance which the “pay-as-you-go” | 
policy affords, and to avoid our plain duty | 


and the dictates of common sense by re- 
sorting to a tricky accounting device, the 
ruinous consequences of which are visible 
throughout the United States today. 


doing what we have always done in the} but the loans or advances would not be 


made until the Corporation is satisfied 
that all amounts so loaned shall be used 
solely for the purposes prescribed. 
would not be made, the bill stipulates, to 
postpone such mortgage foreclcsures fn 
any State during any period within\which 
the courts of such State are by law pro- 
hibited from taking jurisdiction over suits 
or proceedings for the foreclosure of such 
mortgages or are deprived of their powers 
to sign foreclosure decrees on farm prop- 
erty. 


They | 


pending; asked increase in wages and union 
|; conditions in shops. ‘ 

Perfect Negligee Co., New York City—Strike 
of 27 lingerie makers, with 11 workers 
volved indirectly; pending; piecework 
and union conditions in shops. 

Joseph Immerman, New York City—Strike 
|} of 30 tailoring workers, with five involved 
| indirectly; pending; piecework rates and union 
conditions in shops. 

Building Material Assn., Hudson Co., N. J.— 
| Strike of hoisting engineers and teamsters; 
| pending; wage cut 20 per cent. 

Iceland Fur Dyeing Co., Brooklyn, N. Y.— 
Strike of 60 fur dressers and dyers with five 
workers involved indirectly; adjusted; wages, 
houys and conditions allowed as asked. 


The following old controversy was ad- 


rates 


| Justed: 

Veterans Hospital, Wichita, Kans.—Contro- 
versy with 15 tron workers, 60 workers in-| 
volved indirectly; laborers and hod carriers, | 


adjusted; rates fixed and work proceeded, 


Chinese Ship Mergér 


China's largest shipping company, _ the 
“China Merchants Steam Navigation Com- 
pany,” has been taken over by the Nanking 
Government and made a State-owned enter- 
prise. The company owns 24 ships with a 
totel grags tonnage of 53,000.—(Department 





pot Commerce.) 


Champlain, N. ¥.—Controversy with an unre-| 


prevailing | 


in- | 


Staple Differs Slightly, Says 
Agriculture Department 


Cotton ginned up to Dec. 1 is consider= 
ably lower in grade but only slightly dif- 
ferent in staple on the average from that 
ginned up to the corresponding period 
last year, it has just been announced by 
the Bureau of Agriculutural Economics, 
| Department of Agriculture. 
| Additional information made available 
lin the report of the grade and staple of 
cotton ginned prior to Dec. 1 is as fol- 
lows: 

The Bureau of the Census reported 11,- 
636,958 bales ginned prior to Dec. 1. All 
of this was American upland with the 
}exception of 6,227 bales of American- 
| Egyptian. ; ; 

Of the American Upland cotton ginned 
up to Dec. 1, only 29 per cent is White 
Strict Middling and better this year, com- 
pared with 45 per cent for the same period 
last year. About 15 per cent is White 
Strict Low Middling and below, compared 
with only 13 per cent ginned during the 
same period last year, and there is 14 
per cent Spotted and Yellow Tinged cot- 
ton compared with 6 per cent last year. 

There is no radical change in the rela- 
tive proportions of the various staple 
lengths from that shown ginned to the 
corresponding period last year. There is 
practically no change in the proportion 
|of cotton shorter than % inch but there 
is a larger proportion of 15/16 inch, 1-1/16 
inch, and 1-1/8 inch than was ginned up 
to Dec. 1 last year, with correspondingly 
smaller proportions of 74 inch, 1 inch, and 
1-3/16 inch and longer. 

A little over 93 per cent of the cotton 
ginned up to Dec. 1 this year is tender- 
able, about the same per cent as shown 
last year. 





‘Connecticut Lists Change 
In Savings Bank Bonds 


| Augusta, Me., Jan. 16, 


‘The Bank Commissioner, Sanger N, An- 
| nis, has announced a change in the list 
| of investments legal for savings banks in 
Maine. There has been added to the list 
Connecticut River Power Company, ist A 
5s, 1952, 4 










FEDERAL BANKING 


Revision of Law 


On Savings Bank 
Portfolios Urged 


Massachusetts Commission 
In Report to Legislature 
On Investments Recom-| 
mends New Restrictions 


Boston, Mass., Jan. 16. | 


A aumber of restrictions on the regule- | 
“tions governing legal investments for | 
Massachusetts savings banks are recom- | 
mended in the report of the Special Com- 
mission on Laws Relating to Savings! 
Banks, which has just been filed with 
the Legislature, by which body the Com- 
mission was appointed. 

Under existing statutes, savings banks 
are permitted to invest in certain munici- 
pal bonds, the interest on which has 
been paid although the bonds are in de- 
fault. The Commission recommends 
amendments which will make illegal the 
investment of savings bank funds in the 
bonds or notes of any county, city, town 
or district which has defaulted for more 
than 120 days in the payment of any of 
its indebtedness or interest thereon within 
10 years next preceding the making of | 
such investment. 


Within the meaning of the proposed! 
amendment a county, city, town or dis- 
trict shali be considered to be in default 
while the unpaid overdue obligation, either 
principal or interest, shall remain out- 
standing. 


Restriction on State Bonds 


The present law does not prohibit in- 
vestment in State bonds which do not 
have pledged behind them the full faith | 
and credit of the entire State. The com-| 
mission recommends that such protection 
be required, and would include notes of 
States as legal investments under the samc | 
restzictions. 


Under the present savings bank invest- 
ment statutes, the savings banks of Massa- | 
chi:setts dre permitted to invest in short- 
teiin notes of certain public service com- 
panies outside the Commonwealth, the 
bonds of which are legal investments un- | 
de” restrictions depending very largely on 
the size of the funded debt of such a com- 
pany. ; 

Funded debt is defined as meaning all 
interest-bearing debt maturing more than 
on2 year from its date of issue. These} 
short-term notes, therefore, are not in- 
cluded within the meaning of this defini- 
tion The commission states that it does 
not believe that the statute permitting in- 
vestment in such notes affords sufficient 
protection to the depositors in savings 
barks and recommends that, because of 
the danger of losses, this form of invest- 
ment should be prohibited. 


Market Valuation 


Savings banks, under the present law, 
may invest in notes with a pledge as 
collateral of bonds, notes or shares of cor- 
porations or associations at such percent- 
age of their market values as the board 
of investment shall approve. The com- 
mission recommends that this statute be 
amended to provide that investments in 
such securities shall be “at no more than 
70 per cent of the market value thereot 
at any time while such note is held by 
such corporation.” 

Savings banks at present are required | 
to revalue real estate on which loans have | 
been made at intervals of not more than 
five years. The commission states that 
in the interests of sound banking prin- 
ciples it recommends that such mandatory 
period for such revaluation be changed to 
every three years. 

“Throughout the years the savings 
banks of this Commonwealth have been 
noted for their conservatism,” the report 
reads, “although from time to time there 
have been attempts made by those of less | 
conservative leanings to greatly extend 
the scope of savings bank investment and 
to enter broader banking activities which 
do not belong in the savings Dank field. 
The successful resistance of such efforts 
is responsible for the condition of security 
in which the savings banks find themselves | 
today. 

Creation of Centra. Fund* 


“During the past year there was created 
the Mutual Savings Central Fund Inc., 
by legislation, in the passage of which 
the Senate and House members of this 
commission played a leading part. With 
the creation of this Central Fund came a 
new era in the conduct of savings banks, 
which marked the dawn of diregt rela- 
tions between these mutual institutions 
for possibly the first time. 


“This commission believes that this step | 
is one of wisdom and greatly in the public 
interest. In fact, in: connection with its 
recommendations, the commission also 
suggests legislation to permit savings 
banks to become members of associations 
organized for the purpose of protecting | 

nd promoting the interests of savings 

nks, subject to the approval of the 
mmissioner of Banks, as in keeping with 
nis idea. 

“From the outset the commission has 
been opposed to any general tampering 
with or extension of the present statutes 
relative to savings bank investments. Its 
recommendations, in fact, are quite to the 
contrary. They deal largely with proposals 
to simplify the existing statutes, to correct 
obvious omissions and ambiguities, but 
at the same time tighten a number of 
the statutory provisions—particularly re- 
lating to investments in public funds— 
without being unduly restrictivé.” 


Reduced Budget Submitted 
By Governor of Arizona | 


Phoenix, Ariz., Jan. 16. 


Savings of $4,524,579 in State taxes for 
the biennial period beginning July 1, 1933 
and ending June 30, 1935, are proposed 
by Governor Moeur in a tentative State 
budget presented to the 11th State Legis- | 
lature by the executive office. The new 
budget suggests a number of consolida- 
tions as well as departures in the method 
of handling certain expenditures from that 
used in the past. | 


The Moeur budget shows total appro- | 
priations of $4,379,263 for the first year 
and $4,309,113 for the second year with 
deductions in each year of estimated reve- 
nues of $561,963, leaving the net amount to 
be raised by taxation for the two years, 
$3,817,300 and $3,747,150, respectively, or 
a total of $7,564,450 as compared to a to- 
tal tax levy for the two previous years of 
$12,089,029. The net saving in taxes for | 
the two years is shown as $4,524,579. | 

Governor Moeur estimates the State tax 
rate for 1933-34 uhder his budget at 80| 
cents per each $100 of assessed valuation 


|Corporation approved the request of the 


|construction Finance 


| tion Finance Corporation has made avail- 


| be necessary to protect the public inter- 





and 78 cents for the second year as com- 
pared to $1.20 for the current or last year 
of theyprevious biennial appropriation bill. 


FOREIGN EXCHANGE 


As of Jan. 16 


New York, Jan. 16.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 


Austria (schilling) 

Belgium (belga) .. 

Bulgaria (lev) ... 

Czechoslovakia (crown) 

Denmark (krone) . . 
England (pound) ......ssee0- eee ae 
Finland (markka) 

France (franc) 

Germany (reichsmark) 

Greece (drachma) 

Hungary (pengo) .... 

Italy (lira) 

Netherlands (guilder 

Norway (krone) .. 

Poland (zloty) ... 

Portugal (escudo) 

Rumania (leu) .. 

Spain (peseta) 

Sweden (krona) 

Switzerland (franc) 

Yugoslavia (dinar) 

Hong Kong (dollar) ....... ececveees 
China (Shanghai tael) 

China (Mexican dollar) 

China (Yuan dollar) 

India (rupee) .. 

Japan (fen) ... ‘ 

Singapore (dollar) 

Canada (dollar) 





| Cuba (peso) 


Mexico (pe 
Argentina 

Brazil (milreis) 
Chile (peso) 
Uruguay (peso) 
Colombia (peso) ... 
Bar silver 


47.3333 
95.2400 
25.3750 


feneee 


Federal Relief Loans 
Granted Three States’ 


Total of $1,680,000 Is Ap- 
proved by R. F. C. to Pro-| 
vide for Care of Jobless 


[Continued from Page 1.] 
estimate the total need for the two months 
at $1,089,808. Of this total, $193,254 are 
reported as available from local sources. 
With reference to the availability of 
further local resources for relief in the 
City of St. Louis, it is stated that the 
United States Relief Drive failed by a 
very considerable margin to attain the an- 
nounced goal. 

It was further expected that at this 
time the proceeds of a bond issue of $4,- 
600,000 authorized for relief purposes at 
the election of November would be avail- 
able. The expectation now is that this| 
money will not become available before 
the middle or latter part of March. The 


Governor that $896,554 be made available 
for relief and work relief in the City of 
St. Louis for the two-month period. 

Since the passage of the Emergency Re-| 
lief and Construction Act of 1932 the Re- 
Corporation has 
made available $1,158,118 to meet current | 
emergency relief needs in Missouri. 


Loan to New Hampshire 


The Corporation, upon application of 
the Governor of New Hampshire, Jan. 16 


lmade available $277,270 to meet current | 


emergency relief needs in 10 political sub- 
divisions of that State for the period Jan. 
1 to Feb. 28, 1933. 


| Meseure to Allow R. F. C. to 


| Harrison, (Dem.), of Mississippi. 


_on his farm can not pay his taxes out of 


| 1932 would amount to about $185,000,000. 


; tax delinquencies from States and sub- 


| security cr who have a reasonable chance 





In support of his application the Gov- 
ernor stated that he plans “to ask the 
incoming Legislature to appropriate 
moneys to meet the emergency require- 
ments of the subdivisions for the fiscal 
year of 1933, which, with a few minor ex- 
ceptions, starts Feb. 1.” 

Since the passage of the Emergency Re- 
lief and Construction Act the Reconstruc- 


able $667,420 to meet current emergency 
relief needs in the State of New Hamp- 
shire. 

Fund for Arkansas 

The Corporation, upon application of 
the Governor of Arkansas, July 14 made 
available $125,811 to meet current emer- 
gency relief needs during the months of 
January and -February in certain political 
subdivisions of that State. 

In support of his application the Gov- 
ernor states that the funds requested 
together with . funds 
available for the months of January and 
February will meet the relief needs in all 
counties of the State for that period. 

Since the passage of the Emergency Re- 
lief and Construction Act the Reconstruc- 


tion Finance Corporation has made avail-| 
able $2,743,708 to meet current emergency | 


relief needs in the State of Arkansas. 


House Committee Studies 
Debtors Relief Measures 


[Continued from Page 1.] 


portance and that its preparation should | 


not be speeded up to the extent that the 
effectiveness of the legislation might 
suffer. 

The Committee will continue considera- 
tion of the bills at another executive ses- 
sion Jan. 17, Mr. Sumners said. 

Representative Oliver (Dem.), of New 
York City, introduced a bill'designed as | 
a substitute for the LaGuardia provisions | 
in respect to railroads that are before the 
House Committee 6n the Judiciary, of 
which both Mr. Oliver and Mr. LaGuardia 
are members. 

The Oliver bill would provide a special 
Federal railroad court to sit in the District | 
of Columbia to take jurisdiction over mat- 
ters of railroad bankruptcy proceedings, 
the court to be constituted of judges de- 
signated by the Chief Justice of the 
United States from judges now sitting in 
Federal district courts. 

On petition by debtors of creditors for 
reorganization on the grounds of present 
or prospective insolvency, the court, on 
approval, would appoint members of the 
Interstate Commerce Commission as trus- 
tees. The Attorney General would act as 
counsel for the trustees and the Inter- 
state Commerce Commission would act as | 
receiver. 

In the event that consolidation or mer- 
ger of various railroad companies would 


ests and conserve the estate of the debtors 
and the rights of creditors, judgment of 
the Interstate Commerce Commission 
whether such reorganizations, mergers, or | 


| but would transfer it to this Corporation.” 


{and administration. * * 


‘Changes Are Announced 


previously made} 





consolidations should be made, would be 
final and binding on the courts. 

Appeals might be taken from the “rail- | 
road courts,” to the Circuit Court of Ap- 
peals of the District of Columbia. 

The Interstate Commerce Commission | 
would be empowered to fix charges for all | 
financial underwriting and brokerage fees | 
incidental vo refinancing. | 


Convention Value Basis 
Is Upheld in Kentucky 
| 


Frankfort, Ky., Jan. 16. | 
A ruling of William R. Attkissen, As- 
sistant Attorney General, that securities of 
insurance companies operating in Ken-| 
tucky may be valued by the State Insur-| 
ance Department under provisions of the | 
resolution adopted by the National Con- | 
vention of Insurance Commissioners Dec 
6 has been furnished to the Insurance 
Department. 


| Net demand deposiis. 
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Loans Proposed — 


For Tax Relief on: 
Mortgaged Land 


Make Advances to Home| 
Owners and _ Farmers 
Urged by Mr. Harrison 





Prompt enactment of+the bill (S. 4995) | 


| to authorize the Reconstruction Finance 
| Corporation to advance loans to farmers | 


or home owners on mortgaged property 


|in order that they may pay their taxes, | 
| was urged on the Senate Banking and | 


Currency Committee, Jan. 14, by Senator | 
} 
“The high purpose of this legislation,” ! 
the Senator, who is author of the bill, ex- | 
plained, “is to give a breathing spell to 
the farmer: so that he may save his farm | 
by being granted a two year moratorium | 
on his debt.” He explained further that 
the mortgagee in each case must agree 
to a two year moratorium. 
Additional Expense Cited | 

Responding to comment in a letter from 
the Reconstruction Finance Corporation 
on the bill to the effect that it would 
present a problem of organization and 
administration, Senator Harrison stated 
that he did not see where such additional 
expense would be necessary and that he 
would be willing to leave the matter for 
the corporation to work out with the 
States and counties. 

“I don’t think anybody questioned the 
need for somebody paying the farmers’ 
taxes,” commented Paul Bestor, Federal 
Farm Loan Commissioner. “It is self- 
evident that the farmer with a mortgage 


his income with commodities at their 
present price level.” 

Eric Englund, assistant chief of the Bu- 
reau of Agricultural Economics, Depart- 
ment of Agriculture, presented estimates 
to the Committee to the effect that the 
amount of taxes on mortgaged farms in 


Supports Measure 


Chester H. Gray, legislative representa- 
tive of the American Farm Bureau Fed- 
eration, expressed general support of his 
organization to the measure. r 

The letter to Senator Norbeck (Rep.), | 
of South Dakota, under date of Jan. 6, 
signed by C. R. Cooksey, Secretary of the 
Reconstruction Finance Corporation, said: 

“The enactment of the bill would mean 
that the Federal Government, acting 
through this Corporation, would probably 
take over a large part of the burden of 


divisions or from such mortgagees as are 
now paying taxes on the properties of 
mortgagors who can offer the requisite 


of working out of their difficulties. The! 
measure, of course, would not decrease | 
the debt of the farmer or home owner, | 


Letter From Board 


The letter pointed out further: 

“The Board desires to call to the at- 
tention of the Committee the fact that 
this bill, if enacted into law, would pre- 
sent a very large problem of organization 
* Effective ad- 
ministration of such new loans would re- 
quire the Corporation to organize widely 
scattered and decentralized offices—largely 
differing in character from the agencies | 
already set up by the Corporation—to 
handle what may become a tremendous | 
number of local problems of eligibility, 
security, and supervision of the use of | 
proceeds.” The letter proposed that funds 
be provided for this additional activity. 


In Status of State Banks 


Minnesota: J. N. Peyton, Bank Commis- 
sioner, has announced: Farmers Merchants 
State Bank, Dassell, closed; deposits, $230,000. 

Nebraska: George W. Woods, Bank Com- 
missioner has announced: Bank of Union, 
Union, Fort Calhoun State Bank, Fort Cal- 
houn, and Farmers State Bank, Ogallalla, 
closed, 

Kansas: H. W. Koeneke, Bank Commis- 
sioner, has announced: Trousdale State Bank, 
Trousdale, Sparks State Bank, Sparks, Citi- | 
zens State Bank, Cimarron, American State 
Bank, Vassar, Peoples State Bank, McDonald, 
Grenola State Bank, Grenola, Piedmont State | 
Bank, Piedmont, Bank of Palmer, Palmer, 
and Exchange State Bank, Linn, suspended. 
State Bank of Dodge City and Kansas State 
Bank, same place, consolidated under name | 
Fidelity State Bank. Commercial State Bank, 
Bonner Springs, opened for business. 

North Carolina: Gurney P. Hood, Bank 
Commissioner, has announced: Bank of 
Wayne, Goldsboro, opened. Eastern Bank & 
Trust Company, New Bern, with branch at 
Bayboro, and Bank of Weldon, Weldon, re- 
closed. North Carolina Bank & Trust Com-| 
pany, Greensboro, branches opened at New 
Bern and Bayboro. Union Trust Company, | 
Shelby, branches discontinued at Mooresboro, 
Caroleen, and Lattimore. Bank of Wendell, | 
Wendell, branch discontinued at Knightdale. | 
First-Citizens Bank & Trust Company, Smith- 
field, branch transferred to Louisburg. : 








| 
| 
| 
| 
| 


National Bank Suspensions 


National banks suspending Jan. 13, 14 


jand 16 as reported to the Comptroller of | 


the Currency and made public Jan. 16) 
were: | 
Jan. 13: St. Louis National Bank, St. Louis, 
Mo., resources, $2,225,255. } 
Jan. 14: First National Bank of Algonac, 
Mich., resources, $312,182. 

Jan. 16: First National Bank of Mamaroneck, | 
N. Y., resources, $3,839,131. Liberty National | 
Bank of Marine City, Ill., resources, $625,831. | 
Twelfth Street National Bank of St. Louis, | 
Mo., resources, $1,799,784. ! 


| detailed figures of loadings indicate that 


| equivalent to 0.3 of a normal working day. 


| Sky law, according to the biennial report 


| by the commissioner, were the following: | 


| file duly executed powers of attorney | 


Bituminous Output | 


Changed But Little 


Total Production During Week 
Is Estimated to Be Six 
Million Tons 


The total production of bituminous. coal | 
during the week ended Jan. 7 is estimated 
at 6,126,000 net tons. Jan 2 was observed 
as a holiday is most bituminous fields, and 


for the country as a whole, the day was 


The average daily rate of output for the 
week was 1,156,000 tons, indicating little 
change from the preceding week. Produc- 
tion during the holiday week (Dec.28-Jan. 
2) in 1932 amounted to 6,100,000 tons. 

Production of Pennsylvania decreased 
sharply in the week of Jan. 7. The total | 
output is estimated at 647,000 net tons, a 
decrease of 27.5 per cent from that in the 
preceding week. Production during the} 
holiday week (Dec, 28-Jan. 2) in 1932 
amounted to 974,000 tons. | 

Beehive coke production in the week} 
ended Jan. 7 is estimated at 17,800 net 
tons. (Department of Commerce.) 


Expanded Currency 
Is Urged in House 


Issuance by Reserve Banks on 
Bond Base Suggested 


Representative Busby (Dem.), of Hous- 
ton, Miss., a member of the House Com- 
mittee on Banking and Currency, in a 
speech in the House, Jan. 13, said the 
income of the people of this country de- 
clined 31 per cent in 1932 over the already 
deflated condition in 1931, and that there 
should be additional currency. 

“Heretofore, the way we have met the 
deficit is to sell United States Govern- 
ment bonds to the banks and get that 
bank credit with which to finance the 
National Government,” he said. “If we 
sell $3,000,000,000 in the open markets to 
the banks, they will pass their bank credit 
out and such currency as they have in 
the settlement of these bonds with the 
Treasury. There is no new money issued 
and there is no new advantage obtained. 

“So what can be done? Instead of 
selling these bonds to the banks, we can 
issue Government bonds, place them with 








| tse Federal Reserve just like banks would 


piace them if they want a new currency, 
und have the Federal Reserve issue the 
currency in payment of those bonds and 
turn the money over to the Treasury 
with which to pay the Government ex- 
penses. 


“If we cannot pass a taxing act—and 


jtne leaders seem to think we will not 


pass any act to balance the budget—use 
the money not the credit. Credit has 
but one seat and that is the point from 
which it issues. You throw out credit 
and it comes right back home. But you 
issue new currency, you send that out 
and pay the people, and it does not come 
back but goes the rounds. It meets the 
situation, solves the situation and the 
problem, and you cannot solve it in any 
other way.” 


Control of Securities 
Proposed in Oregon 


Amendments to Blue Sky Law, 
Would Protect Investors 


Salem, Oreg., Jan. 16. 
Oregon investors will not bé assured 
adequate protection until the Legislature 
approves certain amendments to the Blue 


of James W. Mott, State Corporation Com- 
missioner, which has just been made 
public. 

Among the amendments recommended 


That no security should be exempt from 
the provisions of the Blue Sky law be- 
cause it is listed on any particular stock 
market or exchange. 

That stocks of banks and trust com-'| 
panies and joint stock land banks should 
be subjected to the Oregon Blue Sky law. 

That some provision should be made 
whereby dealers and brokers may be com- 
pelled to submit their books and records | 
to the State Corporation Commissioner. 

That individuals and partnerships not 
domiciled within the State but transact- 
ing business in Oregon be compelled to 


haming someone within the State attor-| 
ney-in-fact for the purpose of receiving 
and accepting civil process. This proposed | 
amendment would apply only to indi- 
viduals and partnerships engaged in the | 
sale of stock and other securities applic- | 
able to the Blue Sky law. 


Licensing of Chain Stores 


Asked in Washington State | 


Olympia, Was., Jan. 16. 
A bill providing for 4 State license tax 





on chain stores has been introduced in the 
Senate. The rates run: One store, $30] 
annually; two to five stores, $100 each; 
five to 10 stores, $150 each; 10,\to 20) 
stores, $2,000 each; excess of 20 stores, | 
$2,500 each. The act is intended to be} 
effective from April 1, 1933, and is to apply | 
to every person, firm, corporation or as-| 
sociation, domestic or foreign, controlled | 
or directed by one management. | 





Condition Statement of Member Banks 


As Issued by Federal Reserve System 


The Federal Reserve Board’s condition | 
statement of weekly reporting member | 
banks in leading cities on Jam 11, made! 
public Jan. 18, shows a decrease for the | 
week of $78,000,000 in loans, increases of | 
$38,000,000 in investments, $117,000,000 in| 
net demand deposfts and $87,000,000 in re- | 
serve balances with Federal reserve banks, | 
and a decrease of $46,000,000 in Govern- 
ment deposits. 

Loans on securities declined $8,000,000 
at reporting member banks in the Chicago 
district and $34,000,000 at all reporting 
member banks. “All other” loans declined 
$28,000,000 in the New York district and 
$44,000,000 at all reporting banks. 





ony 
Total 
18,673 


+ 10,136 


4,237 
5.899 
8.537 


"5,362 


Loans and investments—total... 1,159 


“662 
270 
392 
497 


Loans—total 


On securities 
All other .......seee 
Investments—total 


U. S. Govt. securities.......... 
Other securities . 
Reserves with F. R. Bank 
Cash in vault.... . 


318 
179 
100 

16 
732 
400 

14 
214 
185 


Time deposits 

Government depos 

Due from banks. 

Due to banks 

Borrowings from F, R, Bank. 


Boston 


| 
| 


Holdings of United States Government | 
securities increased $57,000,000 in the New| 
York district and at all reporting banks, | 
while holdings of other securities declined 
$8,000,000 in the New York district and! 
$19,000,000 at all reporting banks. 

Borrowings of weekly reporting member | 
banks from Federal reserve banks aggre- | 
gated $58,000,000 on Jan. 11, the principal 
change for the week being a decrease of 
$5,000,000 at the Federal Reserve Bank 
of San Francisco. 

A summary of the principal assets and | 
liabilities of weekly reporting member | 
banks on Jan. 11 (in millions of dollars) 
follows: 


+ 
Chicago St.L. Minn. 
513 288 


N.Y. 
8,027 


Phila. 
1,088 


Cleve. 
1,874 


Atla. 


Rich, 
566 496 


U. S. TREASURY STATEMENT 


Comparative Analysis of Receipts and Expenditures 


at the Close of Business Jan. 13, 1933 


Made Public Jan. 16, 1933 


GENERAL FUND 
Receipts: 
Internal revenue— 
Income tax 
Miscellane us internal revenue 


This Month 
$7,984 638.42 
37.442,244.11 


45,426,882.53 
Customs 8,349,486.30 
Miscellaneous receipts— 
Proceeds ‘f Government-owned 
securities— 
Principal—foreign obligations 
Interest—foreign obligations. 
Railroad securities .. ‘ 
All others 
Panama Canal tolls, e 
Other miscellaneous “.. 


65,376.00 
68.32 


80,232.64 
345,448.86 
2,513,080.29 


56.780, 574.94 


Expenditures: 
General 
Public debt— 
Interest 
Sinking fund . 
Refunds of receip 
Customs 
Internal revenue ... 
Postal deficiency 
Panama Canal 
Subscription to stock of Federal 
land banks 
Agricultural marketiu« fund(net) 
Distribution of wheat and cotton 
for relief 
Adjusted-service certificate fund 
Civil-service retirement fund.... 
Foreign Service retirement fund 
District of Columbia (see note 1) 


104,414,957.34 
13,303;231.57 
388,869.53 
1,460,213.91 
10,000,000.00 
203,066.88 
*5,247,163.27 
4,514,667.11 


129,037,843.07 


Corresponding 


Period Last 
Year 
$3,778,210.56 
15.422,341.56 


19,200,552.12 
12:766,587.77 


874,526.15 
1,837,193.56 


34,831,172.85 


103,656 ,226.24 
9,050,896 .68 


539,452.41 
1,556 ,277.36 
10,000,000.00 
334,602.27 


1,743,990.86 


126,881,445.82 


Fiscal Year 
1933 


$351,212,494.95 
424,802,271.46 
776,014,766.41 
146,000,926.17 


13,436.62 
65,820,736.63 
456,676.55 
9,930,022.59 
10,707,786.01 
26,322,128.34 


1,035,266,479.32 


1,273,386,649.17 


342,858,112.76 
418,764 ,000.00 


6,376,268.30 
35,398,785.68 
55,078,597 .56 
5,304 064.35 


*100,880.00 
*12,430,763.13 


13,808, 106.11 
100,000,000.00 
20,850,000.00 
416,000.00 
7,775,000.00 


2,267,483,940.80 


Corresponding 


STATE BANKING 


Operating Costs 
Of Michigan Rise 


For Fiseal Year 


Period Fiscal 
Year 1932 
$619,102,552.83 
285,993 ,722.67 


905,096,275.50 
210,156 ,390.64 


Summary of Financial Data 
For State Compiled by Bu- 


reau of the Census Is 
Made Public 
”1,150,019.56 


14:044,603.43 | The Bureau of the Census announces & 

12,815,424.87 | summary of the financial statistics of the 
__26,022,550.90 | State of Michigan for the fiscal year ended 
1,169,285,264.90 | June 30, 1931. The per capita figures for 
- | 1931 are based on an estimated popula+ 
1,475,727 436.37 | tion of 4,901,000. 


299,959,296.12 | Expenditures 
355,299,200.00| The payments for operation and main- 
9.904,896.18 | “enance of the general departments of 
43.616,727.80 | Michigan ‘amounted to $73,417,422, or 
105,000,000.00 | $14.98 per capita. This :ncludes $27,210,417, 
5,878,384.85 | anportionments for education to the minor 
| civil divisions of the Stdte. In 1930 the 
| per capita for operation and maintenance 
|of general departments was $13.80 and in 
| 1918, $7.25. The payments for operation 
|and maintenance cf public service enter- 
prises in 1931 amounted to $270,425; in- 
_____ | terest on debt, $4,567,558; and outlays for 
2,616,296,915.83 | permanent improvements, $30,604,222. 





200,000,000.00 
20,850 ,000.00 
215,000.00 
9,500,000.00 





Excess of expenditures 


SPECIAL FUNDS 
Receipts: 
Applicable to public debt retire- 
ments— 
Principal—foreign obligations 
Interest—foreign obligations. 
From franchise tax receipts 
(Federal reserve banks and 
Federal intermediate credit 
banks 
From forf 


72,257 ,268.13 


2,011,417.89 
8,500.00 
756,443.04 
2,776,360.93 


92,050,272.97 


965,865.94 


1,232,217,461.48 


31,553,763 .38 
1,363,350.00 


2,011,417.89 
15,500.00 
12,232,265.41 


1,447,011,650.93 , The total payments, therefore, for op- 
——————— eration and maintenance of general de- 
partments and_ public service enterprises, 
for interest affd outlays were $108,859,727. 
Of this amount $48,004 represents pay- 
ments by a State department or enter- 
prise to another on account of services. 
The totals include all payments for the 
year, whether made from current reve- 
nues or from the proceeds of bond issues. 


Of the governmental costs reported 


21,294.27 | 
18,500.00 
15,273,082.36 





987,160.21 


47,176,296.68 


15,312,876.63 | above, $30,907,725 was for highways, 





Expenditures: 
Public debt retirements......+0+. 


1,508,500.00 
3,785,573.70 


686,023.37 


35,402,150.00 
13,618,168.58 


$8,467,096 being for maintenance and $22,- 


18,500.00 | 440,629 for construction. 


45,481,349.39 Revenues 





5,294,073.70 


686,023.37 


~~ 49,020,318.58 


45,499,849.39| The total revenue receipts were $109,« 





Excess of receipts 
Excess of expenditures 


SUMMARY OF GENERAL AND 
SPECIAL FUNDS 
Total general fund receipts 
Total special fund receipts... 


2,517,712.77 


56,780,574.94 
2,776,360.93 


59,556,935.87 


129,037 ,843.07 
5,294,073.70 


134,331 ,916.77 
74,774,980.90 


Total general fund expenditures... 
Total special fund expenditures... 


Excess of expenditures......... 


TRUST FUNDS 
Receipts: 
District of Cclumbia 
Government life insurance fund 
Other (see note 2) 


946,878.66 
7,065 ,498.22 
14,081,352.26 


Expenditures: 
District of Columbia (see note 1) 
Government life insurance fund— 
Policy losses, etc. .. . 
Investments 
Other ‘see note 2).. 


1,547,551.75 


552,328.19 
1,975,200.97 
9,027,319.17 


6,068,975.38° 


301,136.84 


1,844,021.90 


096,239, or $22.26 per capita. This was 


30,186,972.76 | $30,840,734 more than the total payments 





34,831,172.85 
987,160.21 


35,818,333.06 


1,035,266,479.32 
47,176,296.68 


1,082,442,776.00 


of the year, exclusive of the payments 
for permanent improvements, and $236,512 
more than the total payments including 
those for permanent improvements. This 
excess of revenue receipts is reflected -in 


1,169,285,264.90 
15,312,876.63 


1,184,598,141.53 





126,881 ,445.82 
686,023.37 


2,267,483,940.80 
49,020,318.58 


reduction of debt, and in purchase of in- 


2,616,296,915.33 | vestments, not shown in this summary.. 


45,499,849.39 





127,567 469.19 


2,316,504,259.38 


Of the total revenue receipts $48,084 


2,661,796,765.22 | represents receipts from a State depart- 





91,749,136.13 


1,093,003.37 
6,097,070.63 
362,755.20 


1,234,061 483.38 


17,181,184.59 
41,598,900.23 
28,363,239.50 


| ment or enterprise on account of services. 
Property and special taxes represented 
51.1 per cent of the total revenue for 1931, 
aegis sia 49.1 per cent for 1930, and 60.2 per cent 
41'649,894.4 | for 1918. The increase in the amount of 
4,041,963.29 | property and special taxes collected was 


1,477,198,623.69 








7,552,829.20 


1,365,799.57 


634,651.13 
2,661,647.38 
*4,889,687.77 


87,143,324.32 


14,281,760.01 


12,328,792.76 
25,067,391.40 
31,723 ,484.45 


sannin a9 | 282.3 per cent from 1918 to 1931 and 0.1 

| per cent from 1930 to 1931. The per capita 

| of property and special taxes collected 

16,758,885.15 | was $11.38 in 1931, $11.58 in 1930, and $4.18 
12,452,713.03 | in 1918. 

20.473,050.34 | Earnings of general _ departments, or 

compensation for services rendered by 





13,102,400.08 
Excess of receipts or credits....... 978,952.18 


*Excess of credits (deduct). 


Receipts and expenditures for June reaching the Treasury in July are included. 

Note 1.—Expenditures for the District of Columbia representing the share of the United 
States are charged against the amount to be advanced from the general fund until the au- 
thorized amount is expended. After that they are charged against the revenues of the Dis- 
For totat expenditures the items for District of Columbia under 


trict under trust funds. 


*227,589.69 


83,401,428.62 


48,145,651.22 | State officials, represented 6.7 per cent 





7,780,418.89 


general fund and under trust funds should be added. 

Note 2.—Since July 1, 1932 deductions from salaries credited to the Civil Service, Foreign 
Service, and Canal Zone retirement funds and the earnings from investments of such funds 
and of the adjusted service certificate fund nave been classified as receipts, whereas prior to 
that date such items were used to offset expenditures for the respective funds. 


3,741,895.70 


|of the total revenue for 1931, 6.6 per cent 
16 REET Tas 1930, and 18.1 per cent for 1918. 
Business and nonbusiness licenses con< 
| Stituted 34.6 per cent of the total revenue 
|ior 1931, 37.3 per cent for 1930, and 17.5 
per cent for 1918. 


| Receipts from business licenses . consist 








Veto of Philippines Independence Bill 
Is Supported by Four Members of Cabinet 


[Continued from Page 5.] 


enactment of the law. It would then be fol- 
lowed by a ten years’ probationary period, 
under the new government and still under 
American sovereignty, during the last five 
years of which period an American tariff upon 
Philippine exports to the United States would 
be gradually raised 5 per cent each year, and 


afterwards the full tariff duties of the Amert- | 


can law would be imposed as against all for- 
eign countries. The standard of living of the 
Filipino laborer today is said to be nearly 
300 per cent higher than that of 
classes on the adjacent Asiatic mainland. 


This high standard is based upon his present | 


access to the American market. The effect 
of such a readjustment as would be made 
necessary by this legislation upon the social 
conditions of the Islands is manifest. Their 
commerce, their business, their-new schools 
and roads, which today form such a striking 
contrast to the conditions of theingmeighbors, 
would be disastrously affected. 


++ + 


The effect which would be produced upon | 


the Filipino mind by such a sequence of 
events as is provided for in this bill can be 
readily understood. No one can live with 
the Filipinos and not, realize that their de- 
sire for what they call independence is funda- 
mentally a desire for a fuller measure of do- 
mestic self-government and not a desire to 
cast off the protection and advantages of 
their connection with the United States. No 
one with such an experience can fail to an- 
ticipate that after the vote for the new con- 
stitution has been taken and after, through 
the subsequent provisions of the bill, the 
Filipinos have come to suffer from the eco- 
nomic consequences of the 10 years’ period 
of ostensible probation which the bill sets 


up, and after they then find that they have | 
|bound themselves irrevocably to a loss of the 


economic advantages which they previously 
enjoyed, they will be quick to charge that 
they have been the victims of a shabby trick 


at the hands of the government which as-| 
sumed to be their guardian and ‘their bene- 


factor. 


The new probationary government will thus 


be inevitably subjected to strains arising 
out of the economic distress in the Islands; 
and with its limited effectiveness and powers 
may be unable adequately to control the dis- 
orders which may ensue. Long before the 
time for the termination of our responsibility 
through the announcement of independence 
has arrived, the American Government at 
Washington may be placed in a most em- 
barrassing and difficult position in its rela- 
tion to its insular wards; and for the pres- 
ervation of the order for whic it would 
still be responsible, might be obliged to fall 


back upon the only effective power which it | 


would still retain, namely, that of military 
force. 


a? + 


After the successful progress of the past 
30 years; after the wisdom and idealism, on 
the one side, which’ has been shown by the 
American leaders, and after the intelligence 
and restraint which has seen shown, on the 
other side, by the Filipino pupils, such a re- 
sult would be simply catastrophic. It 
no imagination to grasp the effect which it 
would have upon the moral prestige and ma- 
terial influence of the United States in the 
Far East. To every foreign eye it would be 
a demonstration of selfish cowardice and fu- 
tility on our part. The charge that we had 
tricked those whom we had undertaken to 
protect would be accepted. In the Orient, far 
more even than in the Occident, prestige is 
the measuring rod of success. Such a situa- 
tion might be an irreparable blow to Ameri- 
can influence at a time when the state of 
affairs in the Far East is chaotic, when every 
element of stability is threatened, and when 
Kans.C. Dallas S. FP. 
2,069 501 376 1,716 
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similar | 


needs | 


out of the Orient may again come.one of 
|those historic movements which might dis- 
turb the whole earth. 

Finally, may I say that these serious haz- 
ards to the welfare of our foreign relations in 
| the Far East seem to me to be doubly tragic 
when it is considered that they are entirely 
unnecessary. On the one hand, it is easy to 
demonstrate that the enactment of this bill 
would not benefit materially the economic 
interests in the United States in whose behalf 
it has been so strenuously pressed. On the 
other hand, from my own experience in my 
residence in the Islands as Governor-General, 
I am thoroughly convinced that, given the 
| requisite patient, disinterested, and intelligent 
effort by the representatives of this country, 
a solution of the Philippine problem ulti- 
mately could be achieved with the full con- 
;sent of the Filipino people, which would not 
only satisfy their aspirations for self-govern- 
ment but honorably and fully safeguard the 
interests of the United States both at home 
and in the Far East. 

Therefore, in summary, the bill in my opin- 
ion is open to the following inost serious ob- 
jections. In the first place, it finally and to- 
tally abandons the opportunity for a con- 
structive solution of the Philippine problem 
which would preserve for future generations 
of Americans and Filipinos the benefit of this 
remarkable and successful experiment in co- 
operation between these two peoples. In the 
second place, it terminates our relationship to 
| the Philippines in a way which will inevitably 
create economic distress and provoke resent- 
ment and unrest in the Islands. Thirdly, it 
will thus tend to disturb the equilibrium of 
the Far East and also to greatly damage the 
prestige and material interests of the United 
States in that region. And fourthly, 
cause these evils unnecessarily and without 
any commensurate benefit to the agricultural 
interests of the United States 


The report to the President by the 
Secretary of War, Patrick J. Hurley, 
on H. R. 7233 granting Philippine in- 
dependence will be published in full 
text in the issue of Jan, 18. 


Oklahoma Supply Bill 
Introduced in Legislature 





Oklahoma City, Okla., Jan. 16. 

The general appropriation bill for the 
legislative, executive and judicial branches 
of the State government and for principal 
and interest on the public debt, which has 
been introduced into the State Legislature, 
| which convened Jan. 3, by Senator Claude 
E. Liggett, would appropriate $3,383,842 
for the fiscal year ending June 30, 1934, 
and $3,116,571 for the fiscal year ending 
June 30, 1935. The bill has been referred 
|to the Committee on Appropriations. 


‘Banking Bills Proposed 
| In New Hampshire House 
Concord, N. H., Jan. 16. 


Two bills affecting State banking laws | 


and drafted to meet problems arising out 
of continued economic depression have 
been introduced in the New Hampshire 
|house of representatives and referred to 
the standing committee on banks. 


| House Bill No. 26, filed by Representa- | 


| tive Albert D. Leahy of Claremont would 
|}compel bank officials to reveal to local 
| officials charged with distribution of aid 
to the needy “any information asked rela- 
tive to the deposit’ of persons receiving 
or applying for public assistance. 

House Bill No. 37 introduced by Repre- 


) | sentative Downing of Lincoln provides for 


the retention in the State treasury as a 
| guaranty fund one half of the State col- 
|lected bank taxes to be used to pay in 
full the claims of depositors in closed 
banks, 


it will | 


citefly of taxes exacted from insurance 
|and other incorporated companies and of 
sales tax on gasoline, while those from 
nonbusiness licenses comprise chiefly taxes 
on motor vehicles and amounts paid for 
hinting and fishing ptivileges. The sales 
tax on gasoline amounted to $17,088,335 ‘in 
i931 and $16,714,394 in 1930, an increase 
of 2.2 per cent. 


Indebtedness 


The total funded or fixed debt out- 
standing June 30, 1931, was $90,435,784. 
Of this amount $50,000,000 was for highs 
ways. 

The net indebtedness (funded or fixed 
debt less sinking fund assets) was $60,- 
971,188, or $12.44 per capita. In 1930 the 
per capita net debt was $13.37 and ‘in 
1918, $2.65. 

Assessed Valuations 

The assessed valuation of property in 
Michigan subject to ad valorem taxation 
; Was $8,894,326,700; the amount. of State 
taxes levied was $43,601,133; and the per 
capita ‘levy, $8.90. In 1930 the per capita 
levy was $9.09 and in 1918, $4.77.—(Issued 
by the Department of Commerce.) 


Virginia Borrows Fund 
For Temporary Financing 


Richmond, Va., Jan. 16. 
To tide the Commonwealth over the 
period between now and April 1 when 
automobile license taxes become due, the 
| Virginia State treasury has borrowed $500,< 
000 from the American Bank and Trust 
Company of this city. The bid of this 
bank carried an interest rate of only 1.75 
per cent. Some of the bids asked an even 
smaller interest rate, the lowest being 87 
per cent, but members of the Board of 
|Sinking Fund Commissioners felt that 
| these bids were not accompanied by as- 
| surances of security for State deposits as 
| required by law. ; 
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&-/ North American 
Z stockholders have 
long enjoyed close 
| contact with their Company through 
| the President’s Letter and Con- 
| solidated Income Statement and 
Balance Sheet each quarter. 
Reliable information at regular 
intervals benefits the investor. 


Our mailing list is not restricted 

to stockholders. Anyone may have 

his name placed upon it by request- 
ing “Reports to Stockholders”. Own- 

lers of stock standing in other 

| names should ask to be added to 
the list immediately. 
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Contrast of Classified Service 
and Spoils System. . . . . 


Uncertainties of Employment and Liability 
to Party Assessments Replaced by Security 
of Government Worker under Merit Rule 


By THOMAS E. CAMPBELL 


President, United States Civil Service Commission 


ANUARY 16 was the 50th anniversary 
of the approval py President Chester A. 
Arthur of the act which bears the title: 

“An Act to regulate and improve the civil 
service of the United States” and which is 
commonly known as the civil-service law. 

On this golden anniversarv I have a mes- 
sage of congratulation, froin my colleagues 
and myself, for all those thousands of men 
and women throughout the world who are 
a part of the competitive classified service 
and who hold their jobs through the appli- 
cation of the merit principle in Government 
employment. 

You may say that ,Government employes 
have been subjected to some severe jolts with- 
in the past year, and that they are not alto- 
gether to be congratulated; but I think that 
upon further consideration you, will realize 
that the situation of Federal employes today 
is far, far better and more secure than that 
of those who were employed under the po- 
litical spoils system which obtained prior to 
the enactment of the civil service law in 1883. 

+ + 


It was the assassination of President Gar- 
field in 1881 »y a disappointed office-seeker 
which focused the attention of the whole 
country upon the iniquities of the spoils sys- 
tem and assured success for the band of 
patriotic citizens who for 20 years or more 
had waged a never-ceasing campaign against 
the forces of selfish interest and political 
partisanship in its worst sense. 

This terrible thing made possible the 
fruition of the hopes of those who battled 
for civil service reform. President Garfield 
did not die in vain. 

We are now approaching a change of ad- 
ministration on March 4 next. It will be 
interesting to look back over the pages of 
history and discuss briefly the uncertainty 
and the feeling of insecurity under which 
Federal civil employes labored before 1883. 
I quote from an author of the time: 

“Changes are constantly made, and the 
struggle for places goes on from year’s end 
to year’s end. As appointments are not 
made upon the merits of the applicants, 


their capacity forms no ground for retain- - 


ing them in office. Each one holds his place, 
it would seem, by the favor of the head of 
his bureau, and as a means of retaining that 
place he exerts himself to secure the favor 
of that head. 

“The higher officials take good care that 
it shall be known among their subordinates 
that they hold their official lives in their 
hands. Consequently, there is a feeling of 
uncertainty on all sides, and no one knows 
at what moment he may lose his place. 
Men fawn upon and flatter their superiors 
in the most sickening manner. 


“They exert themselves, not to discharge 
their duties well and faithfully, but to please 
their superiors by humoring them and pan- 
dering to their whims and caprices. Natur- 
ally enough, such a life takes all the man- 
hood out of a man and transforms him into 
an object of contempt. 

+ + 


“Small as the salaries are, those who have 
earned them are not allowed to enjoy them. 
The party to which they belong claims a 
share in the ‘Government plunder,’ and 
clerks must pay the toll demanded of them 
upon pain of losing their places. 

“Whenever money is needed for political 
purposes the leaders of the party in power, 
whether Republican or Democratic, levy an 
assessment upon each Federal office-holder, 
the sum being regulated by the amount of 
his salary. Woe to the clerk who dares to 
disregard it! 

“It matters not how much he may need 
the amount, which is always heavy for him. 
He must pay it or he will be discharged, 
and someone put in his place who will be 
more amenable to party discipline. 

“A Government clerk has at least 20 
rivals constantly working against him, each 


Medical Treatment 
of All Citizens as 
Public Function 


By 
Ray Lyman Wilbur, 
Secretary of Interior 


IHE GREAT problem of the cost of med- 
T ica} care brings more and more into 

focus the question of the Federal Gov- 
ernment’s relationship to medicine. One of 
the first suggestions brought forward is that 
the Federal Government should provide 
medical care to all citizens. 

In many parts of the world this is the 
answer that has been given. In this country 
the extension of Government medical service 
to veterans and their families and the care 
of nonservice-connected disabilities “us been 
a recent and a serious phenomenon. 

Nevertheless in spite of the vast concen- 
trations of power and authority now in 
Washin;&..1 and the growing and dangerous 
tendency of the people to turn to the Cap- 
itol for all necessary referms, we have re- 
tained in America a healthy local responsi- 
bility and control over two important func- 
tions—education and medical service. Is so 
far as these functions are supported by taxes, 
the funds are assessed, collected, and dis- 
bursed locally. 

With no central authority attempting to 
enforce uniformity of action upon all parts 
of the country, we can try out a great variety 
of plans. If State action is necessary, we 
have 48 laboratories in which to find out 
what action is most effective; if city or 
county action is called for, we have several 
thousand experiment stations. 

We have no tradition that impels us to 
consider personal health matters as a Federal 
concern. We have no need of ever tying 
ourselves hard and fast to any one type oi 
proposal 

In health, as in education, we should keep 
Sharply in focus the primary function of 
the Federal Government as one of research 
and the dissemination of information. Its 
function here is not administration. 
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one hoping to have him discharged and be 
appointed in his stead. All sorts of stories 
are told to his prejudice, and he is haunted 
with a fear of being discharged, which 
poisons all his pleasures. _He has no inde- 
pendence while in office, no true manhood.” 

This, as I have said, is an expression of 
one who wrote of conditions under the spoils 
system. Another writer made this comment: 

“The Presidential election became a quad- 
rennial ‘event,’ with the civil service as the 
prize. At every inauguration great mobs 
filled Washington, and the streets and 
saloons were crowded with men betting— 
heavy expense and great loss of time—on the 
chance of getting something out of the 
hurley-burley.” 

+ + 

What a contrast we find thday! Now, ad- 
ministrations change with little disturbance 
of the machinery of government. High of- 
ficia!s, those who have a part in framing 
and executing the policies of the adminis- 
tration, come and go, but the backbone of 
the organization, the classified civil service, 
remains firm and strong through all changes 
in party fortunes. 

Employes in the classified civil service 
may expect to hold their jobs so long as 
their services are needed and so long as 
their work is efficient and their conduct is 
good. They become part of the life and 
progress of the community. They may hold 
up their heads and be not ashamed. 

It is not too much to say that the City 
of Washington could not have developed as 
it has if the civil service law of 1883 had 
not been passed. Who, for example, would 
undertake the responsibility of buying a 
home in Washington if he had no réason- 
able assurance of holding his place more 
than three or four years at most? 

The most serious effect of the spoils sys- 
tem was on the Government itself. The 
Government service, which should have set 
the example of stability to the country at 
large, was conducted on principles radically 
wrong. Waste and corruption were rampant. 


Fewer than 14,000 positions were classified 
under the civil service law when the Act 
was passed. At the end of the last fiscal 
year, 467,161 positions, in and outside of 
Washington, were subject to competitive ex- 
amination. This number represents 80 per 
cent of the @itire personnel of the Federal 
executive civil service. 

Given almost unlimited power in execut- 
ing and administering the civil service. act, 
no President has abused that power. On 
the contrary, no President has considered 
his administration complete unless he has 
extended the scope of the merit system. 
Every administration, from that of Presi- 
dent Arthur to and including that of Presi- 
dent Hoover, shows important additions to 
the competitive classified service. 

; + + 

When Governor Roosevelt enters the 
White House on March 4 there be no fear 
that he will not be as diligent as his pre- 
decessors in the preservation of the merit 
principle in Federal employment. In re- 
sponse to an inquiry addressed to him by 
the National Civil Service Reform League, 
Governor Roosevelt said this: 

“The National Civil Service Reform League 
must take me or leave me on my record. I 
have often expressed myself as a firm be- 
liever in civil service reform, and I have 
had many occasions to uphold the merit 
system both as Assistant Secretary of the 
Navy and as Governor of the State of New 
York.” 

A noteworthy advance in the Federal em- 
ployment system was the retirement law of 
1920, which has been amended in important 
particulars. This law was aimed at the evil 
of superannuation in Government offices. It 
is not primarily humanitarian. Its basic 
idea is sound business. 


For years before the enactment of the re- 
tirement law it was evident even to a 
casual observer that great numbers of Fed- 
eral employes, because of their advanced 
age, were unable to return adequate service 
for the salaries paid them. Department 
heads, being human, were unwilling to dis- 
miss these old men and women who, in most 
cases, had been able to provide little, if 
anything, for their maintenance in their 
declining years 

There is a case of record where an Official 
dismissed an old and useless clerk, who 
promptly committed suicide. That official 
never tried it again 

“Going to work” in Washington before the 
retirement law became operative bore some 
resemblance to a pilgrimage to the Shrine 
of Ste. Anne de Beaupre. Literally, the 
lame, the halt, and the blind were Ied, and 
in some cases bodily carried, into their offices. 

Another improvement was the employes’ 
compensation Act, which provides for com- 
pensation for disability incurred in the line 
of duty. 

+ + . 

One of the most important steps forward 
was the classification act of 1923. It has 
for its purpose a definite classification of 
duties and appropriate salary assignments. 
It aims to pay approximately the same rate 
to employes doing comparable work, wher- 
ever they may be employed. 

Another great advance was the creation 
by President Hoover of the Council of Per- 
sonnel Administration to promote career 
possibilities in the Federal Civic Service by 
coordinating the needs of the several de- 
partments and independent agencies with 
the potential abilities of persons employed 
in the service. 

The underlying idea is that the Govern- 
ment shall be regarded as one employer 
rather than as party or more employers in 
different units, none of which has any 
knowledge of the men or women in other 
units who might be promoted to higher 
places. The operation of the plans of the 
Council of Personnel Administration is dis- 
turbed under present employment con@i- 
tions: but this situation can not, of course, 
be expected to continue indenitely. 

I think you will agree with me now that 
“congratulation” was not the wrong word 
for me to use. Of course, we have been hit 
by the present economic situation. Who 
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Topical Survey of the State Governments 


CARE OF MATERNITY CASES 
IN MISSISSIPPI 3 


Policy of Organizing Midwives into Local Club Units for 
Supervision and Control 


Topic 1---Public Health 


This is the thirty-ninth of a series of articles describing the public health 


activities of State governments. 


By DR. FELIX J. UNDERWOOD 


Executive Officer, Board of Health, State of Mississippi 


In the following article, Dr. 


Underwood continues 


his discussion of the 


Mississippi public health activities, begun in ‘the issue of Jan. 16. 


NNATE enthusiasm perhaps has given 
America too many clubs, slogans, and 
special “days.” Yet Mississippi has 

turned profitably to club organization in 
meeting one of her peculiar problems 
of the public health. 

Supervision of midwifery is the project. 
Its enormity in Mississippi is evident 
when three factors are considered: A 
commonwealth vastiy rural, a population 
in which Negroes are a majority, and de- 
pendence of almost 50 per cent of moth- 
ers in childbirth solely upon the services 
of midwives. 

Value of the program best is gauged 
by maternal and infant mortality tables. 
Supplementary evidence, however, gath- 
ered from the State at large, gives added 
professional satisfaction to sponsors of 
“club” supervision. The work, primarily 
designed to render least harmful to the 
public health the services of these mid- 
wives, has converted them into impor- 
tant allies in the cause of human well- 
being. 

+ + 

In 1921, when a survey of midwifery 
was- undertaken, the majority view of 
physicians in the State was that such an 
inborn condition was not amenable to 
correction. The findings tended to bear 
out this conclusion: Ninety-nine per 
cent of the midwives were Negroes, a 
great number could neither read nor 
write and many were aged and set in 
superstitions that forestalled education 
as to the values of cleanliness and pro- 
fessional medical assistance. Too, be- 
wilderment and intimidation became ob- 
vious with the news that they were to 
come under supervision and control. 

The basic program drafted included 
these fundamentals: Cleanliness and 
completeness of equipment and personal 
and home hygiene of the midwife and 
prospective mother; and the need of 
summoning a physician for any abnor- 
mality before, during, or after delivery. 
The course of instruction embraced, for 
the midwife, the Wassermann test, vac- 
cination against smallpox and typhoid 
fever, and urged routine physical ex- 
amination and correction of physical 
defects. 

On this foundation, club organization 
was built. First, public health nurses 
were sent to those counties where the 
midwife groups were largest and needs 
most apparent. The nurses remained 
for eight-week periods to conduct in- 
tensive courses. Rather than holding 
county meetings, they divided these too- 
large groups into community units, or- 
ganizing them into permanent clubs 
with a leader and secretary prepared to 
keep the organization functioning. 

In counties with full-time health de- 
partments, the work was included in the 
general nursing program with continu- 
ance of the clubs assured under guidance 


of the nurse. Otherwise, perpetuity of 
the clubs was assisted from headquar- 
ters. Leaders were sent simple, explicit 
directions covering phases of the work 
for study at club meetings. Midwives 
were instructed to meet regularly once 
a month and to work harmoniously with 
one another in the interest of them- 
selves and the mothers they served. 
Duties of leaders, secretaries, and mem- 
bers were so outlined as to impress each 
with responsibility for success of the or- 
ganization. P 

These meetings underwent swift trans” 
ition. Disorderly, ill-dressed, embar- 
rassd groups became assemblies of at- 
tentive women, neatly garbed in white 
uniforms and caps, displaying an eager- 
ness to learn. The human factors of 
pride and competition became evident. 
Social contact was an incentive in many 
communities void of other opportunity. 
The clubs expanded. 

There are now 360 of these clubs meet- 
ing regularly and submitting reports. 
The State organization not only has 
raised the working morale but has auto- 
matically rounded up the delinquents, 
causing the less acceptable-to relinquish 
the work. The number of midwives 
practicing in Mississippi now is 50 per 
cent fewer than the number practicing 
when this work was begun. 

+ = 

Midwives are becoming leaders in their 
own communities, offering invaluable 
means of furthering county health pro- 
grams.. Their organizations have assisted 
in two state-wide surveys, one by the 
State Commission for the Blind, another 
by the civilian rehabilitation division of 
the State Department of Education. In 
two counties they have aided in venereal 
disease surveys and in several others as- 
sisted study of hookworm and..tubercu- 
losis prevalence. 

They have cooperated with county 
health officers at infant, preschool, and 
prenatal conferences and rounded up 
thousands of Negroes for immunization 
against smallpox, diphtheria and typhoid 
fever. They regularly furnish names of 
parents who request prenatal and child 
health literature. Two hundred and 
sixty of their clubs participated in the 
1932 Child Health Day celebration of 
May Day. 

In answer to a questionnaire on mid- 
wifery supervision, a majority of physi- 
cians found better care of mothers and 
infants evident, midwives improved in 
personal cleaniiness and in care of their 
equipment. better trained to call doctors 
in abnormal cases and more adept in 
birth reporting. A majority of local reg- 
istrars for the Bureau of Vital Statistics 
reported closer contact with midwives, 
and reported that more birth certificates 
are accurately made and promptly re- 
corded. 


In the next of this series of articles on the public health activities of the 
various States, to appear in the issue of Jan. 18, Dr. P. H. Bartholomew, Director, 
Bureau of Health, State of Nebraska, will tell of the organization of the Ne- 
braska Bureau of Health and its activities. 


Outlawed Claims for Compensation 


Belated Requests Covering Old Injuries 
By STEPHEN B. SWEENEY 
Director of Workmen’s Compensation, Commonwealth of Pennsylvania 


OMPENSATION CLAIMS rise and fall 
¢ throughout the business cycle in some- 
what the same manner as wages, bank 


clearings freight car loadings, and other 
business barometers. Theoretically they 
should vary directly with accidents in both 
severity and number. Practically they do 
not do so. 

During times such as the present, workers 
are reaching for every straw of help. As a 
result the Bureau of Workmen’s Compensa- 
tion receives hundreds of letters and per- 
sonal requests regarding claims which have 
been outlawed by the statute of limitations 
of the Workmen’s Compensation Act. 

The majority of these cases are pathetic. 
Some of the stories are disquieting even if 
they are only half true. 

If a year has passed since the date of the 
accident and it has not been reported by the 
employer or the employe the Bureau and 
the Board are practically powerless in so far 
as the injured worker is concerned. The 
same condition exists if the accident has been 
reported but no claim made for cOmpensa- 
tion within the year. 

In some few cases employers and insur- 
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has not? But this sort of thing can not 
last forever. 

The United States is not going on the 
rocks. Far from it. We will come out bigger 
and stronger than ever before, chastened by 
a realization of such mistakes as we have 
made and with the benefit of the results of 
those mistakes. Nations progress upon pe- 
riods of adversity. 

You may recall that David Harum said, 
“A jtew fleas are good for any dog; they 
keep him from worrying about being a dog.” 
Our present fleas may look like wolves; but 
hard work, faith, and lending a helping hand 
where we can will win out. Don’t believe 
for « minute that this is not true. 

The employment system of the Federal 
Government is not yet a perfect thing, but 
it improves year by year. It may be ex- 
pecte’’ to continue to do so. 


ance companies havé been induced to waive 
the one year limit and pay the claims. In 
the great majority of cases, however, the em- 
ployer never carried insurance and is no 
longer in business. This makes impossible 
any redress even in cases involving gross 
fraud and intimidation. 

For a number of months the Workmen's 
Compensation Bureau has been following a 
practice which should tend to reduce these 
futile claims in the future. As soon as a 
report of an accident is received there is 
mailed to the injured workman a simple 
statement of his rights and duties under the 
Compensation Act. 

He is especially warned against the one 
year statute of limitations. The numerous 
responses to these letters indicate the need 
they fill, particularly in the field of unor- 
ganized labor. 

Another result of the depression phase of 
the business cycle is the necessity for greater 
care in determining the worker’s average 
weekly wage. During prosperous times this 
is usually greater than $23, ang its accuracy 
is therefore unimportant since the allowed 
65 per cent of the wage gives a larger 
compensation benefit than $15 per week. 

In no event can more than $15 per week 
be paid even if the injured worker was an 
airplane pilot receiving $150 per week. 

In times such as these, however, a large 
portion of the injured workers are reported 
to the Bureau as receiving less than the 
$23.07 maximum basic wage. 

This situation devolves upon the Bureau a 
duty of extra care to see that the workers 
receive the full amount of conipensation to 
which they are entitled. In order to check 
the reported “average wage” it is necessary 
to insist that insurance companies and self- 
insurers execute in full the agreement forms 
which have been drawn up by the Board 
in such a manner as to show the true wage 
situation 

Many agreements are being disapproved be- 
cause the stated average weekly wage is not 
supported by answers to such questions as 
“Number of working days in so much of the 


head.” 
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Social Adjustment of Negroes 
to New Jersey Environment. 


Proposals for Solution of Interracial Prob- 
lems Created by Growing Population of 
African Ancestry in State Considered 


By WILLIAM J. ELLIS 


Commissioner of Institutions and Agencies, State of New Jersey 


COMPREHENSIVE and appealing pic- 


f& ture of Negro life in New Jersey is pre- 

sented in the summary report of the 
Interracial Committee of the New Jersey 
Conference of Social Work compiled in co- 
operation with the New Jersey Department 
of Institutions and Agencies. 

The Committee set for itself the task of 
ascertaining the social needs of the Negro 
population, in order to provide a factual 
basis for constructive social programs in the 
local community and to demonstrate the 
practicability of interracial activity in ap- 
proaching social problems. 

“A new race is growing up in New Jersey,” 
the Committee reports. “Jts skin is brown. 
This new race numbers two hundred and ten 
thousand. It is new in its biological and 
social make-up: in its culture it is almost 
entirely cut off from its African home. 

+ 4 


“In reality, this new race is not simply a 
percentage of New Jersey’s population. It 
is distinctive: it still represents liabilities to 
the State; it still suffers great hurts from 
the neighboring races. But it also contrib- 
utes its own gifts.” 

Out of the wealth of information pre- 
sented in the Committee’s report may be 
gleaned the following important points: 

The 208,828 Negroes in New Jersey in 1930 
formed 5.2 per cent of the State’s population, 
the highest proportion of Negroes of any 
State in the northern or western section of 
the United States. The Negro population 
increased 78.3 per cent, between 1920 and 
1930. This rate of increase was twice as 
rapid as that of the white population. Of 
every 1,000 Negroes in New Jersey only 380 
were born in the State. Of the remaining 
number, 505 came from the southern States, 
113 came from all other States and 2 were 
foreign born. 

For every 100 Negro males employed, 8 
are in agriculture, 41 in the manufacturing 
and mechanical industries, 15 are engaged 
in transportation. 3 in public service, 2 in the 
professions and 22 in personal and domestic 
service. Among the Negro women, 86 of 
every 100 are engaged in personal and do- 
mestic service. 

Between 1928 and 1931, when the average 
number of employes per industry studied 
dropped from 397 to 282, the 2,467 Negroes 
employed represented 1.7 per cent of the 
total work force. There are 351 Negro farm 
operators in New Jersey cultivating an aver- 
age farm of 52 acres. 

Today, more than 2,000 Negro business 
enterprises are conducted by Negroes in the 
State. The number of Negro professional 
workers since 1920 has more than doubled. 
Approximately 2,500 Negroes are regularly 
employed in public jobs—city, county, State 
and national—in New Jersey. 

+ + 


Uniformly throughout the State the aver- 
age Negro family lives in the older sections 
of the community. These sections are usually 
the blighted areas and potential slums. Of 
the Negro families covered in this survey, 
43 per cent lived in homes without bath- 
rooms, partially accounting for the lower 
rents. 

Negro home owners are increasing in New 
Jersey. Eleven thousand Negro families 
either own or are purchasing the houses 
in which they reside. 

Between 1920 and 1930 the enrollment of 
Negro children in schools increased from 
14,109 to 45,171, or 221 per cent; the num- 
ber of schools for Negroes increased from 52 
to 66, or 26 per cent; and the number of 
Negro school-teachers increased from 187 to 
416, or 123 per cent. 

In the larger cities of the State, public 
recreation facilities are available to whites 
and Negroes. alike. Negro part-time recrea- 
tional workers are employed in eight cities. 

Only three centers of the State have col- 
ored settlement houses. The chief work in 
the field of recreation is conducted by the 
Young Men’s Christian Association and the 
Young Women”s Christian Association. 


Among the leading causes of death among 
Negroes in New Jersey is tuberculosis with a 
death: rate of 249 per 100,000 in 1929 for 
the Negroes as against a rate of 62 for 
whites. The 1929-1930 average tuberculosis 
death rates for Newark show that between 
the ages of 10 to 14 years the colored rate 
from this disease is 40 times that of the 
white population. 

Negro nurses are employed on the staffs 
of public health nursing agencies in nine 
communities of New Jersey. In only two 
communities in the State—Newark and Jer- 
sey City—do Negroes serve on the staffs of 
public or proprietary hospitals. There are 
few communities in the State where private 
room facilities in hospitals are’ freely avail- 
able to Negro patients able to pay for such 
services. ; 

+ + 


The percentage of Negro cases handled by 
family welfare agencies is Always larger than 


the Negro per cent in the population, vary-’ 


ing from 20 to 90 per cent of all families 
aided. Facilities for the care of Negro de- 
pendent and neglected children in New Jer- 
sey are quite inadequate. The problem of the 
Negro unmarried mother stands out as one 
of the foremost in the field of social depend- 
ents. 

The arrest rate for Negroes is very much 
higher than that of whites. Since 1906, 
Negroes have never formed less than 20 
per cent of the State prison population. In 


last six months as the employe was employed 
in the same grade and at the same wages as 
at the time of the accident?” and “Number 
of calendar days on which the employe was 
prevented from working through no fault of 
his own?” etc. 

If it is not clear that these and other like 
factors have been taken into consideration 
in computing the average weekly wage the 
Bureau cannot be sure that the worker is 
receiving the full amount of his compensa- 
tion. 

The only course that the Bureau can fol- 
low in such a case is to disapprove the agree- 
ment, which is another explanation why 
claim petitions filed with the Board are not 
decreasing with the decrease in industrial 
activity and accidents. 


the State Home for Girls, the Negro com- 
mitments have varied from 23 to 32 per 
cent of the total commitments annually since 
1925. During the same period, Negro boys 
have contributed from 14 to 24 per cent’ of 
the total commitments to the State Home 
for Boys. 

There are 412 churches among the New 
Jersey Negro population, or 1 for every 500 
Negroes. Actually, there was a church for 
every 175 members. Three hundred and 
fifty-four of these churches had edifices and 
Parsonages valued at more than $4,000,000 
and indebtednesses of more than $3,000,000. 

Despite protective laws personal privileges 
for Negroes in, New Jersey are increasingly 
more limited, while segregation, instead of 
lessening, has tended to increase. 

The extensive survey work of the Commit- 
tee was made possible through the active 
interest and cordial cooperation of more 
than 60 local interracial committees. Inci- 
dental to the gathering of the community 
facts on the Negro there was carried on an 
educational program which sought to create 
a spirit of cooperation among the white and 
Negro citizens of the community in the con- 
sideration of the problems of the colored © 
neighbor, 

+ + 


For the advancement of Interracial rela- 
tions in New Jersey, the Committee makes 
the following recommendations: 

Equal opportunity for employment and 
promotion for all Negro workers and the in- 
clusion of. the Negro population*‘in all pro- 
grams for social and civic improvement, re- 
ceiving all the rights and privileges of citi- 
zenship, and assuming its full share of re- 
sponsibility. 

Condemnation or improvement of unsani- 
tary and blighted areas inhabited by Negroes, 
elimination of rural slums and better en- 
forcement of sanitation and safety laws in 
Negro areas. 

Equal facilities in housing, equipment, 
program and personnel for Negro children 
attending separate public schools and a 
more inclusive extension program at the 
Bordentown Manual Training School for 
Colored Youth. 

Opportunities for training and experience 
for Negro physicians and nurses in public 
and proprietary hospitals, increased hospital- 
ization of the Negro tuberculous sick and in- 
creased accommodation for Negro patients 
desiring private room care in hospitals. 

Greater utilization of the Negro commu- 
nity in handling problems of Negro depend- 
ents; immediate attention to the problems 
of the unmarried mother and her child. The 
establishment of a protective program ‘by 
Negroes for their delinquents and pre-delin- 
quents; and the employment of trained 
Negro social workers, particularly as family 
case workers, probation and parole officers. 


And finally the Committee suggests an in- 
creasing awareness of and approach to its 
own problems by the Negro community and 
the development of local groups to study 
local conditions and to work for their im- 
provement. 

+ + 

The survey staff of the Committee com- 
posed of white and Negro research workers, 
investigators, clerks and stenographers it- 
self was a demonstration that the two groups 
can work harmoniously side by side if there 
is a willingness to 1ccognize each others’ 
abilities and if there is present the desire 
to achieve a common task. 


State Protection 


of Mussel Beds 
in Kentucky 


y 
William T. Barret, 
Warden in Charge of Mus- 
sel Fishing Industry, 
Staté of Kentucky 


ENTUCKY’'S mussel beds are found prin- 
K cipally in the bends and along gravel 
bars; in other words, in protected places 
where the current does not wash them out, 
and caving banks don’t cover them up. 

The general impression is that they lie in 
these beds piled up one on top of the other, 
several feet deep. This is a mistake. They 
are distinctly individual, and live on the 
surface and in the bottom—going down some- 
times one or two feet. 


They come to the surface to feed, where 
they come out of their shell much like a 
snail. They lie there practically outside of 
the shell, and depend on what, the current 
brings them for food, which, I think, is 
principally sewage. 

Their consumption of the sewage is a great 
purifier of the water. The mussel should be 
protected for this alone. 

They are caught in several ways—by dredg- 
ing with oyster tongs and with hooks. The 
hook is the only thing that should be al- 
lowed, as other ways. go in the bottom after 
them and exterminate the bed. 

Many mussels are killed and the shells 
lost every season by shellers who are care- 
less about the rigging they use and about 
the operation of ‘the shell boat on the shell 
beds. A boat must not be used when the 
current is too strong. The two-hook system 
is essential to the preservation of the mussels. 

The 1926 General Assembly of Kentucky 
enacted a law placing the mussel shell beds 
in the State under the supervision and pro- 
tection of the Game and Fish Commission. 
They can regulate the way the crop is har- 
vested so that the largest and best shells 
can be taken and the little ones left to grow 
until they are ready for harvest. 

The way the mussel boat is operated and 
the number of them that operate over the 
area where the mugselwbeds are found can 
be controlled to save thé little mussels and 
the depletéd' mussel beds, so they will con- 
tinue to produce an annual crop of shells 
for the manufacture’ of pearl buttons and 
save a valuable industry for Kentucky. 





